





REGISTERED 
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NATIONAL BANK OF INDIA, 


LIMITED, 
Bankers to the Government In Kenya Oolony 
| and Uganda. 
Heap Orrics: 26, BISHOPSGATE, LONDON, E.C.2 
BEaNCuES ; 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Kisumu ) Kenya 
Bombay Lahore Mombasa . Colony, 
Calcutta Madras Nairobi ) British 
Cannons Mandalay Nakuru M.A. 
Chitta, gong era Entebbe l 
Cochin (8. India) Eliya Jinja Uganda 
Colombo ngoon Kampala \ 


ae) Tanganyika Territory 


RvupsorisEp CaPiTaL 
Paip-uP CaPiTaL 
RESERVE FUND ....... 


The Bank conducts every description of BRustern 
baaking business. 

‘|| INDIA, AUSTRALIA & CHINA, 

| 38, Bishopsgate, London, E.C.2. 

Capital, £3,000,000. Reserve Fund, £4,000,000. 
Agencies and Branches: Alor Star (Malay States), 
Amritsar, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Cawnpore, Cebu, Colombo, Delhi, Haiphong, 
Hamburg, Hankow, Hong-Kong, Iloilo, Ipoh, Karachi, 
Klang, Kobe, Kuala Lumpur, Kuching (Sarawak), 
Madras, Manila, Medan, New York, Peking, Penang, 
Peshawar, Puket, Rangoon, Saigon, Semarang (Java), 
Seremban, Shanghal, Singapore, Sourabaya, Taiping 
(F.M.8.), Tavoy (Lower Burma), Tientsin, Tokyo, 
Tsingtau, Yokohama, Zamboanga (Philippine Is.). 

The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Branches, and transact general 
Banking business connected with the East. Deposits 
of Money are received for fixed periods at terms 
which may be ascertained on application: interest 
payable half-yearly, 30th June and 31st December. 


The Bank is prepared to undertake Trusteeships 
and _Bxecutorshipe. 


















| wocrensoeneeR & WIDMER 


Limited. 
Capital Paid Up: 
Swiss Fr. 4,000,000 


ZURIC H (SWITZERLAND) 


All Banking, Discount and Foreign 
Exchange Business transacted. 
Members of the Zurich Stock Exchange. 
Cable Address; “ DEVAG.” 
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CHRISTIANIA BANK 0G 
KREDITKASSE, Oslo. 


Established 1848. 


Paid-up Capital and Reserve 
Funds 40.000.000.—. 


Banking and Exchange Business of 
every Description transacted. Collection 
Department. Foreign Exchange Depart- 
ment. Stock Exchange epartment. 
Correspondence invited. 
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iiterms which may be ascertained on application. 


UCT 0 We 


Price One Shilling. 


AT THE GENERAL POST OFFICE AS A NEWSPAPER 





IMPERIAL BANK OF INDIA. 


Incorporated and constituted in India under 
the Imperial Bank of India Act, 1920, for the 
purpose of taking over the undertakings and 
business of the Bank of Bengal, the Bank of 
Bombay and the Bank of Madras. 
Local Head Offices: Calcutta, Bombay and Madras. 
Managing Governors! N. M. Murray, Esa. 
in India - - + )}D. 8 McCiure, Esa. 
Manager jn London: Sm 8. A. H, SITWELL, 


AUTHORISED CAPITAL Rs. 
PAID-UP CAPITAL Rs. 
RESERVE ... Rs. 


11,25.00,000 
5,62.50,000 
4,92.50,000 





Bankers in India to the Government of India. 
Branches in all the principal towns in India. 
E.C.2. 


London Branch: 22, Old Broad Street, 





DEN NORSKE CREDITBANK 


Established 1857. 
OSLO, NORWAY. 
Branches: amnee, Lillesand, Bisdr. 





a Sette of Banking Business 

Transacted. Collections without loss of 

Exchange. Document Credits. Payments 

under ethene of Credit and Travellers’ 

Cheques. Foreign Exchange Department. 
ck Exchange Department. 


Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address: ‘‘ Creditbank.’’ 





NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij). 


BANKERS. 
CAPITAL PAID UE. eceeas F.80,000,000— 
STATUTORY RESERVE. ....F.21,117,340— 


(21,759, 
eens Re eas)" F.22,660,000— 


Head Office: AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, 
and all principal ports in the ‘NETHER- 

LANDS INDIES. 
LONDON Cae: The National 
incial Bank, 


Prev: Ltd. 
SPECIAL FACILITIES FOR FINANCING 
SHIPMENTS TO THE FAR EAST. 


THE UNION BANK OF 
AUSTRALIA, umitep. 


Established 1837. Incorporated 1880. 


Capital Authorised and Issued ... . £10,500,000 
Capital paid-up £3,500,000 ) 

Reserve Fund —-£4,200,000 ; *°8ether £7,700,000 
Reserve Liability of euepeenaes «» &7,000,000 


Head Office: 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 


TELEGRAPHIC REMITTANCES are also made. 
BILLS are purchased or sent for collection. 
DEPOSITS are received for fixed periods on 


DANUBIAN SUPPLEMENT. 





Eronomist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL 
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NEWSPAPER. 


No. 4,334. 





The National City Company 


Head Office: 55, Wall St., New York. 
Affiliate of 
The National City Bank of New York. 
OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 





LONDON OFFICE: 
34, Bishopsgate, E.C.2. 


GENEVA OFFICE: 
1, Rue Tour de I'lle. 


SCANDINAVIAN REPRESENTATIVE: 
16, Holmens Kanal, Copenhagen. 


CANADIAN OFFICES: 
Montreal, Toronto, Ottawa, Quebec. 








THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 
Capital Subscrived and aoe Paid, Yen 100,000,000 






Reserve Fund ... - »» 89,500,000 
Head Office a ... YOKOHAMA, 
Branches at :—Alexandria, Batavia, Bombay, 
Buenos Ayres, Calcutta, Canton, Changchun, 
Dairen (Dalny), Fengtien (Mukden), Hamburg, 
Hankow, Harbin, Honoluiu, Hong-Kong, Kal 
Yuan, Karachi, Kobe, London, Los Angeles, 
Lyons, Manila, Nagasaka, Nagoya, Newchwang, 





New York, Osaka, Peking, Rangoon, Rio de Janeiro, 
faizon, Samarang, San Francisco, Seattle, Shanghai, 
Shi monoseki, Singapore, Sourabaya, Sydney, Tientsin, 
Tok yo, Tsinanfu, Tsingtau, Vlaclivostock (temporarily 
closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtitined on application. 

London Office: 7 Bishopsgate, E.C.2. 
K,. YANO, Manager. 
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| INTERNATIONAL PAPER COMPANY. 
New York. August 31, 1926. 

The Board of Directors have DECLARED 

| @ regular quarterly DIVIDEND of one and 


; three-quarters per cent. (193%) on the 

Cumulative 7 per cent. Preferred Stock of 
| 
| 
| 








this Company, and a regular quarterly 
dividend of one and one-half per cent. (13%) 
on the Cumulative 6 per cent. Preferred 
Stock of this Company, for the current 


| quarter, payable October 15th, 1926, to 
| holders of record at the close of business 
October 1st, 1926. Cheques will be mailed. 
Transfer books will not close. 

OWEN SHEPHERD, Treasurer. 





CENTRAL ~ ARGENTINE RAILWAY, 


LIMITED. 
Notice is hereby given that the TRANSFER 
| BOOKS of the 43%, Preference Stock, 
Consolidated Ordinary Stock and Deferred 
; Stock will be CLOSED from 20th September 
| to the 27th September, 1926, inclusive, for 
| the preparation of Warrants for dividends. 
F. FIGHIERA, Secretary. 

3a Coleman street, London, E.C.2. 

16th September, 1926. 


SPANISH 4% EXTERNAL AND 
INTERNAL LOANS. 

The COUPONS due ist October, 1926, 
can be PRESENTED at the Bank of Spain, 
Bilbao House, New Broad Street, E.C., 


; between 10 and 2 o'clock, Saturdays 10 
; and 12, 
Coupons of the 4% Internal Debt will be 
aid, less 20°, Discount, by orders on 





adrid at 15 days after examination thereat. 
A. VALLS, Manager. 
London, 16th September, 1926. 


THE ECONOMIC JOURNAL 


The Quarterly Journal of the Royal 
Economic Society. 


SEPTEMBER, 1926. 


Contents: 

INHERITANCE AS AN ECONOMIC FACTOR. 
By Sir Josiah Stamp. 

A NARRATIVE OF THE GENERAL STRIKE 
OF 1926. By D. H. Robertson. 


AN INQUIRY INTO BRITISH METHODS OF 
CROP ESTIMATING. By J. A. Venn. 


MR. ROBERTSON ON BANKING POLICY. 
By R. G. Hawtrey. 


THE END OF LAISSEZ-FAIRE. By Sidney 
Webb. 


Price Six Shillings Net. 


London: 


MACMILLAN & CO., LTD. 


St. Martin’s Street, W.C.2. 


Applications for Fellowship to the Secretary, 
Royal Economic Society, 9, Adelphi Terrace, 
j Strand, London, W.C.2. 

Annual Subscription, £1 1s. The subscription 
includes the quarterly Economic Journal, an Econ- 
omic History Series and sundry important publi- 
cations at reduced prices, Life Composition, £10 10s. 





THE 
INDIAN MARKET 
offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Moathlies, Quarterlies, 


= 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 








a ce 


11, Arundel Street, Strand, W:C.2 


| Write W. T. DAY, London Manager. 
Telephone} 


CENTRAL 2796. 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695, 


AUTHORISED CAPITAL... = 2. cee, wee wee wwe «= 4,500,000 


PAID-UP CAPITAL ... _— a a“ aa ik e. £1,500,000 
RESERYE FUND and BALANCE carried forward _.... --.» £1,657,847 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 229,903,512 
Governor: THE RiGHTtT Hon. LORD ELPHINSTONE. 
Deputy Governor: 81R RALPH ANSTRUTHER OF BALCASKIE, Bt. 
Head Office: THE MOUND, EDINBURGH. 
GLASGOW. Chief Office: 2, St. VINCENT PLACE. 
Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE, 
LONDON Office: 80, BisHoPsaaTE, E.C,2, J. W. JOHNSTON, Manager. 
Over 220 Branches and Sub-Branches in Edinburgh. Glasgow, and throughout Scotland. 
Every Description of British and Foreign Banking Business transacted. 
GEORGE J, SCOTT. Treasurer. 





A.B. effected in 1884 a policy with the “Old Equitable” for 
£400 payable at his death, which occurred in 1924 at the age 
of 69. The Society paid £820, while the total premiums 
received were only £418. 


Equitable Life 
Assurance Society 


19, Coleman Street, London, E.C.2. 


No Shareholders. No Commission 


BANKING: 


It is sometimes said that, in speaking of 
simple transactions, Bank officials are prone 
to use terms which, far from being enlighten- 
ing, are calculated to make confusion worse 
confounded in the ears of the customer 
seeking an explanation why he should do 
this or not do that. Many customers, 
through a desire not to give trouble, avoid 
asking for explanations on matters which it 
is to the advantage of both themselves and 
the Bank they should understand. Branch 
Managers of Lloyds Bank are always willing 
to explain to customers and others the “why 
and the wherefore” they should do a thing 
one way in preference to another. The 
different classes of stocks and shares, the 
effect of crossing a cheque, how to obtain 
funds when travelling, income tax assess- 
ment, payment or refund, payment of charit- 
able or club subscriptions, these and a 
hundred other questions occur to one as 
likely to be those upon which a Bank 
Manager can be of use to his customer. 


LLOYDS BANK 


LIMITED. 
Head Office: LONDON, E.C.3 
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Che Economist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor: 
4 POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 
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ROYAL EXCHANGE 
ASSURANCE 


Incorporated A.D. 1720. 


All classes of Insurance 


transacted and the duties 
of Executor and Trustee 
undertaken. 


For full particulars apply to:— 
Head Office: Royal Exchange, London. 


Norway 
Klaveness’ Bank, a/s, Oslo. 
(Share Capital and Reserve Fund Kr.14,000,000.) 


Collections and all other banking 
transactions on Norway. 


London Correspondents: Barclays Bank, Ltd., Hambros 
Bank, Ltd., Midland Bank, Ltd. 





BANCA COMMERCIALE 
ITALIANA. 


Established in 189%. Head Office: MILAN. 
Capital: 700 million Lire. Reserve Funds 
500 millions. Deposits 7,002 millions. 


Branches in every centre of commercial and 


industrial importance in Italy; also in London, 
New York, and Constantinople. 


Affiliated and Auxiliary Institutions in France 
(Paris and _ Riviera), Switzerland, Czecho- 
Slovakia, Austria, Hungary, Bulgaria, Roumania, 
Egypt, Brazil, Argentina, Chile, Uruguay, Peru, 
Colombia, etc. 


London Office: 


30a, Threadneedle Street, E.C.2, 


E. CONSOLO, Manager. 
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TERMS OF SUBSCRIPTION. 
Quarterly, 148s 6d; Half-yearly, £1 9s od; Yearly, £a 18s od. 
Colonies and Abroad, £315 od per Annum. 
Single copies, post free, 1s 1d. 
Cheques and Post-office Orders to be made payable to the 
** Economist’? Newspaper, Limited. 
Office: Granville House, Arundel street, Strand, London, W.C. a. 
Copies of the Economist may always be obtained in the City at 
W. Abbott, Limited, 27 Eastcheap. 
Barker and Howard, Sugar Loaf court, Leadenhall street. 
P. W. Cooper and Co., 11 King street, Cheapside. 
Davies and Co., 95 Bishopsgate. 
Leathwait and Simmons, 34 Throgmorton street. 
Pottle and Son, 15 Cullum street. 
Willing and Co., Limited, 50 Copthall avenue, and 12; Moorgate. 
Paris: Galignani Library, 224 Rue de Rivoli. 
New York: International News Co., 83 and 85 Duane street. 





THE MONEY MARKET. 
Wir the exception of a little stringency on Wednesday, 
due to the payment to the Bank of England of moderate 
sums on account of French and Italian war debts, the 
money market has been comfortably supplied with funds, 
the usual charge for daily or weekly loans being 4 per 
cent., with balances offering below this figure at times. 
But on Wednesday 4} per cent. was freely paid for over- 
night money to replace that drawn off the market by the 
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payments mentioned. 
has preserved a waiting attitude, with rates maintained 
by the obscurity of the outlook concerning the course 
of events this autumn, and in spite of the continued buy- 
ing of bills on Continental account. The rate for fine 
three months’ bills has not been allowed to go below 44 
per cent. In view, however, of the favourable maturity 
date of the Treasury bills offered on Friday for payment 
next week, the allotment was made upon terms which 
were just a fraction more favourable to the Government 
than for the previous week, the applications at £498 16s 8d 
only receiving 25 per cent., whereas in the previous week 
-tenders at that price were allotted in full, but no offers 
at lower prices were accepted. 





| | 
| Previous Rate 
Sept. 17, Sep. 10, i 3, Aug. 27, and Date 


—_ ero i 1936. Changed. 
=> i: |S % jh 
Bank Rate ......cscceses| DS 5 | 5 | 5 | 4 (Dec. 3,’25) 
Banks’ Deposit Rate.......3 (3 |3 |3 + | 2 (Dec. 3,’25) 
Discount, Call............,3 63 | 3 | 3 | 2 (Dee. 3,’25) 
Houses | Notice ........| 3} a 33 | 33 (23 (Dec, 3,’25) 
Market rate (3 months’ bills)) 44 3 44 4 44 & 435 § oe 


The Bank return showed an increase of £457,000 in 
coin and bullion, and a decline of 4,848,600 in circulation. 
Reserve was 41,305,600 higher. Public Deposits rose by 
#1,237,400, and Other declined by £742,700. Govern- 
ment securities rose by £1, 037,300, and Other declined 
by £1, 839,600. The proportion of reserve to liabilities 
rose by 1 per cent. to 30} per cent. Currency notes were 
reduced by 41,077,500 to £ 289,572,300, which includes 
z 1,295,600 for notes called in but not yet cancelled. The 
fiduciary issue is £,232,026,700, or £15,875,800 below 
the maximum for 1926. 

The Norwegian Bank rate was reduced from 5} 
cent. to 5 per cent. on September 13th. 
53 per cent. since April 19, 1926. 


per 
It had stood at 


NEW YORK MARKETS. 

Our New York correspondent cables :—Uncertainties 
about the credit situation and apprehensions of an in- 
crease in the Federal Reserve Bank’s rate caused irregu- 
larity in the share markets, which for some time showed 
slackening of buying and a substitution of speculation for 
investment. The income-tax date, with financial opera- 
tions totalling a thousand million dollars, passed with 
little change in money rates, on account of the influence 
of the Reserve Banks and the plentiful supply of credit 
which is still available. As business assumes its autumn 
growth a hardening of money rates, but no real tight- 
ness, is anticipated in banking circles. A rise in the 
discount rate may come later, if speculation increases 
The Reserve Bank statements reflect income-tax opera- 
tions. Deposits rose sharply, and the reserve ratio fell to 
74-8 for New York and 71.6 for the whole system. A 
jump in Treasury certificate holdings represents Govern- 
ment borrowing pending the collection of tax cheques, 
while discounts fell sharply as member banks used _in- 


creased Government deposits to pay off indebtedness at 
the Reserve Banks. 


THE STOCK MARKETS. 


The only real activity in the Stock Exchange this week 
has been seen in the mining sections, where, on a further 
rise in the price of the metal, a very big turnover again 
took place in tin shares. Elsewhere, in various sections 
the cloud of the continued coal deadlock and of the crisis 
in China has had repressive effect. British Government 
stocks were dull on monetary fears aroused by the un- 
satisfactory movement in the trade balance revealed in the 
August returns. In the foreign market there was little 
business, but Chinese bonds rallied after a fall. Home 
rails were depressed, but Canadian Railways were firm, 
and Buenos Ayres Great Southern spurted on the dividend 
declaration. Rubber shares are mainly unc hanged, and 
oil shares tolerably steady, apart from the slump in British 
Controlled, which is discussed elsewhere. Industrials 


generally were rather lifeless, but there was some buying 
of shipping shares. 


the insurance 


Bank shares went a little better, and 
section was very firm, with Commercial 


Meanwhile, the discount market | Union a good feature. 


New issue results reveal a keen 


appetite on the part of the investor. The issue of 
1,200,000 6 per cent. cumulative preferred shares by 
Lewis’s, Limited, was fully subscribed, while it is 


announced that heavy oversubscription was accorded to 
the offer of 1,000,000 6 per cent. preference shares and 
100,000 ordinary shares in the Gordon Selfridge Trust, 
Limited, a similar fate being enjoyed by Manbré Suga: 
and Malt, Limited, issue of 400,000 7 per cent. cumulative 
preference shares, 387,692 ordinary shares and 58,334 de- 
ferred shares. 


THE COMMODITY MARKETS. 

Seasonal conditions have made for a larger volume o! 
business this week, but the absence of a coal settlement 
continues to cast a shadow over trade as a whole. Charter- 
ing of tonnage to load foreign coal has been more active, 
with dates extending into November, and at firmer prices. 
Large orders continue to be received for post-strike de- 


livery in the iron, steel, and allied trades, but only in the 
more finished branches can definite dates be given. Raw 
cotton has declined on better weather advices and the 
beginning of the new crop movement, while unsettle- 
ment in China has been an adverse factor in the cloth 
markets. The Loncon wool auctions, on the other hand, 
resulted in a 5-10 per cent. increase of prices, buying 
orders, however, coming chiefly from France and Ger- 
many, rather than the West Riding. Wheat has ruled 
firm this week on a steady home demand. Sugar is 
steady at recent prices, coffee in moderate but satisfac- 


tory demand, and tea has fully maintained recent levels 
Among non-ferrous metals, tin has continued its upward 
course, but copper is slightly less active. Lead remains 
firm, with dealings on a fairly liberal seale. 


FOREIGN EXCHANGES, 


Extreme quietness has prevailed in the Foreign Ex- 
change market during the weck with transactions more 


restrained within narrowe1 
limits than for some time past. New York has remained 
fairly steady, a 1ise over the week-end from 4.854 on 
Friday to 4-857; on Monday being followed by a slight 
decline to 4.852 by Wednesd: \. A recovery to 4.854 on 
Thursday gave place to an opening quotation of 4.85 15-32 
yesterday morning. ‘This 
view of the influence of adverse seasonal factors. It would 
seem that any appearance of weakness in the rate is at 
present the signal for buying of sterling in New York. 


restricted, and fluctuations 


steadiness is satisfactory, in 


Forward rates show little change at } cent. per month 
below spot. In Paris frances the relapse which set 
in towards the close of last week continued on Saturday 
when the rate fell to 167}? as compared with 1694 on the 


previous day. On Monday, however, the opposite tend- 
ency became apparent, and the rate rose to 1693 on that 
day, and to 1693 on Tuesday. A reaction to 1693 on Wed- 
nesday was followed by a further rise to 1713 on Thurs- 
day, and to 172} yesterdi ty morning. It remains to be 
seen how long the authorities will be able to maintain the 


rate at its present levels against the autumn demand for 


foreign currencies. Forward rates are slightly narrowe1 
at gf above spot for three months. — Brussels fol- 
lowed a similar movement. After falling from 177% 
on the 10th to 176f on Saturday, it rose to 
1773 on Monday. A decline to 1763 by ‘Wednesday was 


followed by a further advance to an opening rate of 1772 
vesterday. The last two movements are prob: ibly to be 
attributed to a premature report that the Government con- 
templated an early stabilisation, which was contradicted 
on Thursday evening. Forward rates have narrowed 
from 2f to 14f per month above spot. Italy was steady at 
a rate slightly below 135 until Wednesday, when a re- 
covery to 32 1 took place. This was followed by a re- 
action to 1347 on Thursday, with yesterday's opening quo- 
tation at 1333. Madrid has risen from 31.70 to 31.07. 

Of the gold exchanges Amsterdam, after touching 12.10; 

stands once more at 12.112, but Switzerland has moved 
against us from 25.13 to 25.114. Berlin has also fallen 
from 20.38} to 20.38. In Se lina wia, Stockholm fell from 
18.16 to 18. 15, but Helsingfors is steady at 192%. Oslo 
has moved from 22.15} to 22.15, and Copenhagen from 
18.284 to 18.273. In Eastern Europe, Vienna, Prague and 
Budapest are unchanged, but Warsaw has improved 
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from 44 to 42 Of the Balkan States, Bucharest has 
fallen from 975 to 935, but Athens, after falling from 
425 to 407, reacted again to 420. Constantinople has 
depreciated from go5 to g4o. In the Far Kast the rupee 
has cheapened from 1s 6d to 1s 5 61-64d, but the yen 
has improved further from 1s 11d 27-32d to 1s 11 63-644. 


In the silver market a better sodaney early in the week 
was reversed later, owing to Chinese and American sell- 
ing. Singapore is steady at 28 34%, but Shanghai 


weakened from 2s 9%d to 2s od. In South America, 
Rio has improved from 7 15-32d to 7 17-32d, while Buenos 


Aires is steady at qs$d. Monte V ideo is 1d cheaper at 


iid. Valparaiso is slightly weaker at 39.30 pesos. 
NATIONAL ACCOUNTS. 

The following table shows the national income and 

expenditure during the week ended September 11th :— 
(000’s omitted.) 
EXPENDITURE, £ REcEIPTs, £ 
Bunnl¥ SORVICOE: 66.610 cise 6,562 | From Revenue .....cccceseveee 9,823 
Interest, &c.,on Debt .......... 614 
SiG ND nicseca ds cdaceuauid 390 
DEY cis redagesvdesusehanee 83 
Increase in Balances .......... 96 
Decrease in Gebt  ......<ccicesves 2,278 
9,823 9,823 

The Revenue for the week amounted to £9,822,800, as 
compared with £.10,889,100 in the corre sponding week 
last vear. Customs and Excise were lower at £.2,097,000 
ind £:1,07 8,000, against £25444, 000 and £ 1,113,000 re- 


spectively, meme and  Income-tax brought — in 
23,170,000 as compared with ff, 3,500,000, while Super- 


tax amounted to £410,000, as ne with £390,000. 


Ordinary rece ipts were lower at £177,400, against 
£426,700, ad Special receipts at #:4) 400, against 
£200,000. The week's operations reduced the National 
Debt by 4£.2,278,000, and caused the following 
( nzes 


(0900's omitted.) 


£ £ 
na! Savings Certificates... — 150 Treasury Bills ............. .. + 172 
Public Department Advances... — 1,400 
UMGRNON sive <eaeen seed eoke aes 900 
— 2,450 + 172 


The floating debt 


—< 
Ae7 ), JOT OOO. 


was reduced by £:1,220,000_ to 


FINANCIAL YEaR, 1926-1927 (April 1 to September 11, 1926.) 
£ £ 


Total Expenditure .. 355,302,170 Raised by Revenue.. 287,567,171 
Decrease in Balances 4.080.169 
Amount borrowed .. 63,654,830 
Total.....s.e6. 355,302,170 = Total.......... 355,302,170 
Estimates for FINANCIAL YEAR 1926-7. + 
£ | £ 
Expenditure........ 825,727,000; Revenue....... eeees 824,750,000 


Deficit ... ose &9T7,000 
t Revised in Exchequer Return a: ited July 26, 1926. 


Company Meetings of the Week.—On later pages of 
will be found the reports of the meetings of the 
following companies :-—-Bank of New Zealand, Nobel In- 
dustries, and V.O.C. Holdings Company. The chairman 
of the Bank of New Zealand gave a review of general 
conditions in the Dominion, to which reference is made in 
a Note of the Week. The V.O.C. chairman foreshadowed 
a fresh issue of capital. 


this issue 


ECONOMIST DANUBIAN SUPPLEMEN 
We publish this week a special Supplement, a inaaies some of 
the principal data relating to the economic life of the six Danubian 
countries of Austria, Czechoslovakia, Hungary, Roumania, Bulgaria, 
and Jugoslavia. The Supplement outlines the progress of economic 
reconstruction in a part of Europe which was particularly affected 
by the war and the Treaty settlement. 


ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer econemic 


inquiries. A fee will be charged (with a minimum of half-a-guioea) 
to cover the cost of any special work involved. 
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CANADA AND THE EMPIRE. 


Mk MACKENZIE KtnG has confounded the prophets who 
foretold stalemate in the Canadian elections, still more 
those who thought that the desire of the electorate to solve 
a deadlock would lead them to vote for the Conservative 
Party as the one most likely to produce a stable majority, 
for after an election campaign which was energetically 
and bitterly fought, and which resulted in heavy polling, 
the dead point in which the movement of Canadian 
politics had latterly been suspended has now been sur- 
mounted by a decisive Liberal victory. Mr Mackenzie 
King and his party have secured 119 seats (as against 
ror in the last Parliament), while the Conservatives have 
dropped from 117 to gi. It is true that the Progressive 
groups, in which the farmers of the Prairie Provinces 
form the principal element, still hold the balance with an 
aggregate of 30 seats (as against 24 before), but 11 of 
these are held by ‘‘fusionists,’? who have been elected 
with official Liberal support, and are to be regarded as 
definite supporters of a Liberal Government. This group 
gives Mr King an assured majority. Even the rest of the 
Progressive vote may normally be expected to support Mr 
King, for the Conservative defeat is largely due to the 
understanding between Mr King and the Progressives, 
the result of which was to avoid three-cornered contests. 
In all circles, whether Liberal or Conservative, there is 


general relief that what threatened to be a_ period 
of political impotence and uncertainty has been 
avoided, and that Canada knows where — she 
stands and can devote’ herself once more to 


developing her great inheritance with some assurance of 
continuity of policy on vital matters such as railways and 
tariffs. The analysis of results cannot fail, however, to 
remind us of the greatest internal problem of the Dominion 
of Canada, namely, the extreme divergence of economic 
interest between the different divisions of the country— 
the result of which is that parties tend to represent not so 
much a dominion-wide division of opinion on_ politica! 
principles, but the interests of the different sections of the 
country. The figures to hand show the following alloca- 
seats to parties—the Progressives (shown 
separately in brackets) being included with the Liberals 
and the three Labour, two “Independent members being 
omitted : 
Liberals and 


Conservatives. Progressives. 
Maritime Provinces.............- Be eicids 9 
QR DRE cid careacitens errr ere ere 4 ocee OO 
OBsatio® ..< idiecce dae eeaeweesen a 29 ( 4) 
PPGIIG PYOVINGER <6.5.< 0:6. osiscneciacs BA in dowars 50 (26) 
British Columbia and Yukon .... 13 ..... P 1 


Since the pre-war days of Liberal ascendancy, the Con- 


servatives have captured the Maritime provinces, lost 
them in 1921, but regained them in 1925. But as a 


counterweight the Liberals have recently—and_particu- 
larly in the present election—made hez idway in Ontario. 
But the other three sections of the country are single 
party areas—two Liberal and one Conservative—and 
vote largely according to their economic interest. Indeed, 
the clash between the Free Trade prairies and Protec- 
tionist Ontario is perhaps the chief source of weakness 
to the unity of the Dominion. So far as relations with 
Great Britain and the Empire are concerned, there is no 
such sharp line of cleavage; but it is fortunate that the 
Protectionist area is one which is perhaps the most 
devoted to the imperial connection. If nnywieee in the 
dominions high Protectionist sentiment, and 2. lukewarm 
attitude towards the Mother Country became associated 
we should be faced with a new and critical situation. 

Mr King had against him the discredit of the Customs 
scandal, while the constitutional crisis on which he 
originally proposed to fight the election fell somewhat 
flat owing to the personal popularity of Lord Byng, and 
the conviction that he acted in what he thought were 
Canada’s best interests. We shall, therefore, “probably 
not be far wrong in attributing the result to the strength 
of the opposition to the protectionist plans of the Conser- 
vative Party, the popularity of Mr Robb’s Budget—which 
reduced taxation and promised still further reduction— 
and the working alliance in the constituencies with the 
Progressive Party. The outstanding fact of economic 
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interest is that, for the next few years at all events, 
Canada is not to move further in a protectionist direction. 

The election, however, is of very much more than 
purely Canadian interest. For the imminence of the Im- 
perial Conference and the developments at Geneva have 
brought to the fore problems which may be affected by the 
internal politics of Canada. It is rumoured that Mr 
King will not attend the Imperial Conference owing to 
preoccupations in connection with the formation of his 
Government, which also involve a number of important 
by-elections. It would be very unfortunate if Mr King 
is unable to be present, and it might be worth while to 
postpone the Conference to make this possible, for there 
are urgent matters to be dealt with, one of them being 
the attitude of the Dominions towards the Locarno 
Treaties, which have this week been ratified in Geneva. 
The Dominions are not yet parties to these treaties; but, 
as it is ee out in a very able article in the ** Round 
Table ’’* ‘the Imperial Complex,” it is very hard for 
the pieiaieae to disinterest themselves from British 
foreign commitments since in the last resource it is almost 
impossible to contemplate Great Britain being at war 
without involving the Dominions. International law 
does not offer any means whereby of persons with a 
common citizenship some may be at war and some at 
peace. At the same time, the disinclination of Canada to 
be bound by the foreign policy of Downing Street is very 
real, and is shown on the one hand by Mr. 
port of the separate treaty-making rights of the 
Dominions and on the other by Mr Meighen’s curious and 
impracticable proposal that in the event of Great Britain 
being involved in war, Canada should not join in until 
after a General Election had been held the 


King’s sup- 


on sub- 


ject. As the writer in the ‘‘Round Table’’ points out, 
“the difficulty of the present-day situation is largely 
due to the fact that the assumption which has 
governed the conduct of foreign affairs since the 
appearance of the Imperial War Cabinet in 1917— 
namely, that it was possible for the six self- 
governing nations of the Empire to consult together 
sufficiently continuously and __ sufficiently effectively 


to formulate a common pelicy for dealing with foreign 
affairs, and to make themselves jointly responsible for 
such a common policy—has broken down. The system 
worked triumphantly at the Washington Conference, on 
the Pacific and naval disarmament. It began to weaken 
at Chanak. It was badly strained at Lausanne. It was 
only maintained by a fiction during the London Conference 
on Reparations. It disappeared altogether at Locarno. 
The theory cf joint responsibility for a joint diplomacy 
having thus gradually failed, no clear-cut and easily under- 
stand: ible alternative has been accepted and put in its 
place. The malaise of the last year or so in inter-Im- 
perial relations, the deadlock in devising any intelligible 
or effective system of inter-Imperial communications, is 
due not to any real difference about the foreign policy to 
be pursued, but mainly to the fact that nobody quite 
knows where they are. It is one of the first tasks of 
the Imperial Conference to remove the uncert: ainty, and 
define a new basis for the conduct of the foreign policy 
of the Empire, which will conform to the facts and make 
harmonious and confident relations between its parts once 
more possible.’’ 

But in the meantime the position of the Dominions has 
been raised upon an even wider stage. At the election 
of nine non-permanent members of the Council of the 
League at Geneva this week, the Irish Free State put 
forward her candidature for the express purpose of indicat- 
ing the claim of the Dominions to stand for membership 
of the Council of the League independently of Great 
Britain; Canada supported her in this view that the 
permanent British delegate could not be regarded as afford- 
ing complete representation of the Dominions, or as 
rendering superfluous their presence on the Council as 
individual members of the League ; and the fact that at the 
first ballot the Irish Free State secured ten votes, and 
Canada two, is proof that there is substantial support in 
the Assembly of the League for this view. Mr King is 
needed in London next month to help to thrash out some 
of these difficult questions. 


***The Round Table.” 
and Co. 5s. 
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THE HEALTH OF THE NATION. 


In the busy the unob- 
trusive and beneficent activities of the public health ser- 
The Annual Re- 
port of the Chief Medical Ofiicer of the Ministry of Healti 
reminds us of the far-reaching services which our publi 
This annual 
stock-taking enables us to appreciate both the progress 


day-to-day life of the community, 


vice pass for the most part unnoticed. 


health system is rendering to the nation. 


which has been made in eradicating disease and establish- 
ing health and the 
remain uncompleted. Unfortunately, 


higher standards tasks which still 
it is not possible to 
produce a profit and loss account in terms of pounds, 
could health and disease be ex- 


shillings and pence, for 


pressed in money, such an account would convince the 
most parsimonious taxpayer and ratepayer that the public 
health service has been one of the most productive of in- 
vestments, and that the material loss due to continued pre- 
ventable disease and disability is the mildest form ot 
public extravagance. 

During the past half century the birth rate per 1,000 of 
the population in England and Wales has fallen to on 
half of what it was, and the actual number of births per 
vear by 150,000. The infant death rate, 
the 149 per 


to one half, the rate in 1925 being 75 per 


nearly which in 


‘seventies averaged has fallen 


Whilst 
during the last 50 years the population has increased by 


1,000 births, 


1,000, 


deaths at 
517,831 in 
2,841 last vear, and the death rate per 
It is probable that the 
somewhat, 


60 per cent., the average annual number of 


all ages has fallen from an annual average of 
the ‘seventies to 47 
1,000 from 21.4 to 12.2. mortality 
birth 


e age of population. 


rate may in future rise as a declining 
rate implies an increase in the averag 
These figures indicate an enormous saving of human lite 
due to a variety of causes, including the rise of the public 
health services. 

In his annual Report on the State of the Public Health 
for 1925, Sir George Newman, 


which have 


summarises the changes 


Health Act of 


taken place since the Public 


1875 :— 

There has been a remarkable reduction in, and in some cases 
a disappearance of, devastating epidemics such as cholera and 
typhoid fever, which disturbed the whole nation; similarly a fall 


in fatality has occurred in scarlet fever, diphtheria, whooping 
cough, tuberculosis, small-pox, and bronchitis, and thus certain types 
of disease have become milder; a prolongation of the length of 
days has taken place, and, therefore, increased opportunity; there 
has been an immense advance in general education, and knowledge 
is power; infancy and childhood are unquestionably healthier t 
day than so years ago, and twice the number of children survive 
to grow up; the treatment of disease is certainly both more expe 


ditious and more effective, and hence gross invalidity is lessened 
in suffering and shortened in time; insurance has developed by 
leaps and bounds, and now comprises the sick, the unemployed, he 
injured, the aged, the widow and orphan, and thus the anxit ot 


which interfere with capacity and labour are greatly reduced; 
facilities for saving and thrift have been extended, wages ome 
risen, and purchasing power (though in smaller degree) has ex 
tended, and this fact, in conjunction with insurance, has placed 
the people as a whole in a more favourable position to practise 
a way of life conducive to health, and become in larger degree 
masters of their own fate; lastly, there has been improvement in 
the social and personal habits of the people in regard to health 
which has, directly or indirectly, enhanced their potential powe! 
¢.g., personal cleanliness, living more in the sunlight and fresh 
air, increased sobriety, and improved nutrition. All these changes 
cannot do other than enlarge the capacity of the individual enjoy 
ing their advantages. 


Marked as the progress of the past half century has 
there is still ground for criticism reg 
health. 
deaths is of an infant under one year old, and one out of 
every six of children under five. Of all the deaths in 1925 
two out of every five were of people under 50 years o! 
age. Not one out of every three persons reach three score 


been, arding the pre- 


sent state of the public One out of every nine 


vears and ten. In 1925 the approved societies administering 

the national health insurance scheme paid out tite 
in sickness benefit and £.2,833,000 in disablement benefit 
to men and £ 3,120,000 and £1,679,000 respectively to 
amongst 
n and 10,000,000 weeks’ sickness amongst women, Add 


women; in respect of 15,000,000 weeks’ sickness 
men 
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to this the volume of sickness amongst young children, 
children of school age, young uninsured adolescents, and 
all the uninsured population, and we are faced with a 
colossal volume of material loss and human suffering, 
much of which is definitely preventable. Sir George New- 
man says :— 

Alongside the advance which has taken place, there is ample 
indication of the need for greater, or perhaps more correctly, wider 
Cancer appears to gain ground; tuberculosis is still all 
too prevalent; pneumonia and influenza are undefeated ; small-pox 
is preferred to vaccinia; even maternal mortality is permitted to 
be higher than the average of the previous 10 years. We lost 10,000 
children from measles and whooping-cough in 1925 (‘‘ childish 
maladies’? in which mortality is preventable); and general in- 
validity and physical incapacity cost us, among insured persons 
only, the equivalent of 12 months’ work of half a million people. 
Speaking broadly, therefore, it must be said that whilst we are 
reaping substantial benefit in many directions, we neglect to take 
our full profits. 

The Chief Medical Officer of the Ministry of Health 
draws attention to ‘‘ the supineness or unwillingness of 
some local sanitary authorities in the discharge of their 
statutory duties.’’ There is undoubtedly a wide gulf 
between the most progressive local authorities and the 
most reactionary, between those who vigorously exercise 
their wide powers and those who in the mistaken interests 
of the ratepayers are perfunctory or indifferent in’ the 
exercise of their opportunities. It is undeniable that 
in various parts of the country the community suffers 
from an inadequate or uns: ttisfactory water supply, primi- 
tive drainage and sewage systems, lack of hospital 
accommodation, insufficient provision of ante-natal and 
infant clinics and children’s health centres, and feeble 
supervision of food supplies. We have, indeed, reared 
an extensive system of national health insurance for the 
adolescent and adult population, with its medical and cash 
benefits, on an imperfect system of preventive medicine. 
It is too obvious to be repeated that a clean and abundant 
water supply, proper drainage and sanitation, an un- 
polluted atmosphere, and wholesome food are in the long 
run cheaper than the most efficient system for treating 
and curing the victims of unhealthy conditions of life. 

But the problem is wider than that of the public health 
service. As Sir George Newman wisely says, ‘‘ we must 
always remember that the science and art of medicine 
have a social setting, and that an intimate and essential 
part of the rearing and maintaining of a healthy race of 
people is dependent upon social conditions.’ Public 
health policy should be a part of a wider social policy 
directed towards greater efficiency and wider opportunities 
for the people. It is satisfactory to know that, in the 
closing words of Sir George Newman’s report, ‘‘ Nature 
and Nurture are marching a little more hand in hand, and 
there is a fuller understanding of the mutual aid and inter- 
dependence which should obtain between improved en- 
vironment (including housing and industrial conditions), 
the care and nurture of the body, and the social life of the 
community.”’ ; 

What, however, is the root difficulty is that there is 
not a sufficient understanding of the value of expenditure 
on public health and cognate services. If a proposal to 
increase the income-tax by sixpence in the £ and beer 
by a penny a pint for the purpose of some great cam- 
paign to root out disease and the conditions creating 
disease were referred to a plebiscite, it is a matter for 
conjecture what the result would be. If we may judge 
by the experience of factory and other industrial legisla- 
tion in the past, aimed at improving hygienic conditions 
in industry, which have invariably met with strong oppo- 
sition in ‘ms any directions, the result of the plebiscite 
would not be favourable. Yet less money spent 
on pleasure and luxuries and more on the public health 
service would be a highly advantageous redistribution of 
expenditure from every point of view. Those who will 
invest 3s in the Report on the State of the Public Health 
will find i in the volume justification for a certain national 
pride in the inroads made into destructive influences of 
disease and premature death, a broad survey of the mani- 
fold activities of the public health services—preventive 
and curative, local, national, and international—and some 
indication of the great evils which still remain to be over- 
come. No one who looks below the surface of our present 
difficulties can read this volume without becoming con- 
vinced that our national greatness rests largely upon the 

‘health of life’? of the people. 


progre SS. 


—_— 


THE COAL STOPPAGE AND THE TRADE BALANCE. 


Tue restriction of overseas trade by the coal stoppage 
was in May, June, and July so comparatively evenly dis- 
tributed between imports and exports that the change 
in the trade balance brought about by the crisis was not 
very conspicuous. The Board of Trade returns for 
August tell a different story. Last month’s figures reveal 
an excess of imports on the published merchandise figures 
£25 millions greater than in August, 1925. The returns, 
which we discuss in this article, show that at last our 
external commerce has begun to feel the full force of the 
coal stoppage, and an examination of them gives reason 
for fearing that further very substantial additions to the 
excess of merchandise imports will continue to be made 
until a settlement has been reached and coal stocks have 
again been replenished—a task which will occupy a con- 
siderable time after work has been resumed. Here is a 
summary comparison of the value tigures for August and 
the eight months of this year and last :— 

Montu of AvGustT. 


Increase (+) or Decrease 


1925. 1926. (—) in August, 1926. 

£ | £ £ % 

Imports ......ee+- 91,737,921 |101,137,290 + 9,399,369 + 102 

British exports ....| 61,037,999 | 49,786,744 — 11,251,255 — 184 

Re-exports ........ 13,499,668 | 8,570,517 — 4,929,151 — 365 

Total exports ...... 74,537,667 | 58,327,261 — 16,180,406 — 2i°7 
| 








Excess of imports ——- eee oes 
_ ver total exports 17, .200, 254 | | 42, 780,029 + 25, 579, 775, + 148-9 


E1cHt Montus Enprep AvGust 3lst. 


Increase (+) or 








| 
| 
1925, 1926. — (—) in 1926. 
od £ £ | | 
Imports ..........| 867,716,874 803,790,981 i— 83, 925, 893) — ® 4 


445,264,797 |— 73,258,741) — 14-1 
84,619,456 — 17,705,529 —17-3 
529,884,253 |— 90,964, 270 —146 


British exports ....) 518,523,538 
Re-exports ........) 102,324,985 
Total exports ......| 620,848,523 
Excess of imports) 





over total onpeutel 246,868,351 | 273,906,728 i. 27,038,577 +109 


In the four months before the coal stoppage imports fell 
by £38.3 millions, and total exports by £31.2 millions, 
the price factor being mainly responsible, and the net 
effect was an improvement of £7.1 millions in the balance 
as compared with the corresponding period of 1925. In 
the next three months a fall (compared with 1925) of £35 
millions in imports and of 443.5 millions in total exports 
took place, leaving the visible merchandise import balance 
still only £14 millions larger at the end of seven months 
than a year previously. In August, however, a further 
contraction of 416.1 millions in total exports coincided 
with an increase of £9.4 millions in imports, and at the 
close of eight months we find the balance £27 millions 
more than a year ago, August alone being responsible 
for £25 millions out of the £27 millions. Coal in itself 
was a big item. Instead of exporting coal to the value 
of £3-2 millions and importing practically none, we 
imported last month coal to the value of 47.5 millions 
and exported practically none. Also, as compared with 
August, 1925, iron and steel exports were nearly £2 
millions lower, and exports of cotton yarns and manufac- 
tures lower by £3.8 millions. At the same time re- 
exports were nearly £5 millions down. It must be sup- 
posed that, as the autumn proceeds, coal requirements, 
which will become more insistent every week, will, in the 
absence of a quick resumption of w ork, have to be met 
by an increasing import. It is also clear that in the case 
of some industries which have been drawing on stocks 
for overseas shipments, a further export decline must 
be expected. Thus the unsatisfactory movement of the 
trade balance revealed in August is likely to grow steadily 
more serious in September, “and, unless a speedy settle- 
ment is reached, in October also. 

The effects of the coal stoppage on the balance of trade 
are thus seen to threaten a formidable increase in the 
strain upon the position of sterling exchange, and the 
accelerated change in the balance comes at the most 
awkward moment, namely, during the period when heavy 
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autumn imports normally influences the 
international exchanges against London. Nor can we 
expect any increase in invisible exports to countervail 
this movement of the merchandise balance; on the con- 
trary, shipping earnings have been decreased by the coal 
stoppage. Obviously, therefore, we are approaching a 
difficult period, w hich might be seriously aggravated 't 
foreign borrowing—which has been very slight during 
the summer—revived strongly. Gold holdings, it is true, 
are strong, being as large as in the first week of the re- 
sumption of the gold standard; but it would be a pleasant | 
surprise if the authorities succeed, even with the co- 

operation of the directors of American monetary policy, in 

steering the country through the autumn without using 

the instrument of a higher bank rate. 

Movements of imports and exports in main categories 
in the first four and in the second four months of this 
year, as compared with the same periods of 1925, are 
analysed below :— 


financing of 


IMPORTS. 





anmary-Apell. 


1925. 1926. 1925. 


Min. £. | Min. 
180°6 | 


May- Angust. 
1926. 


| Mln. £. 
191°8 


£.| Min. £. 
175:2 166°6 


115°5 1139 
112°5 98:1 


Food, drink, and tobacco ........ 

Raw materials & artieles mainly 
unmanufactured ...... 

Articles wholly or mainly manu- 
factured 


137:9 | 


108-5 103-9 


eeee eee 


British Exports. 


January-April. May-August. 


1925. | 1926. | 1925. 1926. 


Miln. £. Miln. £. Miln. £.| Miln. &. | 
17-4 | 


| 259 


18-2 
316 | 
2139 | 1942 | 2000 | 173-2 


The cessation of coal exports is reflected in the second 
line of the second table, while in the first table raw 
material imports are swollen nearly to last year’s May to 
August figures by the inclusion of nearly £12 millions 
for coal. That the May to August drop in manufactured 
exports is not greater is a matter for relief, for part of 
the drop that is shown is due to the price factor. That 
the figure has dropped no further is proof that many lines 
of export industry are still doing moderately well in 
comparison with last year. How some leading British 
exports fared before the coal stoppage and since is shown 


15°6 
9°5 


Food, drink, and tobacco.. 
Raw materials and articles main] 
unmanufactured ............ 
Articles wholly or mainly manu- 
factured 


16°6 
26°2 
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| factories, 
well-developed agriculture, a 
| System, 





by the next table, giving quantity statistics :— 


BRITISH EXpoRTs. 


January to April. May to August. 


1928. 1925. 1926. 


‘ 17, 462,134 17,481, 236 16,10¢ 100,675 1,492,418 
s. 1,575,121,000) 1,407,533,100, 1,424,110.500 1,290,068.300 | 
65,339,500 | 62,884,000 " 59,558,600 ” 49,898,400 
47,466,100, 40,861,900 47,423,800 41,827,500 | 
18,822,800 15,940,200 14,883,300 15,046,300 
167,257 167,840 170,546 155,076 
6,387, 6,030) 5,825 4,333 
1,233,673 1,395,730} 1,192,090 912,629 
162,436 176.680, 130,862 78.692 
46.905 15,923, 26,671 9,069 
Railway material 127,818 164, 520) 140,252 111,194 
The Lancashire figures are unsatisfactory, but worsted 
shows a remarkably good record. The fall in the total 
iron and steel exports is not so great as might have been | 
expected, but this is due largely to the comparative | 
activity of the finishing trades. working on stocks or on | 
imported materials. That is a figure in which we fear to 
see accelerated decline until a normal coal position has 
been restored. 
In the eight months of this year we have imported £32 
millions of bullion and specie, against exports of £19} 
millions, the import balance on this account of £:12} mil- 
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lions, comparing with one of about £4 millions in the cor- 
responding period of 1925. Another point brought out by 
the August trade returns is the effect upon shipping 
Ww rought by the coal stoppage. The tonnage of vessels 
engaged in foreign trade clearing with cargoes from the 
ports of Great Britain was 3.3 millions i in August, against 
4.8 millions a year ago. The eight months’ figures show 
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a drop from 41 to 33 millions; and the figure for the past 
four months was 13.4 million tons, compared with 21 mil- 
lion tons in May to August, 1925 Value figures of 
imports and exports for August and the eight months in 
be found in t 


he statistic al 


THE ECONOMIC OUTLOOK IN ALSACE-LORRAINE. 


(BY A CC IRRESPONDENT. ) 


THE industrial resources and prospective of 
Alsace-Lorraine have an important bearing on the financial 
situation in France, as inquiring visitors to this district 
are continuously reminded. A union has been formed of all 
the limited liability companies in the industrial area, which 
includes the recovered provinces, the Saar and Luxem- 
burg, whose interests are closely related; a society tor re- 
search and economic information has been organised, 
and the Société Générale Alsacienne de Banque—the 
largest bank in the area with a capital of a hundred million 
francs, and with branches in Belgium and Germany— 
issues a series of publications for the benefit of investors 
and others interested. Its latest production * is a com- 
prehensive review of the whole situation, which, like other 
ofhcial publications, contains much useful data, all of 
which must be checked and supplemented from other and 
independent sources in order to obtain a correct conception 
of the position. 

The re-annexed provinces were 
France; a highly-developed and 
estate fell into her lap. Lorraine 
half her iron ore and = 38.89 
steel. With the addition of Lorraine coal and lignite 
and Saar coal—a free gift for 15 vears-—France has 
now an annual production of 50 million tons, to which 
must be added Reparation coal from Germany. ‘The 
Saar coal was intended to make up the deficiency of 
production in the devastated areas of Northern 
France, which, however, according to the  Socicte 
Générale, produced one million tons more last year 
than in 1913 As the Saar produces 13 million tons 


prog ress 


for 
ged 


a rich prize 
efficiently mana; 

has given France 
per cent. of her 


a year, France’ s compensation last year exceeded by 14 


With — the 
furnaces—the 
extensive metallurgical 
mines, oil wells, textile 
of Alsace; including 
highly organised railway 
an up-to-date port at Strasbourg, and various 
other works and institutions in the prosperous provinces. 
The industrial development of Alsace-Lorraine was due 

the enterprise of the Germans, who left it one 
the richest and most self-contained areas for its 
While the Alsatians chafed under the 
politic al and military rule of the Kaiser and yearned to 
rejoin France, so as to enjoy her free and democratic 
institutions, they played their part loyally in the develop- 
ment of their country, and now find that economically 
they are very much worse off. In the interval between 
the Armistice and the signing of the Treaty of Ver- 
sailles the provinces were over-run by French prospec- 
tors pegging out claims, as it were. An industrial in- 
ventory was made preparatory to the transfer. Rail- 
ways, ‘all other public works and institutions passed 
automatically to the French State. France also became 
the owner of the immense mineral and industrial wealth 
of the province, which were sold on Government account. 
They were sold to new French companies, a crop of which 
sprang up in the area, or to existing French companies at 
about a tithe of their value, and it is doubtful whether that 
proportion was always paid. It was the impression of 
French statesmen at the time that Germany had a reser- 
voir from which the maximum of Reparations could be 
obtained—and it was argued that the less French 
citizens paid for German property the more the German 
Government would have to pay—so that in the end the 
French State would not be any the worse off. By 
getting property for nothing, like the railways and the 
Saar mines, and other property at comparatively small 
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ipital outlay, the French owners were placed in a fav- 
oured position to show good results, and to compete in 
ithe international market. It is important to bear these 
facts in mind in studying the situation, and also to re- 
member that for five years the door was left open for 
tri iding with Germany—a reasonable and necessary pro- 
vision intended to enable France to find new outlets for 

e@ products of the recovered territory. 

The population of the three Departments carved out of 
\lsace-Lorraine—the Upper and Lower Rhine’ and 
Moselle—is now 1,781,574, an increase of 71,000 since 
ig21, including French officials and Polish immigrants. 
The French authorities sent away all Germans who occu- 
pied responsible positions in any capacity, including engi- 
neers, experts, and foremen, as well as others and a 
aumber who were not 100 per cent. Alsatian. The work 
of transformation became all the more difficult because 
of the shortage of capable and experienced Frenchmen 
to take the jobs of displaced Germans. It is fair to 
assume that after seven years normal conditions should 
have been reached. 

A few comparisons between production in 1913 and now 
will show the extent to which progressive development 
has been maintained under French rule. In regard to 
ion ore, according to the statistics of the Mines Depart- 
ment and of the Comité des Forges, whose indirect con- 
trol amounts to a combination—almost a_ trust—the 
production in the Metz-Thionville area of Lorraine, which 
produces nearly half the French ore, reached in 1925 

} per cent. of the output of 1913. The tonnage in the 
di ietelice Was 9,023,010 out of a total used in all French 
blast-furnaces of 22,327,000 tons in 1925. The French 
production of iron was 93.6 per cent. of 1913, including 
the blast-furnaces of Lorraine, which represented 38.8 
per cent. of the total. Lorraine was responsible for 35 
per cent. of the steel. There has heen an improvement 
in the metallurgical industries during the last year, owing 
to the international agreements arrived at, including the 
rail combine. 

France, who has vastly improved her position in engi- 
neering, has become a great coal-producing country. 
No wonder that we are told that ‘‘the coal question 
now appears to be solved for France ’’; but the compli- 
ment which follows—‘‘ this is a result which confers the 
greatest honour on our coal indystry’’—requires to be 
qualified, for if an industry 1s presented with property for 
next to nothing and much of it free, the solution of the 
problem is due to this fortuitous circumstance rather 
than the enterprise of the owners. 

Two other sources of wealth, oil and potash, have 
increased enormously since France took possession of 
them. In 1913 the production of potash was 350,000 
tons; in 1925 it was 1,926,000 tons. We are not given 
the figures for the war period, when production must have 
been stimulated. After the French sent the German 
chemists and other experts away, the exploitation was not 
successful. Experts were brought back, and a combine 
entered into with Germany which gives France and 
Germany practically a monopoly in the world’s market. 


New York City 


Germany, besides home consumption, has two-thirds of 
the export trade. 

Alsace is fortunate in having valuable oil wells. The 
production of crude petroleum, which was 49,584 tons in 

1913, Was 63,650 tons in 1925. The returns tor the war 
years are not published by the Société Générale. 

The textile industry is one of the largest in Alsace. 
The number of spindles employed has decreased since 
1913. Production has also declined, owing to direct com- 
petition with other parts of France and loss of markets in 
Germany. Artificial silk factories have been established 
since the war. Progress has been made in public utility 
works, such as electric power in Strasbourg and an ambi- 
tious project adopted for enlarging the Port of Stras- 
bourg. Transport is not so satisfactory. There is less 
trafic by water, The railways, in spite of _ being taken 
over free of capital, lost heavily up to 1923. Now that 
they are profitable Alsatians complain that re are over- 
charged so as to contribute to the French railway 
administration. The milling industry on the Rhine is in a 
bad way. Germany no longer takes Alsatian flour. Alsace 
succeeded in keeping out German beer, and the breweries 
areflourishing. Ascompared with pre-war days, agriculture 
shows a diminution. Horses, cattle, sheep, pigs have 
decreased ; land under cultivation is less by an average 
for all crops of 10 per cent. It is explained that lack of 
farm labour is responsible. Minor industries, including 
wine, tobacco, and beer, have held their own. On the 
whole, however, Alsace-Lorraine is not showing the same 
productive capacity under France. If, after making al- 
lowances for the dislocation caused by the transfer of 
property, the transformation of industries to work in 
harmony with industries in the interior of France, the 
opening up of new markets to take the place of Germany, 
it can still be said that France has not made the most of 
the efficiently organised estate which she inherited, her 
failure must be attributed to several causes. There has 
been too much politics and finance introduced into the 
country ; centralisation in Paris and bureaucracy have had 
a crippling effect. A less efficient administration and trans- 
port system also share the responsibility ; but above all is 
the view which many Alsatians hold—that the French are 
less capable in industry, in business, and in organisation 
than were their German predecessors. However rich an 
estate may be, efficient management is necessary to 
maintain its prosperity. 








THE ELECTRICITY BILL IN COMMITTEE. 
(BY A CORRESPONDENT.) 
THe changes made in Committee have been sufficiently 
drastic to warrant consideration of the Electricity Supply 
Bill as now amended as almost a new measure. Whether 
those changes make for improvement or not can only be 
determined by actual 
however, that the Bill which, 
sufficiently complicated, 
cated still and may, 


There is no doubt, 
in its original form, was 
has been rendered more compli- 
through sheer difhculty of applica- 


experience. 
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tion and interpretation, run the danger of becoming a 
dead letter. The constitution of the “Centr: al Electricity 
Board has not been fundamentally affected, the only new 
paragraphs being calculated to remove all possibility of 
corruption or abuse of privilege to further particular in- 
terests. Three new principles have, however, been in- 
corporated in the Bill which, while ostensibly guarding 
the position of the electricity supply undert ikings, may 
seriously weaken the authority of the Board and reduce 
the business of supplying electricity to a perpetual wrangle 
in the law courts. The Bill, as amended, should prove 
a gold mine for the legal profession, if not for the con- 
sumer who expects a supply of electricity at an economic 
price with a minimum of delay. 


The three principles are :—(1) The recognition of ar- 


bitration. (2) The transfer of financial outlays, hitherto 
incurred by supply undertakings to the Board, in the 


case of standardisation and adaptation of transmission 
and distribution plant to the new supply schemes. (3) 
The retention of the Joint Electricity Authority. In addi- 
tion to this, the relations between the Electricity Com- 
missioners and the Central Electricity Board have 
changed. The Electricity Commissioners have now to 
prepare the scheme for national co-ordination of electricity 
supply, instead of the Board, and the actual execution of 
the scheme is entrusted to the latter. This means that 
the originators of the scheme, who, under present con- 
ditions, are the most suited of all the experts in Britain 
to understand in every detail the technical and financial 
aspects of the supply position, have been deprived of the 
power to ensure that the scheme, when eventually 
approved, will be thoroughly sound. 


The recognition of the principle of arbitration has 
struck right at the heart of the original Bill. In certain 
cases an authorised undertaleer may appeal, against the 
findings of the Central Electricity Board or the Electricity 
Commissioners or both, to the arbitration of a barrister 
appointed by the Minister of Transport. This barrister 
may call in the aid of one or more qualified assessors in 
the consideration of the appeal, and his decision, with 
certain modifications, is final. If we now consider the 
sections of the Bill where arbitration by a barrister is 
allowed, the full significance of the change may be appre- 
ciated. In the first place, the scheme for interconnection, 
selection of generating stations, supply to and by the 
Board of electricity and standardisation of frequency 
may, even after approval and adoption, be held up by 
any authorised undertaker who is convinced that the 
scheme will adversely affect him in translation into 
operation of the obligations imposed on him, and the 
arbitration machinery comes into play. In the second 
place, where the Board requires an authorised undertaker 
to undertake extensions and modifications of its generat- 
ing station or stations which would entail an undue 
financial burden on the undertaker, the latter can make 
use of arbitration. In the third place, in the definition of 
generating costs, selling prices and expenses fixed by the 
Board, the authorised undertaker may appeal to arbitra- 
tion against the findings of the Board and the Electricity 
Commissioners. In the fourth place, the price to be paid 
by the Board for a main transmission line and generating 
station, and, in the fifth place, the determination of 
expenses incurred through standardisation of frequency 
are subject to arbitration, if desired by an authorised 
undertaker. If we add up all those five cases where ar- 
bitration machinery may be set up, there is little of any 
fundamental importance left apart from them in the Bill. 
The business of co-ordinating electricity supply in this 
country depends wholly on the power of the Board to 
preserve and maintain the goodwill of the authorised 
undertakers, or, failing that, a barrister assisted by one 
or more assessors will virtually take over their duties. 

A further development of the arbitration principle lies 
in the provision that, in two cases at least, the special 
order made by the Minister of Transport must lie 30 
days before each House of Parliament, and in the event 
of an Address being presented to His Majesty within 
that time by either House, no further action shall be 
taken. In the first case, the right of the Board to acquire 


itself a generating station owned by an authorised under- 
taker where the latter is unwilling to carry out o 
arrangements rendered necessary by the Board; and, 


the second case, the determination of the tariff to be paid 
for the supply to and by the Board, are at issue. In 
other words, practically every feature of real importance 
for the sucessful realisation of a nation: lly co-ordinated 
scheme of electricity supply hes at the mercy of a bar- 
rister or of a party sufficie ntly strong to carry either House 
of Parliament with it against the provisions, in 
instances, of the Bill. 

It is obvious that, in the desire to avoid victimisation, 
the Government has gone to the opposite extreme and 
placed the Bill in danger of obstructionist tactics as adop- 
ted by an authorised undertaker determined to reduce the 
Bill to nullity. The opposition to the Bill shows that 
this probability is by no means an impossibility. 

The Central Board, apart from the arbitration provisos, 
is now saddled definitely with the interest and funding 
charges on capital required to finance standardisation of 
frequency and, even in the determination of oe 
incurred on this account, is subject to approval by the 
Electricity Commissioners with the threat of arbitration 
in the background. In addition to this, in acquiring a 
main transmission line, the Board must defray expendi- 
ture incurred in altering or replacing switchgear to make 
use of it, and, at this point again, come under the 
arbitration proviso. 

It is fairly clear that the possibilities of extra capital 
expenditure of little productive value by the Board are 
increased by those amendments. The clause also that a 


cer tain 


selected station must remain a_ selected — station 
even if the Board may be in a _ position to close 
it down and_ use power from a newer and more 


efficient station goes against the basic principle of the 
original Bill. The one point of importance lies in the 
fact that the Joint Electricity Authority will remain 
under the Bill wherever determined, and that the definition 
of electricity districts may be hastened. The salvation 
of the electricity supply industry depends on the retention 
and extension of the Joint Electricity Authority rather 
than on any improvements to be effected by a Central 
Electricity Board condemned to ev erlasting disputes before 
an arbitrator or political interference in the proper exe- 
cution of its administrative functions. The one industry 
to benefit by the Bill as amended is the legal industry ; 
no other can possibly find in its provisions any room 
for optimism. 








THE LEAGUE, GERMANY AND THE COUNCIL. 
(BY OUR CORRESPONDENT. ) 
GENEVA, September 14. 

TuIs morning the instruments of ratification of the 
Locarno Treaties were deposited with the Secretary- 
General of the League of Nations—the final step required, 
after the admission of Germany into the League, to bring 
these treaties into force. These two acts and the definite 
Spanish notice of resignation from the League are the 
most important events which have occurred in 
Geneva since my last letter. The unanimous election of 
Germany, both as a member of the League and as a per- 
manent member of the Council, was a great moment, re- 
cognised by all as marking a decisive stage in the pro- 
gress of the League, and everything it represents. 

The election itself, however, was completely eclipsed 
by the memorable session of Friday last, two days after 
the election, when Dr Stresemann and the German dele- 
gation arrived to take their seats in the Assembly. They 
were given a warm welcome, and Dr Stresemann's 
acknowledgment, delivered in German, was a model of 
tact and wisdom, couched in rather warmer terms than 
might have been reasonably anticipated. He described it 
as an event of historical importance that Germany and 
the States allied against her during the war were now 


brought together within the League for permanent and 


pacific co-operation, and said that it indicated more clearly 


than words or programmes could ever do that the League 
of Nations might indeed be destined to give a new direc- 


tion to the political developments of mankind. He recog- 


nised that the League had already done most valuable 
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work, and he promised the whole-hearted co-operation of 
Germany in the tasks which lay ahead. In so far as he 
made any reference to the divergencies between the 
League and Germany, he expressed the hope thatthe settle- 
ment of such questions would be rendered easier by 
German co-operation within the League; and he gave a 
a interpretation of the contribution which national 
enius might and could make to civilisation as a whole. 
TI he ideals of nationality and humanity were able to unite 
on the intellectual plane, and they could unite in the field 
of political aspiration, provided there was a will to serve 
the common process of evolution in this spirit. The speech 
made a most favourable impression, and enabled M. 
Briand to characterise it as eloquent and lofty. 

M. Briand, who was the only other Assembly delegate 
to speak, made, according to those able to judge from 
experience, the utterance of his political career, and with- 
out a shadow of doubt the most moving, significant 
speech ever addressed to the Assembly. It would be diffi- 
cult for anyone who looks forward to the League becoming 
the best expression of world conscience to find anything 
but satisfaction in his glowing enthusiasm for the League, 
his analysis of how League aims can be achieved, and the 
the friendly hand outstretched to Germany. He promised 
the German delegation that they would find in him a loyal 
collaborator; the French and German nations had both 
reaped an ample harvest of military glory, and hencefor- 
ward might seek their laurels in other fields. In a notable 
passage, M. Briand said that if the League had the 
appearance of a kind of tournament, if, under the stimulus 
of polemical debates or actuated by an overheated national 
sense of pride, delegates came to Geneva as champions 
fighting with a desire to gain the perilous successes of 
prestige, all would be spoilt. ‘‘ Prestige,’’ he said, 
‘stimulates the imagination, aggravates selfish interests, 
urges States on to oppose the statesmen who then lose 
the guiding rein of reason, the power to find moderate 
solutions. I promise to endeavour to avoid bringing this 
spirit here, and I count on the intelligence, the pacific 
spirit, and the lofty sentiments of the German delegates to 
do the same.......... We shall win real greatness for our 
countries if we induce them to lay aside their pride, if we 
persuade them to sacrifice certain of their own desires in 
the service of world peace. This sacrifice will not 
diminish, it will increase their prestige.’’ The words of 
collaboration exchanged by Germany and France in a like 
spirit of sincerity should be marked with a white stone. 
It was a dav of great signific ance ; it was an event which 
would take a great place in history, and it was for them 
to ensure that no imprudence would endanger the hopes of 
the peoples of the world. 

M. Briand received a great ovation on returning to his 
seat, and the President expressed the thanks of the 
Assembly to M. Stresemann and M. Briand for their 
speeches. ‘‘It is an impressive spectacle,’’ he said, 
see the delegates of Germany and France come to the same 
platform, animated by the same spirit, in order to express 
thei ‘ir profound faith and their invincible conviction in the 
future of the League of Nations.’’ The Assembly was 
packed, and the proceedings created a very deep impres- 
sion. The Germans were greatly pleased, and the re- 
ception accorded to the speeches both in Germany and 
France has been admirable. Nothing, in fact, could have 
been better than the circumstances in which Germany 
began her long-looked-for association with the League. 


The notice of definite resignation subsequently received 
from Spain had not been anticipated until two or three 
days before it was actually received. It was couched in 
strangely contradictory terms, proclaiming a sincere de- 
sire for the broad and elevated aims of the League, coupled 
With a resignation based on the fact that Spain had not 
been conceded her own particular claim. The importance 
of the fact was naturally greatly diminished by the entry 
of Germany, and everyone agreed that Spain was stabbing 
herself in the back rather than causing any very serious 
damage to the League. Spain is almost forgotten in 
Geneva already. 

On the other hand, the elation of last Friday has not 
altogether been maintained during the discussions which 
have taken place and are still continuing on the method 
of election of non-permanent members of the Council. 
Many States frankly do not like various parts of the 


scheme, and are not le tting it go through without an effort 
radically to change it. They are certainly being 
strengthened in their attitude by the definite notice of 
withdrawal by Spain, as it is now, of course, impossible , 
to re-elect her to the Council in the hope that she might 
quietly return later on. ‘This means that, with the with- 
drawal of both Spain and Brazil and with the three new 

non-permanent seats already voted, there will be five new 

States to be appointed to the Council. Some reluctance is 
being shown by suggested nominees for the seats to be. 
held for one year only, and there has been something 
like a hunting round for States who will accept nomina- 
tion. Sweden de ‘finitely refuses to stand for re-election,, 

which is natural, in view of the part she has played in 
the discussions during the last few months. Czecho- 
slovakia has definitely announced her intention of with- 
drawing in favour of the candidature of Roumania as the 
representative of the Little Entente. That leaves at 
present only Belgium and Uruguay out of the six non- 
permanent members hitherto sitting. There is some 
gossip in favour of electing only seven non-permanent 
members, thus providing a seat for Poland, instead of 
nine, but as the nine seats have already been set up it 
would be a little dificult for the Assembly to leave them 
empty. Practically, however, it might well be the best 
thing todo. According to present intentions, the Assembly 
Committee on methods of election may have finished its 
work in time for elecgions to take place on Thursday. 

There has been talk of Canada or the Irish Free State 
putting up for election, and it seems to be the intention 
of the Irish Free State delegation, if the Canadian dele- 
gation, on account of the present political circumstances 
at home, feels not disposed to stand, definitely to go ahead 
with its own claim. There is some doubt as to whether 
she would succeed in gaining a place, but the effort, at 
any rate, is significant, and will very likely create a 
renewal of the discussion of the difficult problem of Im- 
perial relations. That is far too big a subject to be entered 
into here, but it is one which ought to be very thoroughly 
explored in connection with Locarno and the separate 
Dominion membership of the League when the l.nperial 
Conference meets in the autumn. 

Another question is that of which State or States shall 
be declared re-eligible if, as must be assumed, the 
Assembly approves of the re-eligibility provisions of the 
reorganisation plan. The general feeling is that no other 
State but Poland should receive this special treatment, 
and there is opposition to any State receiving it at all. 
For the ordinary seats for one, two, or three years, men- 
tion is made amongst others of Holland, Roumania, Fin- 
land, Cuba, Uruguay, Belgium, China, and, as I have 
said, Canada or the Irish Free State. The Assembly 
choice will certainly not be an easy one. 





Notes of the Week. 


Coal-Owners’ Decision.—The events of the last few 
days have not served to render the prospects of a speedy 
settlement of the ccal dispute, now in its twentieth week, 
any the brighter. Mr Evan Williams, President of the 
Mining Association, informed Mr Churchill on Monday 
that, with the exception of one small inland district 
(Warwickshire), the 24 district associations had replied 
‘clearly and emphatically declining ’? to empower the 
association to embark upon national negotiations. Un- 
official reports from certain areas would seem to indicate 
that the attitude of some, at least, of the local owners 
was less flatly uncompromising, but the adverse nature 
of the general verdict, at all events, was sufficient to 
dissipate any lingering hopes Mr Churchill may have 
cherished of effecting a settlement, or setting the stage 
for one, before the return of his chief. Mr Baldwin 
arrived in London on Wednesday night, and after re- 
treshing his memory as to recent developments, proceeded 
to arrange separate meetings with the officials of the 
Miners’ Federation and with Mr Evan Williams. The 
Government is evidently by no means. satisfied that 
‘there is nothing but the void to talk to,” and is anxious 
to explore more closely than has yet been done by either 
side the possibility of ultimately incorporating numerous 
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local agreements in the framework a national settle- 
ment, and in the meantime to get the men back to work 
at the earliest moment possible. The attitude of the 
Miners’ Federation spokesmen has remained studiously 
correct through a trying week. The announcement of 
the owners’ decision was followed by the inevitable 
declaration of inflexibility on the miners’ part, but its 
wording was conspic uously moderate, and by all indica- 
tions the federation’s executive would seem to be sensible 
of the advantages attaching to their present rdle at the 
bar of public opinion as plenipotentiaries anxious for a 
just and equitable settlement, whose efforts are brought 
to nought by the reactionary intransigenc e of their 
opponents. The trickle back to work in inland distric ts 
shows no decided growth of volume, the owners’ figures 
showing about 58,600 men ai work in Warwick, Notts, 
and Derby, &c., on Wednesday last, an increase of about 
14,000 over the previous six days. ‘The total national 
output of coal from all sources may now be estimated at 
about half-a-million tons per week, as compared with four 
to five and a half millions in normal times 


League Council Seats.—Our League of Nations corre- 
spondent, whose article on the proceedings of — the 
Assembly at Geneva appears on an earlier page, wrote 
before the final voting to elect the non-permanent seats on 
the Council. This took place on Thursday, 
lowing States were eventually elected :—For the term of 
three years, Poland, Roumania, and Chile; for the term 
of two years, Holland, Colombia, and China ; for one year, 
Belgium, Salvador, and Czechoslovakia. ‘These, with the 


and the fol- 


Great Powers, who hold permanent seats, Britain, France, 
and Japan, compose the Council for the 
Phe new Council held its first meeting the 


Italy, Germany, 
ensuing year. 
same afternoon. 


Another Attempt on Signor Mussolini.—On Saturday 
last another attempt was made to assassinate 
Mussolini—this time by throwing a bomb at his ear. 
The Italian dictator—-who now lives under as great a 
menace as ever clouded the life of any Russian Czar—took 
the incident with his customary sang froid; but while we 
heartily congratulate him and Italy upor his escape from 
a dastardly attempt and admire the Duce’s courage, each 
fresh outrage that gives him occasion to display. it, and 
so to confirm his hold upon the popular imagination, only 
makes us deplore more earnestly the tyrannical régime 
which must bear the ultimate responsibility for these re- 
peated outrages. In this case the crime has not only led 
to about 300 arrests, and to proceedings for the re- 
introduction of the death penalty into Italian law in 
respect of persons attempting (whether successfully or 
not) to assassinate the King, the Queen, the Heir Ap- 
parent, or the Prime Minister. The fact that the chief 
conspirator had ‘arrived in Rome a few days before from 
Marseilles, and that the plot seems to have been hatched 
among the Italian émigrés in that city, has excited a 
violent anti-French campaign in the Italian Press. This 
attack impugns the principle of political asylum (which 
has always been one of the mainstays of European 
liberty), and it is wholly unwarrantable, for there seems 
no evidence that the French police had been culpi tbly 
negligent. The venom that has been instilled into this 
Italian Press campaign had been accumulating long be- 
fore the incident which released it. It represents the pent- 
up jealousy of Fascist Italy towards France on account 
of those great French possesssions on the further side of 
the Mediterranean in which Italy desires a share, If 
such a spirit of rancour and covetousness is allowed to 
grow unchecked, Fascism will become a standing danger 
to European peace, as Prussianism was before the war. 


Signor 


The Crisis in China.—Tre simultaneous crises in the 
Chinese civil war and in Anglo-Chinese relations. still 
continue, and they are reacting on each other in ways 
which are wholly impossible to predict in advance, though, 
as compared with last week, the situation appears slightly 
more reassuring from the British point of view. In the 
civil war, Wu Pei-fu’s garrison in Wuchang, the city on 
the south shore of the Yangtse, opposite Hankow, is 
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still holding out against heavy attacks by the ¢ 
forces ; but its fall seems inevitable, since the ¢ 
have followed up the capture of Hankow by 
northwards, along the Hankow-Peking Railway, until 
they have consolidated a position on the passes at the 
boundary between the provinces of Hupeh and Honan, 
Nothing more has been heard Sun’s reported stroke 
against the Cantonese communications at Changsha, oi 
of General Chang Wai-shek’s reported counter-invasion 
of Sun’s province of WKiangsi. Meanwhile, the Soviet 
Press announces that) the Baptist-Bolshevik General, 
Feng, has left Moscow for Inner Mongolia with his statt, 
and at the same moment there arrives another report 
(from the same source) to the effect that there has been 
a serious mutiny among Chang Tso-lin’s troops at 
Kelgan, and that there is disatlection among his followers 
elsewhere. A New York messaye states that the Kelgan 
mutiny has been bloodily and ettectively suppressed, — I[t 
would seem, however, that the U.S.S.R. is taking revenge 
for Chang's high-handed action in seizing the flotilla, and 
closing the schools, of the Chinese Eastern Railway, 
more unleashing Keng against him. We may, therefore, ex- 
pect Feng’s army (which still remains intact in) Inner 
Monyolia) to take the offensive, and, in that case, Chany 
Tso-lin may be immobilised in the north while the Can- 
tonese fight it out on the Yang rise with Chang’s — 
rival,’’ Wu, and with the ‘‘neutral,’’ Sun. If the Can- 
tonese win, as seems likely, Chang may tind himself in an 
awkward position between the two “ Red’ the 
north and south, which are in sympathy, if not in formal 
alliance, with one another. Hitherto, Chang ‘Tso-lin has 
been reputed the most eflicient of the War Lords, but he will 
now have to measure himself against Chang Iai-Shek. 
The fate of China may be decided by a final contest be- 
tween the frontiersmen of the south and north—the men 
of Canton led by one Chang, and the men of Man huria 
led by another. Meanwhile, the Cantonese are playing 
for high enough stakes in the civil war to incline them 
to shake loose from their irrelevant complications with 
Great Britain; and while the Cantonese Army the 
Yangtse has been firing promiscuously on British and 
United States gunboats, the Canton Government at home 
seems at last willing (and, we hope, able) to end the anti- 
British boycott. The latest news is that, on the strength 
of a promise from the Canton Government to protect 
British wharves, patrol the river, and prevent breaches 
of the peace, the British gunboats in Southern Chinese 
waters have been withdrawn. Meanwhile, British mer- 
chant vessels still remain in the hands of Wu_ Pei-fu’s 
recalcitrant general, Yang Sen, at Wanhsien in Szech- 
wen—which is almost far up the Yangtse from 

distant from the sea. As _ the 


Cantonese 
‘antonese 
advancing 


by once 


forces ol 


on 


as 
amino as Hankow is 
Shanghai correspondent of The Times quaintly puts it, 
‘*the Wanhsien incident has proved British impartiality. 
The only difficulty arises out of the large numbers of 
killed at Ww anhsien, which may be used as propaganda 
material.’? We are asked to believe that, if we only fire 
as many shots at Wu Pei-fu’s forces as at Chang Kai- 
she e and do an equal or greater amount of execution, 
the Cantonese will relent from their anti-British fanati- 
cism and will even kiss us and be friends, The Ad- 
miralty, apparently, are prepared to act on this theory, 
supposing the negotiations now taking place at Ichang 
between a representative of Yang Sen and Rear-Admiral 
Cameron fall through. Two more gunboats have gone up 
the river from Hankow, and seventy naval ratings “left 
for Ichang by passenger-train ’’ on Tuesday night, ac- 
cording to the Hankow correspondent of The Manchester 
Guardian. China must be the only country in which 70 
armed foreigners can travel by train through one province 
in order to make war on the inhabitants of another, and 
this across a war-zone in which two native armies are in 
conflict. Yet, however bizarre the situation may be, we 
devoutly hope that a second punitive expedition, with 
further ‘‘ large numbers of killed,’’ will not come to pass. 


Another Safeguarding Committee. The following 
announcement is made by the Board of Trade: The 
Board of Trade have appointed a Committee consisting 
of Mr B. A. Cohen, K.C. (chairman), Mrs M. Beer, and 
Mr M. Jenks to inquire into and report, in accordance 
with the White Paper (Cmd. 2327) relating to the Safe- 
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guarding: of Industries, upon applications madé by the 
National Leather Saddlery Manufacturers’ 
As lor the imposition of a duty liye hit 
leather bags and other receptacles, including bags and 
receptacles of materials made to 
by the British Fittings Manufacturers’ 
the imposition of a duty upon metal frames, locks and 
clasps for bags and other receptacles. ‘The Secretary to 
the Committee is Miss A. Kilroy, Board of ‘Trade, Great 
George street, London, S.W. 1, to whom all communica- 
tions relating to the work of the Committee should be 


addressed, 


Goods and 


Jociations upon 
and 
for 


resemble Jeather, 


Association 


Employment in August.-—There was some improvement 
in employment during August, principally due to the 
increased supplies. of fuel, but most of the 
chief industries of the country continued to be seriously 
affected by the Ace ording the 
\Vinistry of Labour Gacsetle, amony the 11.g million work- 
people insured under the Unemployment Insurance Acts 
in Great Britain and Northern Ireland, the percentage 
unemployed at August 23rd was 14.2, 


foreign 


coal stoppage. to 


as compared with 
; , The total 
aumber of repistered unemployed at the end of August 

approximately * This with 
1,064,000" at the end of July, and 1,418,000 at the end 
of August, 
the 


14.60" at the end of July, and 12.1 a year ayo. 


1,000,000. compares 

Among the members of trade unions 
unemployed at the 
August, as against 13.2* per cent. a month ago, and 114 
at the end of August, The following table gives 
the monthly movements in trade union figures for some 
years past: 


1925. 
percentage 


x 


was 13.3 end of 


125. 


TRADE UNION UNEMPLOYMENT PERCENTAGES. 








1913. | 1920. | 1921.) 1922. 1923. | 1924.| 1925. | 1926. 

Oo ee 
End of— e | & D | © | | 9% 
January. ... 2-2 29 9 | 16°8 137 Ps & | 106 
February... 20 | 16 85 | 163 (131 | 81 | 94 104 
March .... 19 | 11 100 | 163 | 123 | 78 | 90 | 101 
April...... 17 | O9 | 176°, 170 | 113 | 75 | 94 | 100 
May .....-) 19 | D1 222°) 164 | 11:3 | 7-0 | 101 | 13-2° 
June......; 19 | 12 | 231°) 15:7 | 11:1 | 72 | 123 | 129° 
July weeeee 19) 14 167 | 146 | UN] | 74 | 12 15-2" 
August ..... 20 | 16 163 144 | 114) 7-9 | 11-4 13:3" 
Beptember.. 23 | 22 148 | 146 | 113 | 86 | 114 a 
October...) 22 | 53° 156 | 140 109 | 87 | 113 
November.. 20 37 159 | 142 105 | 86 110 
December... 26 | 60 165 1140 97) 92/110... 


* Excluding workpeople in the coal-mining industry who ceased 
work owing to the dispute. 

The industries which showed some slight improvement 
during the month included cotton, jute, pottery, wool 
and worsted, iron and steel, tinplate, and railway service. 
In the building trades employment continued good with 
skilled workers, but a decline was recorded in the en- 
gineering, shipbuilding, printing and tailoring trades. 


Cost of Living. —There was an appreciab'e rise in the 
cost of living during August. The index number of the 
Ministry of Labour at the end of August stood at 72 per 
cent. above the level of July, 1914. This compares with 
70 per cent. a month ago, and 74 per cent. at the end of 
August, 1925. The following table shows the monthly 
movements of the index figure over a number of years :— 

AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 











: | 
‘st Pay | ygig, | 1920, | 1921. | 1922,| 1923, 1924.| 1925. | 1926. 

i | | % | % | % | % 
Jan, eecee 85-90 | 125 ia & 78 77 80 75 
POs 560 90 | 130 151 | 88 77 79 79 73 
March..; 90 | 130 | 141 86 76 We) 79 72 
April ..| 90-95 | 132 133. 882 74 73 75 68 
May ..| 95-100; 141 128 | 81 70 71 73 67 
June ..| 100 | 150 119 80 69 69 72 68 
July ../ 100-105, 152 | 119 | 84 | 69 | 70 | 73 | 70 
Aug....| 110 | 155 122 | 81 71 71 | 73 70 
Sept....| 110 | 161 120 79 73 72 74 72 
Oct. «ee. | 115-120, 164 110 78 75 76 76 ‘ 
NOV, 4s | 120-125 | 176 | 103 80 75 80 76 ia 
Dec.....| 120 169 99 80 77 81 77 ie 





‘or food alone the index rose to 62 per cent. at the end of 
August, as against 61 per cent. at the end of July, and 
79 per cent. a year ago. 


The movement of the index 
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was chiefly due to increases in the prices of coal, eggs, 
and milk, which were partly offset by decreases in the, 
prices of potatoes. 





or 


American Copper Statistics —A correspondent writes: 
Developments in the American. statistical position of 
copper, as indicated by the usual monthly returns cabled 
afew days ego, have been quite satisfactory. The most 
striking feature, perhaps, is that there was only a slight 
increase in the August production of blister copper to 
$4,029 short tons, and that the stocks of this copper were 
reduced by as much as 12,612 tons, making the totab 
259,493 tons. Evidently the output at the mines has been 
rather discouraged by the low price. The refinery out- 
put for August was increased by 9,920 tons to 128,925 toms, 
but, at the same time, the deliveries into domestic con- 
sumption were excellent, indicating an increase on the 
month of 7,682 tons, although there was a slight decrease 


in the exports to 43,173 tons. ‘The stocks at refineries 


| are at much under the normal, showing a small increase 


on the month at 66,6058 short tons. As with lead and 
zinc, the copper market here has been clearly affected 
by the coal crisis, but following on the 6,000 tons taken 
out of home warehouses last month, another important 
decrease is expected to be shown for this month, It is 
generally surmised that these stocks will be reduced to 
about 35,000 tons by the end of this year, which would 
compare with 56,000 toms a year previous. 


Minimum Prices for Cotton Yarns.—It is now six weeks, 
writes our Manchester correspondent, since the minimum 
prices scheme of the Master Cotton Spinners’ Federation 
came into operation. In Lancashire there has been great 
interest in this movement, and the official quotations have 
been adhered by spinners to an extent which was 
The yarn market as a whole in Man- 
chester during the last few weeks has been distinctly 
firmer. The Master Spinners’ Federation have this week 
issued a statement on the working of the scheme. The 
loyalty of the members has given the Committee very 
great satisfaction, and not a single case has been brought 
to their notice in which, on investigation, it has been 
found that a breach has been committed. One satisfac- 
tory feature is that deliveries of yarn have been more 
than actual production, with the result that stocks have 
been reduced, although spinners have not been able to 
secure any increase in volume of business. It is officially 
stated, however, that compared with three months ago 
yarn stocks have been reduced by about 7 per cent. It is 
pointed out that the determination of spinners to secure 
an improvement in margins is proved by this fact, and if 
volume of trade has not increased this may be attributed 
in a large measure to the difficulties of the coal situation 
and the uncertainty of the raw cotton markets. It is 
estimated that these causes are merely temporary, and 
that when demand comes forward spinners will be in a 
still stronger position to secure more adequate margins. 
On behalf of the Federation, it is stated that unless this 
position materialises in the near future, the committee, 
rather than allow any tendency to accumulation of stocks, 
may find it necessary to recommend a further curtailment 
of production. The spinning mills in Lancashire engaged 
on American cotton are working at the moment from 45 
to 50 per cent. of the full output. This short-time running 


to 
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is partly due to the coal situation, and partly to the 
demand for yarn being restricted as a result of a large 
number of looms having to stand idle. 


Marketing Empire Produce.—The Imperial Economic 
Committee, writes an agricultural correspondent, was 
charged by the Government with the duty of devising 
plans for the better marketing of Empire produce, and a 
grant of 41,000,000 was made for the purpose. That 
the Empire includes the Mother Country is a fact which 
appears to be sometimes overlooked, and in setting up 
the Committee home producers were ignored. When the 
National Farmers’ Union, not unreasonably, drew atten- 
tion to the omission assurances were given that it was 
unintentional and that British producers would be con- 
sidered in the allocation of the grant. As a guarantee of 
good faith, Mr. Blundell, chairman of the Chamber of 
Agriculture, and a well-qualified representative of English 
farmers, was added to the Committee. The National 
Farmers’ Union was invited by the Committee to give 
evidence, and a memorandum of the points submitted to 
them is published in the current issue of the official ongan 
of their Union. This statement was evidently prepared 
with care and deliberation, and it is important as indicat- 
ing the attitude of the Union on the subject of marketing, 
‘ which many people consider to be the crux of the agricul- 
tural problem. Agricultural co-operation is definitely dis- 
couraged. Not only is it said not to be ‘‘ a panacea for 
agricultural ills’? but the opinion is explicitly expressed 
that it would not be good business for farmers ‘‘ to aban- 
don their enterprise in favour of establishing large-scale 
co-operative ventures.’’ It is added that there is no 
definite opening for the provision of special assistance 
from the Empire marketing grant for existing co-operative 
marketing enterprise. On the other hand, grants are 
recommended for enabling the East Malling Fruit Re- 
search station to continue and extend its investigations, 
for the Imperial Fruit Show, for experimental tests of 
methods of grading and packing, and for cheaper issues 
of the Ministry of Agriculture series of economic reports. 
The Union reiterates its objection to the prohibition of 
the use of preservatives in butter and cream, advocates the 
establishment of abattoirs in the chief meat-producing and 
meat-consuming localities, and presses for the removal 
of the restrictions imposed by the Dominions on the im- 
portation of pedigree stock. The most constructive pro- 
posal is that a statistical bureau should be established, 
charged with the duty of making regular surveys of world 
food supplies and prices, and co-ordinating data relating 
to production, stocks, and present and potential supplies 
throughout the Empire. Linked with this is a demand 
that a single Government department should correlate 
and publish ‘‘ producers’ and consumers’ prices for food- 
stuffs in this country.’’ It is pointed out that three de- 
partments now publish statistics of this nature which, it is 
urged, “‘ simply cannot be utilised by the man in the 
street.’’ There is force in these suggestions, although 
the difficulties are perhaps under-estimated. It was at one 
time hoped that some effective steps in this direction might 
be taken by the Food Council, but the expectation aroused 
by the appointment of that body has weakened. 


Federal Oil Conservation Board Report.—The Federal 
Oil Conservation Board has issued an interim report to 
President Coolidge, in which it states that the country’s 
estimated reserves in proved oil areas are 4,500,000,000 
barrels, or less than six years’ supply. It urges the neces- 
sity of conservation, and to that end makes a number of 
recommendations. This report should alarm no one. The 
Federal Oil Conservation Board is not an expert, but a 
political body. It consists of the Secretaries of the In- 
terior, Commerce, War, and the Navy. It was appointed 
over a year ago, while the scare over the oil scandals 
was alive. It was, in other words, an attempt on the 
part of the Administration to meet public suspicion of the 
oil industry. The Board’s report merely lives up to its 
‘scare ”’ origin. It may be said at once that the scare 
of six years’ supply does not represent the general body 
of expert opinion. It may be the opinion of Mr Doherty, 
head of the Cities Service Company, who delights in play- 
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ing a lone hand in the oil industry, or of a few geologists 
at Cross purposes, but the majority expert opinion was 
plainly expressed in the Report of the Committee specially 
appointed by the American Petroleum Institute to make a 
report on this question to the Oil Conservation Board. 
This Committee was certainly anxious to correct the im- 
pression that the oil industry was wasteful and inefficient, 
but on the question of future supplies , it had every reason 
to give the unbiassed expert view. Its conclusions were - 
—(1) that there is no imminent danger of the exhaustion 
of the petroleum reserves of the United States; (2) that 
oil recoverable by present methods of flowing and. pumping 
from existing wells and proved acreage amounts to 
5,300,000,000 barrels (against the Oil Conservation 
Board’s estimate of 4,500,000,000 barrels); (3) that im- 
proved methods of deep drilling below oil sands now pro- 
ducing will disclose in many areas deposits not hitherto 
available which will be tantamount to the discovery of 
new fields; (4) that the quantity of oil left in the ground 
under producing and proved areas after flowing and pump- 
ing have ceased to produce oil may be estimated at no 
less than 26,394,157,000 barrels; (5) that oil reserves 
greater than all these lie in some 1,100,000,000 acres o! 
land which geology indicates as capi able of oil bearing. 
These conclusions make the six years’ supply estimate of 
the Oil Conservation Board, w hich applies to estimates 2, 
3, and 4 of the Committee, appear absurd. The views 
of the expert Committees may safely be regarded 
as conservative. Deeper drilling is still in its infancy, and 
is still unlocking hidden reserves. After flowing and 
pumping have ceased to produce oil it has already been 
found possible to get back produc tion by flooding the oil 
beds with water, or by restoring pressure by the intro- 
Moreover, two new processes of oil ex- 


duction of gas. ‘ 
been developed. The more im- 


traction have recently 


portant, which has been worked out by the United States 
Geological Survey, consists of flooding the oil beds with 
a soda ash solution which dislodges the oil from the 
sand particles just as washing soda _ dislodges dirt 
from clothes. The other is a new mining process, 
which is a great improvement on the mining that 
is successfully adopted in the oil sands of Pechel- 
bronn, France. This has been taken up by the 
Standard Oil Co., of New Jersey. These improved 


methods of oil extraction make it pretty certain that the 
26,394,157,000 barrels of oil left underground will be re- 
covered as soon as the price of oil makes recovery worth 
while. All this is apart from the untouched areas, capable 
of bearing oil, for which the Committee did not attempt to 
give any estimate. Exhaustion of oil supplies in the 
United States in the near future is therefore improbable. 
What the Oil Conservation Board apparently wants to do 
is to encourage by any sort of alarm the incursion of 
American oil operators into foreign fields. Dependence 
on foreign oil companies is a prospect which has always 
frightened Mr Hoover. 





Conditions in New Zealand.—Our Christchurch 
correspondent writes :—‘‘ The trade returns for the year 
ending June 30th give a clear and accurate picture of the 
effects of falling prices on New Zealand. The calendar 
year bisects New Zealand’s export season, so that figures 
for the year ending June 30th give much more accurate 
indications of the true trading position. For the year 
ended June 30, ag, exports amounted to £46. 3 millions, 
and imports to 452.5 millions, so that last year’s export 
balance of £,6.6 ‘nillions has been turned into a deficit of 
£5-8 millions. The fall in export pric es was clearest in the 
case of wool, which on average is returned at 38 per 
cent. lower than in 1924-5. The value of butter exported 
was also considerably less than in the preceding year, 
mainly because of lowered quantity in a bad season. De- 
clines were shown also in cheese, meat, skins and hides- 
all the chief exports of the Dominion. This fall in prices 
has inevitably precipitated a considerable depression, the 
worst feature of which is a degree of unemployment in 
the towns greater than has been experienced for some 
years. The Government statistician is now collecting 
trade union returns of unemployment, and these show 
a percentage of 6.6 unemployed among the members of 
the reporting unions. While the immediate problems 
of credit stringency and unemployment relief are natur- 
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ally engrossing the public attention, there are indications 
also that the Dominion is beginning to realise that the 
old reliance upon a rising price level is failing it. An 
unusually clear statement of the present situation is con- 
tained in a bulletin recently prepared by the Canterbury 
College Department of Economics, and issued by the 
Canterbury Chamber of Commerce. This bulletin attempts 
4 measurement of the material progress of New Zealand, 
and shows clearly that the per capita productivity is lower 


now than in 1910. The calculation is worth reproduc- 
ing : : 
Value .of Value Index of | Volume of 
Production. per Head. Wholesale Production 
Year, £m. £ Prices. per Head. 
ee ee a 
1910-11 .0.00. GEOO .... 4S .... BO ...- 10 
1980-2) .nccce = GOST cece TOS ocee BOB weer TT 
1925-24 ....c¢ 10696 .... TS ..c IT .... 86 


In view of these facts there is an increasing body of 
opinion forming against the political and economic experi- 
mentation that was characteristic of New Zealand in 
easier times. The Arbitration Court has refused to in- 
crease the basic wage; there is growing opposition, par- 
ticularly among strong sections of the dairy industry, to 
the inauguration of absolute control, and the recently 
returned Royal Commission on Rural Credit has produced 
an extremely innocent report. It is true that there are 
considerable sections of the community which still look 
to high prices for salvation-—the secondary industries are 
asking for higher protection, the farmers talk not only 
of meat and dairy produce control, but of wheat pools, 
wool control, &c., &c., while the cost-of-living basis of 
wages is firmly fixed in the minds of the labour leaders. 
But the logic of facts is beginning to force consideration 
of means for greater and cheaper production, and there 
are not wanting signs of distrust of such schemes as aim 
at keeping prices up to levels above the export parity.’’ 
At the annual meeting of the Bank of New Zealand, 
which is reported in a later column, the chairman, Sir 
George Elliot, gave an extended review of economic 
conditions in the Dominion, in the course of which he 
said :—** There is, unfortunately, in the Dominion rather 
a tendency to take a gloomy view of the situation when- 
ever a set-back is experienced, and also a tendency to 
become extravagant when times are good. Ups and 
downs are inevitable—it is the average that has to be 
reckoned with. To gauge truly the conditions of any 
country, one must take a long period of time into con- 
sideration. In the case of our own country, looking back 
over the years, one cannot but be deeply impressed with 
the steady march of progress and prosperity. Although 
for the moment that march has somewhat slackened, 
there is not the slightest doubt that in the comparatively 
not distant future it will be renewed and quickened with 
fresh life and vigour.’’ 





British Controlled Oilfields.—The financial sensition 
of the week has been provided by the issue of a statement 
by the directors of this concern who, under the chairman- 
ship of Lord Buckmaster, replaced the old board last 
The last report of the late directors stated 
and 
The 


which 


November. 
that ‘the stage was set for a prosperous future,”’ 
the quotation of the shares went as high as 24s. 
new directors ‘‘ lift the curtain,’’ and the shares, 
have been crumbling all the year, have gone to the neigh- 
bourhood of 4s. The curtain rises on a very sorry scene. 
lor instance, in 1919, the year after its incorporation in 
Canada, the company purchased by the issue of $4,375,000 
preferred stock and $15,000,000 common stock certain 
rights in Ecuador and Costa Rica which turned out to 
be wholly invalid. In 1921 $5,000,000 preferred shares 
were pi aid for rights in Central and South America, which 
only in one case proved to have any value at all. The 
upshot of the matter is that of all the company’s huge 
areas, only one, the Buchivacoa Concession, is stated to 
be of ‘‘ proved value,’’ and this is at present one of 

‘* indeterminate possibilities,’? and only one of three sec- 
tions of this property—the Western—is still retained by 
the company. This is the field for the management and 
development of which the present board made a contract 
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with the Standard Oil Company. ‘The result of the latter’s 
diligent and expert work is so far profoundly disappoint- 
ing. The final conclusion of Lord Buckmaster and his 
colleagues is that out of the capital of $45,000,000 about 
$30,000,000 has been lost. ‘‘ It follows,’’ they say ‘* that 
if it be desired to put this company on to a sound footing, 
a drastic reduction of capital is essential.’’? That is ob- 
viously so, and at the same time the constitution of the 
company needs radical change. But even with drastic 
capital reduction, the prospects of shareholders will still 
be cloudy; for two of the ‘many serious points disclosed 
are that annual obligations in several fields are very heavy, 
and that, if exploitation work is to be pursued in some of 
the fields possessing dubious possibilities, heavy expen- 
diture is necessary. The whole story makes a deplorable 
chapter in the history of company finance. The conduct of 
the old board, whether in purchasing worthless rights at 
huge cost or in leading shareholders to suppose that pros- 
perity was approaching, appears to be utterly inexcusable. 
Lord Buckmaster and his colleagues, on the other hand— 
and this is the only bright spot—are entitled to full credit 
for their courage in disclosing to the public the whole 
unpalatable story. But shareholders will deduce from 
the fact that Lord Buckmaster and four of his co-directors 
intend to resign that those who are most closely acquain- 
ted with the full facts do not rate very highly the chances 
of bringing the company to prosperity. Presumably they 
feel that by investigation and publication of the real 
position they have done all they can do to serve the 
shareholders. ° 





The Tin Boom.— Under intense activity again this week, 
writes a correspondent, the buoyancy of the tin market 
became even of a more spectacular character than in 
the previous week, when after an almost continuous rise 
prices indicated a total rise of £11 for cash and near de- 
livery and over £6 a ton for forward delivery. Cash tin 
then closed at £305 7s 6d, leaving the forward price at a 
‘“ backwardation ’’ of £8 15s a ton, which by Thursday 
this week was increased to 412 10s. The market steadily 
broke into new high records for the year, reaching on 
that day £317 for actual standard tin, with three months’ 
delivery following up to £305. Such figures had not been 
seen since the first half of 1920, in which year £423 10s 
was touched, which was an absolute record. This 
phenomenal inflation was in a large measure due to ex- 
ceptionally speculative enterprise, in fact, 
reckless manipulation, whereas the present high price 
has not been brought about through these agencies, but 
chiefly by the more acute scarcity of supplies, although 
the fact may be mentioned that a good deal of public 
interest was aroused in the metal this week, similar to 
that which has been going on in tin shares. It was fully 
recognised when the statistics for August came out that 
the visible supplies had reached a dangerously low level, 
at about 13,000 tons; and what particularly impressed 
sentiment was that the American stocks and ‘ afloats ’’ 
combined were unusually depleted at 6,811 tons, as 
against 8,go5 tons a month previous and 10,864 tons a 
year before. This naturally meant that at the end of 
August America had made practically no provision for 
her October needs, considering that her consumption in 
the course of this year showed a monthly average of 
roughly over 6,000 tons. Eliminating the total quantities 
afloat to Europe and America, tin supplies actually on the 
spot between the two sides of the Atlantic early this 
month were very small, and the position threatens to 
become still more acute. America has become rather 
nervous as to the filling of her needs over the autumn; 
it seems almost inevitable that Straits tin will be called 
for from this side next month, and it is considered rather 
doubtful whether this would ease the American position 
to any material extent. There was a considerable amount 
of American buying in the first half of this week, and 
the difficulty of securing parcels afloat or near at hand 
induced American importers and dealers to divert more 
attention to forward positions, both in Straits tin and the 
open market, for standard tin. Prices are apt to fluctuate 
after a violent rise, but the market is clearly faced with 
a shortage. 


aggressive 
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Rhodesian Railway Control.—A Stock Exchange corre- 
spondent writes :—-Under proposals published by the 
British South Africa Company, the administration as a 
single transport system of railways serving Northern 
Rhodesia, Southern Rhodesia, Bechuanaland, the Mozam- 
bique Territory, and 112 miles in the Union of South 
Africa is likely to become an accomplished fact. The 
benefits of a unified control are to be obtained through 
the establishment of am authority to be called the Rail- 
way Commission, and the year commencing October 1, 
1927, will be the first to which the suggested machinery 
shall apply. In the interim, the companies are asked to 
limit their dividend distributions for the two years that 
end with September 30, 1927, in such a manner as will 
permit of the starting of a reserve fund that forms an in- 
tegral part of the scheme. The heads of the agreement, 
published in the memorandum containing the proposals, 
are drawn in legal language as clear as lawyers’ literature 
usually is, but the principle emerges of a strict appor- 


tionment of earnings that shall add to the stability of the | 


security. For this reason the proposals have met with 
approval from holders of the bonds now quoted, and the 
effect, while nominally slight, has been to render proprie- 
tors more than ever disinclined to part from investments 
the status of which is likely to be improved by the pro- 
posals coming into force. The memorandum, lengthy 
though it is, deals with a matter of such consequence and 
intricacy that it leaves unstated many of the minor points 
that surround the subject. The immediate Stock Ex- 
thange market effect was to bring about a decline of 
about sixpence in Chartered shares. These had been 
steadily rising for several weeks previously by reason of 
expectations that the Rhodesian Railway’s proposals 
when announced, might convey an inferential hint of a 
further capita! sum being returned to the holders of 
Chartered shares. The scheme suggests, neither directly 
nor indirectly, anything of this kind. Opinions differ as 
to whether it releases the Chartered Company from obliga- 
tions in respect of the railways in its territory, but, by 
encouragement of traffic through a possibie revision 
of rates under unified control, it will assist de- 
velopment of the Chartered Company’s area. To this 
extent it should be a bull point for holders of Chartered 
shares. The scheme will require time for its benefits to 
bear material fruit, but it must be recognised as a far- 
seeing endeavour to place the railway system upon a 
broad and statesmanlike basis. To which consideration 
criticism will no doubt yield tribute if opposition should 
be raised to the present proposals. 


Mining Notes. 


Modder East.— Our mining correspondent writes: 
With this enterprise the year ended June 30th has proved 
a period of transition. During the first four months 
crushing was continued at the Apex mill of the New 
Kleinfontein Company; then the company’s own reduc- 
tion plant was brought into operation. Naturally, the 
change-over involved some expense; but the absorption 
of gold by the new works was more than  counter- 
balanced by the clean-up at the Apex mill. In respect of 
the initial four months the working profit aggregated 
£7,000; during the latter four months it amounted to 
£42,200. Costs were lower by 5s tod per ton than 
the average of the preceding twelve months, while the 
profit represented 4s 2d in place of 7d per ton. For the 
whole year the working surplus totalled £36,500, as 
against £10,950 in 1924-25, and £151,700 in 1923-24, 
when £44,100 was contributed by the gold premium. 
Throughout the current session, of course, the company 
will obtain the benefit of having its own treatment works. 
Nevertheless, there seems little prospect of an early entry 
into the dividend list. Last year debenture interest absorbed 
#30, 300. The funds. provided by the debenture issue 
having proved insufficient to cover the capital expenditure, 
arrangements have been made with the parent under- 
takings for a loan up to £65,000 at 7 per cent., principal 
repayable by December 31st next. " Including £20,200 
advanced to date, the accounts show a net deficit of 
£48,700. The performance of a_ substantially in- 
creased development of footage expanded the ore reserves 


| 6.2 dwts. 








| holdings. 


| however, 
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by 214,000 tons to 2,022,000 tons, the value remaining at 
On the whole, however, the development re- 
sults proved disappointing, especially in the new ground, 


Mount Morgan.—But for the company’s income 


operations would have resulted 


irom 
investments last year’s 
in a loss of £72,800, whereof £29,600 arose from the 
fire. Actually the deficit amounted to £3,300. 
exactions—which have so seriously handicapped the com- 


Labour 


pany in recent -became even more onerous. <A 
slight concession in the basic rate made by 
Arbitration Court was overruled by Act of 
As a result, during the twelve months ended May 31st 
last the miners at Mount Morgan averaged 32s per shift. 
For the past six years the concern has been worked en- 
tirely for the benefit of the employees, the _ last 
dividend having been 5 per cent. early In 10920. 
Notwithstanding this, a scheme is on foot for the exploi- 
tation of the mine as a big low-grade proposition. The 
purchase and installation of the nec essary machinery 
would, it is estimated, involve an expenditure of over 
#1,000,000. Naturally, before any scheme is placed b: 

fore the shareholders extensive tests are being carried out, 
and their completion will take well over twelve months. 
Meantime a renewal of the company’s leases has been 
arranged. It is a question whether the interests of the 
existing shareholders might not be better served by 
liquidation. Realisation of the investments alone — id 


provide a sum considerably in excess of the market value 


years- 
the 


Parliament. 


wage 


| of the shares. 


Dolcoath.—Shareholders in this old-established Cornish 
undertaking are much chagrined to learn that still more 
capital will be required to bring the new property to the 
It will be recollected that rather more 


than three years ago a reconstruction was carried out, the 


production stage. 


prior charges being incidentally extinguished, — Subse- 
quently an advance of £65,000 was obtained under the 
Trade Facilities Act. The 
that a further £30,000 will be needed owing to various 
causes, which he s specifies. To be on the safe side, the 
board propose to create £50,000 debenture stock, and to 
offer it at par to the shareholders in proportion to their 
The stock will bear 8 per cent. interest and 
carry a bonus of 50 shares per 4,100. Shareholders un- 
able or unwilling to take up their proportion of the deben- 
tures are inclined to haggle at this bonus. Obviously, 
some inducement will be neede d, and an addi- 
tion of 25,000 shares to the company’s issued capital of 
460,100 shares will not be a very serious matter. En- 


couraging developments have been reported. 


managing director estimates 


San Francisco.—In June an interim dividend of 1s éd 
per ros share was paid on account of the year ending 
September 30th. Considerable discussion has lately taken 
place as to the probable rate of the final distribution. We 


append some illuminating figures : 


£ 
342,300 
48,500 


390,800 


Profit—Bleven Mmonthe 2... .6000scssccdecceccs 
DRO ERY ona caswoxawsbeca deen ne 
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332,000 
112.800 


Available for dividend taking, 1925 ratio ...... 
Less 1s 6d per share already paid ........ 


219,200 


2s 9d final would take ... 206,200 


ee 


~ 13,000 


Actually it is thought in market circles that the balance 
payment will be 3s, making 4s 6d for the year. 
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1926, 


Transvaal Gold Output.—The gold output 
Transvaal mines during the month of August, 
amounted to 843,854 ounces of fine gold, as compared 
with 860,134 ounces in July. The amount produced during 
the month of August, 1925, was 808,218. The following 
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table shows the monthly output for the past seven 
years :— 



































’ ! 

|__1920, 1921, 1922, 1923, 1924, 1925, 1926. 
— —— | —_—_ —— | —_ — | — 

| Fine Fine Fine Fine Fine Fine Fine 

| Ozs. Ozs. Ozs. | Ozs. Ozs. | 28. Ozs. 
January..} 670,503 | 651,593 |) | ( 764,469 | 796,768 | 823,692 | 796,270 
Febrnary.| 625,330 | 558,137 | + 639,728 || 704,970 | 760,617 | 753,925 | 753,924 
March 707,036 | 671,123 |) (761.586 795,671 | 825.479 | 834,340 
April .. 686.979 | 681,382 | 511,338 743,651 768,923 | 787,519 | 803,303 
May 699,041 | 687,776 | 629,786 786,564 809,003 | 813,249 | 849,214 
June ... | 715,957 | 678,490 | 675,697 | 755,309 773.053 | 780,251 | 852145 
Base | 736,099 | 689.555 | 730,635 754,306, 829,437 | 818,202} 860,134 
August ..| 702083 | 711,526 | 752,490 769,371 | 809,571 | 808,218 | 843,854 
gmonths. | 5.543,028 | 6,329,582 | 3,939,674 | | 6,040,226 6,353,043 | 6,410,535 | 6,593,184 
Septemb’r| 682,173 | 691,026 | 747,089 | | 739,504 | 799,422 | 797,247 
October..| 662,472 | 707,825 | 778,159! 793,842 | 827,583 | 812,832 
November, 633,737 | 704.236 | 764,476 | 780,639 | 802,313 | 787,633 ss 
December) 632,215 | 661,847 | 790,712 | 778,849 | 825,273 | 791,455 - 
Total .... 8,153,625 | 8,114,516 | 7,020,110 | 9,133,060 | 9,597,634 | 9,599,702 | 
The following table shows the number of natives em- 


ployed at the end of the last few months by members of 
the Witwatersrand Native Labour Association and Con- 
tractors :— 














| 

Dec., | Feb., | Mar., | Apl., | May, | June, | Juby, Aug., 

| 1925. | 1926. | 1926. | 1926. 1926. 1926. 1926. 1926. 

| | ——— _ 
Gold mines ..../ 166,385 | 178,311 | 181,204 204 | 183. 828 | | 183, S05 | 183,082 | 182,262 184,032 
Coal mines ....| 16,606 | 16,337 16,190 | 16,212 | 16, 246 | | 16.448 | 16,648 16,827 
Diamond mines! 3,705 | 5,631 | 5,957 | 5,834 5, 766 | 6,054 | 6,099 5,318 








186,696 | ‘200, 279 200,279 | 203, 203,351, 205,874 | 1205, 917 | 205, 594 | 205,009 206 677 


The number of natives employed in the gold mines and 
coal mines has increased, but there is a decline in the 
number employed at the diamond mines. 





BEGINNING on October 20th, a course of six lectures will 


be given at the Kingsway Hall, London, on ‘* The 
Shrinking World: Dangers and Possibilities.’’ The 
lecturers include ha Right Hon. William Graham, M.P., 
Professor A. J. Toynbee, the Hon. Bertrand Russell, the 
Right Hon. Sidney Webb, and Mr. Bernard Shaw. Ad- 
mission will be by ticket, which can be obtained from 
the secretary of the Fabian Society, Tothill street, 


\Vestminster, S.W.1. 








Obersea Correspondence. 


UNITED STATES.—FACING THE AUTUMN—MARKETS 
AND MONEY—COMMODITY PRICE STABILITY. 


(FROM OUR CORRESPONDENT.) 


- 


New York, September 7. 
Wirn the passing of the three-day Labour Day holiday, 
business men and financiers are beginning to return to 
their desks after their summer holidays, and Wall Street 
is taking on its more accustomed aspect. The approach 
of the autumn season finds the financial community in a 
cheerful mood, and the markets generally reflect that 
mood; but it is as yet somewhat early to secure definite 
ideas as to how business and financial developments will 
shape up as the end of the year approaches. The share 
market continues to give a good account of itself, the 
bull movement in railroads having carried the prices of 
many of the leading shares up to new high records for the 
post-war period. Atchison, Topeka, and Santa Fé com- 
mon has sold at a high of 161, as compared with a low 
this year of 122; the corresponding figures for New York 
Central are 1474 and 117; for Southern Railway they are 
131} and 103%. The strength in rails persists at present, 
and furnishes the backbone for the market. Industrials 
are irregular; some of the recent favourites have fallen 
away rather markedly on profit-taking ; some others have 
taken their place in reaching up to new highs for the 
year. Hopes still are cherished that the oils may come 
through before the current bull movement has worn itself 
out, but so far the oils have been held back by a weak 
bull account, and by the fears for the stability ‘of the oil 
market that have been engendered by a moderate but 
steady increase in the rate of crude oil production, Some 
encouragement has just been furnished the bulls in the oils 
by the report of the President’s Oil Conservation Board, 
which said that existing visible supplies in this country 
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will last for only six years, and that the country will be 
forced to depend on new domestic discoveries and foreign 


production outside of that. However, this is an old story ; 
or at Jeast a great deal along the same line has been 

heard since the war. The ability which the oil industry 
has shown during the past few years in the development 
of new pools and the creation of improved technology to 
increase the yield of useful products from the oil actually 
mined has moderated the fears of shortage. Similarly 
the discovery that old fields that had been given up as 
exhausted are able to give new and greater yields from 
deeper sands has been reassuring. The latest example of 
this sort of thing is the Spindletop Field in the Gulf region 
of Texas, which, after dropping down to a few thousand 
barrels a day from the shallower sands, is now producing 
over 80,000 barrels a day from the deeper sand. Mean- 
while the oil enthusiasts, who were disappointed that the 
Standard Oil Company of New Jersey did not take steps 
to retire its preferred stock at the last meeting, are con- 
vinced that the company will take such action before 
autumn is past, and are hoping that the move will help 
their favourites. 

Expectations of moderately higher money seem to be in 
the process of realisation. Normally, the commercial de- 
mand for credit expands rather rapidly after the start of 
September, and something of this kind is expected this 
year. The rates on bankers’ bills have continued to dis- 
play a firm tone, and the go-day paper of this character 


is now selling ona 3 and 4 per cent. basis. The rate on 
these bankers’ bills, in short, has again crept up to the 


Federal Reserve Bank’s rediscount rate. In the past, 
the persistence of this kind of a situation has been fol- 
lowed by an increase in the official rate, and while such a 
development is not expected just now, the situation does 
make some bankers think that a further increase in 
the official charge for money may occur this autumn. In 
any event, it would seem that the Federal Reserve banks 
have a good hold on the money market. Statistics of 
brokers’ loans compiled by the New York Stock Exch: inge 
confirm the indication given by the Federal Reserve 
Bank’s weekly tabulations. They show that the volume 
of this kind of accommodation extended to members of 
the Exchange increased during August by $144,000,0c0, 
bringing the total up to $2,997,000, ooo. This figure 
compares with a low (on the monthly heaisl of 
$2,767,000,000 on May 28th and a high of $3,535,000,000 
on February 28th. 

Announcement by the Treasury 
ber 5th financing shows that the Government 
recognises the somewhat higher money market now 
prevailing. The offering is nine months’ certificates of 
indebtedness bearing a 34 per cent. rate, and the amount 
is $350,000,000 or thereabouts. It will be recalled that 
the Treasury sprang something of a surprise by doing 
no financing in June, its cash position in connection with 
the large income-tax receipts, being strong enough to 
| obviate the necessity. A year ago, however, the Treasury 
paid 3} per cent. on nine months’ certificates after having 
paid 3 per cent. on one-year certificates in the previous 
toon Last December’s financing took the form of one- 
year paper bearing 3} per cent. Some students of gov- 
ernment finance look for a long-term operation in 
December. 


The Bureau of Labour Statistics index of wholesale 
commodity prices for July having shown a slight decrease 
after two small increases, the Dun and Bradstreet indices 
both report small increases during the month of August. 
The former is up 0.3 of one per cent. at 153 per cent. 
of the 1913 average ; the latter gained 0.4 of one per cent. 
at 137.8 per cent. of pre-war. Weakness in breadstuffs 
was offset by firmness in other foods and in industrial 
products. Altogether, the effect that the movement of 
these various indices during the past several months pro- 
duces is an impression of stability. There is no tendency 
whatever toward inflation; on the other hand, there is 
nothing to suggest a demoralising decline in prices. 

Taking everything into consideration, our bankers are 
inclined to be encouraged over the European fiscal situa- 
tion. They appear to be impressed with the improvement 


of its Septem- 


in the position and management of the Bank of France, 
and with the chances for a period of relative stability in 
They note the rumours of stabilisation in 


the franc. 
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Belgium, and would not be surprised if the Belgian 
authorities were to return to gold without waiting for 
France. They consider that the Belgian authorities have 
made commendable progress in picking up the threads 
that were broken at the time that the stabilisation effort 
broke down, and intimate that a well‘considered scheme 
to return to gold should be able to command the co-opera- 
tion of international bankers. Meanwhile, a statement 
of financial reforms given out by the Italian Government, 
while it has given rise to some rather puzzling comment 
in Italy with regard to severe deflation, is taken as an 
earnest of Italian intentions to recover the gold standard. 





FRANCE.—NAVAL AND MILITARY ECONOMIES— 
CONSOLIDATION LOAN—COMMODITY PRICES. 


(FROM OUR CORRESPONDENT. ) 
Paris, September 15. 
THE announcement that the Government intends to carry 
out sweeping reductions of both military and naval ex- 
penditure has apparently been received abroad with even 


greater satisfaction than previous measures. According 
to the scheme drawn up by M. Painlevé, the War 
Minister, and approved by the Cabinet, the number of 


army officers is further to be reduced by 3,900, thus 
bringing the legal total of the cadres down to 28,000, 
as against the pre-war total of 35,000. The cavalry arm 
is to be substantially reduced forthwith by the sale of 
7,000 horses, this being a first instalment of a total reduc- 
tion in the near future of 10,000, to which must be added 
a further 2,000 horses at present used by the gendarmery 
department. The Army Remount department is to be 
totally suppressed, this alone representing an economy of 
27,000,000f a year. Out of 350 barracks in the provinces, 
about one-half are to be demilitarised and handed over to 
the local authorities for other purposes (in addition to 
199 barracks already demilitarised). A gradual return 
is to be made to incorporation for army service at the 
age of 21 (instead of 20 as at present), in preparation 
for the reduction of the term of compulsory service to 
twelve months. This step will result, as from 1927, in 
an appreciable reduction in the strength of the standing 


army and a saving of about 100,0c0,ooof next year. De- 
crees legalising these and other measures are to be 
promulgated before the current week is over, The 


programme of naval economies includes the suppression 
of a large number of establishments and simplification of 
administration that will assure further substantial 
economies. It has also been decided that in future both 
the army and the navy shail secure their supplies through 
a common purchasing agency, which will enable further 
compression of expenditure to be made. 

The axe is also to fall once more in the Department 
for the Liberated Regions, of which M. Tardieu, Minister 
for Public Works, is now the responsible head. The 
total staff of this department, which consisted in 1920 of 
65,600 people, was reduced in 1923 to 27,852, and recently 
to 5,488. A further 488 officials are to be ‘‘ combed out *” 
forthwith, each being given two months’ notice of dis- 
missal, and another 168 are to go soon afterwards. M. 
Tardieu reports that out of total approved claims for 
war damages amounting, in round figures, to 
88,000,000,000f, 67,367,495,000f had been paid down to 
April rst last, leaving 20,632,505,000f still to be liquidated. 

The first meeting of the Board of Directors of the new 
Caisse d’Amortissement took place this morning, and 
thus brought into practical being the novel organisation 
which has been created to take over from the Treasury 
the entire responsibility for the floating debt, the reduc- 
tion of the consolidated debt, and the industrial exploita- 
tion of the tobacco monopoly. The most serious feature 
of the national financial situation, as M. Lebrun, the 
chairman, pointed out, is the danger that some untoward 
incident may upset the confidence of holders of the float- 
ing debt bonds and again cause demands to be made 
for the paying off of large masses of these securities. 
In Paris alone, during the panic period in July last, the 
Treasury was called on to repay National Defence Bonds 
at the rate of over 200,000,000f a day. The object of 
the Caisse d’Amortissement, of course, is to render a 
recurrence of such sudden demands impossible, and for 
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this it has been endowed with the profits from the tobacco 
monopoly, estimated to amount henceforward (in view of 
the recent substantial increase in sale prices) to about 
2,500 million francs a year, and other sources of revenue 
estimated to produce a like amount. The crux of the 
problem to be solved by the directors of the new Caisse 
is as to whether this estimated annual income of 5,000 
millions will suflice to enable them to handle satisfactorily 
such demands as may be made upon them in respect of a 
total of 49,000 millions of National Defence Bonds that 
will have, sooner or later, to be dealt with. Any deficit 
that may arise will be met, certainly, from the Budget, 
but such a contribution would be forthcoming only long 
after the event. The permanent income of the oe 
also will reach it only day by day and week by week, : 
the yield from the ; sales of tobacco and from the an 
specially affected by it are received. It is therefore 
obvious that the first task of the new Caisse will be to 
provide itself with an initial endowment in the form of a 
large sum in cash, to enable it to carry on until its per- 
manent revenue comes in. 

At their meeting this evening the directors of the ew 
Caisse decided that the first portion of the vast loan which 
is to be issued for the consolidation of the National De- 
fence Bonds shall be opened for subscription on October 
7th and remain open until October 15th. The decree 
authorising the issue will appear in to-morrow’s Journal 
Officiel. The amount to be offered for subscription will 
be 3,000,000,000f, which will be obtainable only in ex- 
change for National Defence Bonds. The new = scrip, 
which will be secured on the profit of the tobacco mono- 
poly, will be in units of 5oof, and will be issued at par. 
The bonds will bear fixed interest at the rate of © per 
cent., and holders will also receive 50c per annum and 
per bond (with a guaranteed minimum of 5f—equivalent 
to an extra I per cent.—per annum and per bond) in 
respect of every 100,000,o00f of profit per annum earned 
by the monopoly above the first 2,000,000,000f a year. 
The scheme provides for the whole issue to be redeemed 
at par within 4o years, plus a premium of at least 1oof 
per bond. This premium is calculated, like the variable 
interest yield, on a basis of 5f per bond as representing 
the premium in respect of every 100,000,000f of net profits 
from the monopoly in excess of 2,000,000,000f for the 
year. The net profit declared by the monopoly in 1925 
was 1,643,000,000f, but it is anticipated that, by the end 
of the current year, in consequence of the recent substan- 
tial increases in sale prices (from 1f 50c to 2f 5o0c, in the 
case of ordinary capital), the net revenue will exceed 
3,000,000,000f, which will justify the payment of the 
extra 1 per cent. of interest referred to above. The 
bonds will be exempt from all the special taxes payable 
in respect of other securities. National Defence Bonds 
will be taken in payment at their face value, less that 
portion of the interest paid in advance that has yet to 
accrue. As will be seen, the interest yield from the new 
bonds will be appreciably the same as from Defence 
Bonds, but these carry no premium. The general condi- 
tions of the issue were fixed after a conference between M. 
Poincaré and the heads of the great banks, which took 
place last week, and at which M. Moreau, the new 
Governor of the Bank of France, was present. 

It is obvious, however, for many reasons, that the 
forthcoming consolidation loan can of itself scarcely be 
considered as of vital importance. The consolidation of 
3,c00,000,000f of National Defence Bonds cannot in itself 
have any substantial influence on the general situation, 
pzrticularly as conversion is optional, and it is evident that 
other operations on a much more important scale will be 
inevitable. The possibility of mobilising to this end the 
railways, forests, or other portions of the national wealth 
is being suggested, and is by many people regarded as 
feasible, although it is recognised that such an operation 
would not be easy. One hopeful sign is that, notwith- 
standing many foolish unofficial proposals that find their 
way into print every day urging the penalising of 
foreigners in France, business men appear to be beginning 
t> realise that it is vital for this country that domestic 
commodity prices should be raised to the level of those 
obtaining in sound money countries, and that it is their’s 
and not the foreigners’ fault if tourists flock to France 
because prices are lower than at home. 

The recent renewed slight drop in the franc is explained 
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as having been due to payments maturing for foreign 
wheat purchases, and a similar movement may be expected 
next month, when heavy commitments will have to be met 
for cotton. It is unlikely, however, that any serious 
consequences will result, as the Treasury is understood 
now to be amply protected against any speculative raids. 

It is now officially announced that the recent French 
State Railway loan of 60,000,o00f (Swiss), issued in 
Switzerland, was subscribed 10 times over. The loan, 
which is redeemable in 25 years and yields 7 per cent., 
was issued at 94 per cent. The French Government have 
since signed a contract with a group of Dutch banks for 
a similar 7 per cent. loan of 30,000,000 fl, redeemable in 
35 years. The Dutch loan, like the Swiss one, will enable 
the State railways to reimburse the Treasury for advances 
made to them, and the money will be used to pay off a 
loan from Holland which was contracted during the war, 
and which is due for repayment next year. 

For the first time for some years the monthly index 
figure representing wholesale prices in France (as 
announced last Saturday, by the Statistique Générale, for 
August) shows a substantial fall. ‘The general figure is 
returned as 785, compared with 854 at the end of July (a 
fall of 69 points), 754 in June, 702 in May, 664 in April, 
654 in March, and s69 at the end of August, 1925. 





GERMANY.—POLITICS — CURRENCY AND CREDIT— 
INDUSTRY— BOURSE—CROPS. 
(FROM OUR CORRESPONDENT.) 
BERLIN, September 14. 

Discussion of political prospects after the Reichstag 
reassembles in the autumn has been revived by German- 
National threats to oppose the Government if this Party 
is not taken into the Cabinet Coalition. To some extent 
these threats are an answer to the ‘‘ heavy industry’s ”’ 
overtures to the Social-Democrats reported last week. 
Although the Socialists have not officially replied to the 
unofficial request to join the Cabinet, the President of the 
Trade Union Federation has commented in a favourable 
sense. Originally, the Marx Cabinet was a provisional 
construction, accepted in the belief that the Socialists 
would later come in. At the time they were prevented 
from doing this by several circumstances, the chief of 
which was their ill-fated persistence in the plan to 
expropriate the former ruling houses. The inclusion of 
the Social-Democrats is probably the only kind of Cabinet 
expansion which two of the present governmental parties 
—the Democrats and the Centre—would  accepé. 
Athough a minority body, the Cabinet could probably 
pull through next winter without taking in any new allies; 
but should the German-Nationalists insist, as they 
threaten, that they are to force Dr Marx’s new allies, the 
effect would probably be to force the Chancellor to come 
to terms with the Socialists, and take them in instead, 
so realising the ‘‘ Great Coalition ’’ ideal. If the prestige 
of the Social-Democrats in the economical domain is 
very low, the prestige of the Nationals is weak in the 
domain of international politics, and not very strong in 
economic affairs. The Minor Tariff of 1925, or at 
least the agrarian part, which was put through under 
German-National pressure, is being severely attacked, 
and will probably have to be amended. The German- 
National Prime Minister Schlieben’s taxation has had to 
be altered; and, owing to his policy towards indirect 
taxation, he is being he!d responsible for the increased 
Reparations liability from the pledged sources. Once 
they shared power with the moderate parties, the 
Nationals would be in the uncomfortable position of con- 
ducting an international policy which they had all along 
disapproved of and opposed. As the entry into the 
League of Nations, the Locarno Agreement, and the 
Reparations settlement are all sealed by formal inter- 
national agreements, they could not be repudiated, yet 
the Nationals, admitting this, continue to condemn and 
deride them. The abler men in the party see the diffi- 
culties which must here arise, and it is not certain that 
they really want to share power with parties of radically 
different principles and antecedents. The prospect, there- 
fore, points rather to opposition by the Nationals than to 
their entry into the Cabinet. 7 
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The money market is much easier. As interest rates 
remained relatively high longer than usual, after the 
month-end settlements it was feared that the period of 
cheap and superabundant short-term credit was at an 
end. The mid-September settlement was, therefore, 
looked forward to with anxiety. Recent days, how- 
ever, show that the settlement had been well provided 
for, and day money even became abundant at a lower rate 
on the eve of the mid-month settlement. To-day day 
money fell to a minimum of 44 per cent., and a maximum 
5% per cent. The Reichsbank’s return for the first week 
of September shows the unusually small decline of 123} 
million marks in circulation, after a rise in the preceding 
week of 469 millions, to 3,1014 million marks. Dis- 
counts increased slightly by 30 million marks, while 
advances fell by 92} million marks to 7} million marks. 
The Rentenbank’s return for August 31st shows circula- 
tion down to 1,498} million marks. Withdrawals from 
circulation under the liquidation law have been 5814 
million marks. The Reichsbank has been buying more 
gold abroad, the reserve on September 7th having risen 
to 1,518,662,000 marks, or 25,844,000 marks more than 
at the end of August. In accord with the bank’s policy, 
nearly all of the increment has been brought to Berlin, 
Since March 31st the gold deposits abroad have fallen 
from 2624 to 200} million marks, while gold in Berlin 
has risen from 1,228 to 1,318 million marks. The 
Reichsbank’s note circulation, which at the beginning of 
1925 was practically the same as the rentenmark circula- 
tion, is now about twice as high. Present Reichsbank 
gold cover for note issue is 49 per cent., against the 30 
per cent. required by law, but the gradual replacement 
of rentenmarks with reichsmarks will involve increasing 
demands upon the gold reserve. 

The success in New York of the first Prussian foreign 
loan, at an interest rate and issue price which bring the 
investor the relatively low yield of 6.95 per cent., has 
modified the opinion which lately prevailed here that the 
American market for such issues was about to dry up. 
The cost to Prussia is 7.4 per cent. The loan is to be 


























































































































































































































harbour construction. It is stated unofficially that the 
much-talked-of Federal foreign loan in reichsmarks is 
to total 200 million marks. No immediate cause for 
issuing this loan is known, and considerable scepticism 
is felt on its much-advertised issue in reichsmarks. In- 
surance returns show that at home confidence in the reichs- 
mark is growing. This currency is increasingly accepted 














by both parties, although both are legally entitled to 
choose any currency which seems better secured. Out of 
insurance policies totalling 3,300 million marks in 1924, 


2,900 million marks were contracted in gold marks and 
only 75 million marks in reichsmarks (the remainder in 
a foreign currency, mostly dollars); in 1925, out of a 
total of 3,000 saithaon marks, 800 million marks were in 
reichsmarks ; and this year about half of all new policies 
are in reichsmarks. This shows a great growth of con- 
fidence by the insuring public, which would be the losing 
party in case of reichsmark depreciation. Savings de- 
posits in savings banks in all Germany totalled 2,469 
million marks, as against 1,629 million marks at the end 
of 1925, The development of the emission market in the 
last three months was :— 
(Millions of Marks.) 




































































Foreign Home Capital 
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The industrial situation continues to improve slowly. 
The number of publiciv-supported unemployed fell be- 
tween August 15th and September rst from 1,603,000 to 
1,549,000. Bankruptcies, which in August numbered 
only 490, are still declining, the number in the first two 























weeks of September being 148. Railway car loadings 
show a rapid increase, being in the last recorded week 





132,800 cars per day, against 123,500 in July and 101,800 
in January. The wholesale index number for Septem- 
ber 8th was 127. The home coal demand has consider- 
ably increased. Large quantities of fine coal, which in 
normal conditions are difficult to get rid of, have been 
sold. A brisk demand for semi-finished steel and rolled 
goods continues, but the pig-iron market has_ revived 
very little. Russia has decidee to give a large order 
to German firms for electrical materials. The total price 
is stated at 7o million marks. The deal will be financed 
under the German 300 million marks export-credit scheme. 
The provisional crops report, as compared with last 
year’s realised crops and those of 1913, were :— 
In Metric Tons.- 
















































































1913 1925. 1926. 
Winter wheat .... 3525,800 .. 2,976,000 .. 2,779,000 
Spring _,, ---- 510,500 .. 241,000 .. 275,000 
Winter spe't...... 437,800 .. 155,000 .. 153,000 
Winter rye ..+e 9,985,300 .. 7,965,000 7,398,000 
Spring sieves “SRETOR os 98,000 .. 97,000 
Winter barley .... y = 317,000 .. 329,000 
Spring »» eee. 3,035,500 .. 2,282,000 .. 2,291,000 
Oste...... eseeeees 8,615,500 .. 5,585,000 .. 6,570,000 








The 1913 figures are calculated on the present area. 














AUSTRALIA.—OVERSEAS TRADE IN 1925-26—THREE 
YEARS’ EXPORTS COMPARED. 


(FROM OUR CORRESPONDENT.) 
MeLBourRNeE, August 4. 

Tue preliminary statement of Commonwealth trade statis- 
tics for the financial year ended June 30, 1926, shows an 
increase of £-4,451,722 in imports of merchandise as com- 
pared with the preceding year, but a_ decrease of 
£#,10,149,525 in imports of gold, leaving a net decrease of 
£5,697 ,803 in gross imports. Against this is a decrease 
of £13,785,187 in gross exports as the net result of a 
decrease of £ 17,195,780 in merchandise and an increase 
of £3,410,593 in gold exports. A comparison for the 
last three financial years is as follows :— 

































































1923-24. 1924-25. 1925-26. 
Imports— £ £ £ 
Merchandise ...... 140,593,551 .. 146,632,092 .. 151,083,814 
OC ae eaeeee 24,742 .. 10,511,204 .. 361,679 
Totalimports.. 140,618,293 .. 157,143,296 -- 151,445,993 
Exports— 
Merchandise ... 116,674,894 .. 161,085,420 .. 143,889,640 
Gold..... cone 2,812,270 .. 944,739 .. 4,355,332 
Totalexports.. 119,487,164 .. 162,030,159 .. 148,244,972 
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devoted to expansion of the State electrical works and to 
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Included in imports for 192 
£:335250,574, a decrease a £2,900, 189, and metals, 
metal manufactures and machinery, 4:455303,92 8, a 
decrease of £290,174. The latter class includes the sub- 
vehicles (motor-cars, &c.), 415,701,276, 
crease of £912,252. 

Australian exports for 1925-26 include wool to the value 
of about £10,000,000 from the previous season’s clip, 
which was carried over unsold at June 30, 1925, while this 
year practically none of the 1925-26 clip is carried over. 
With a smaller wheat harvest at the beginning of 1926, 
the wheat and flour export season has practically closed 
much earlier than last year. Taking these items into 
account, the real reduction in Australian production for 
1925-26 has been greater than is indicated by the decrease 
of £17,195,780 in merchandise exports for the twelve 
months, and the effect of this will be noticeable in exports 
subsequent to June 30, 1926. The following is a com- 
parison of the principal exports from Australia for the 
last three financial seasons :— 


1923-24. 


£ 
Wool and tops . -ccee $6,197,158 
Wheat and flour ............ 19,297,139 


-26 are apparel and textiles, 


class a de- 


1924-25. 

£ 
-- 63,263,145 
-- 40,799,988 


1925-2 
£ 
-- 63,206,248 
-» 23,877,877 


seer, 


Re ccicw as peau eolaeus'ss 4,919,664 .. 10,006,081 .. 7,006,872 
Frozen beef, mutton,and lamb 2,472,729 .. 5,662,169 .. 5,583,865 
SAG stay esags sce emion nea 3,323,463 .. 4,154,448 .. 4,524,142 
SERS - Gun(escskosoudeunseeen 1,057,895 .. 1,146,309 .. 1,069,332 
Zine concentrates ...... 1,166,424 . 1,055,802 .. 1,499,394 
Silver ...... pkbesbevan oe coos 2080872 .. 1,123.868 .. 1,171.77 
SONG TPES vnc cessnebens -- 1,243,272 .. 1,939,829 .. 1,462.673 
Hides and skins ...........- 6,293,320 . 8,149,800 .. 8,298,036 
Prospects for the 1926-27 season are, however, decided), 
favourable at the present moment, subject mainly to the 


possible effects of spring weather on the wheat crops. 





JAPAN.—BUDGET ESTIMATES—TRADE RETURNS— 


IMPORT EXCESS—BANK REPORTS—COMMODITY 
PRICES. 


(FROM OUR CORRESPONDENT.) 


Tokio, August 11. 
THE spending departments hae prepared and submitted 
their estimates of expenditure for 1927-28 to the Treasury, 
which will soon begin to scrutinise them. Despite the 
Finance Minister’s repeated request for rigid economy, 
those departmental estimates bring up the total national 
expenditure to 1,670-80 million yen, including new 
items of expenditure of 203 millions. Besides this, supple- 
mentary estimates to be submitted afterwards will amount 
to no less than 100 millions. This shows an increase of 
about 130 to 140 millions upon the current year. L arger 
outlay on Navy, Army, Education, and Debt Service 
primarily responsible for the increase. The fund to be 
drawn upon to meet these increased expenses is placed at 
only 70 or 80 million ven out of last year’s surplus and 
the current year’s normal growth of revenue, and they 
must be ‘‘axed”’ accordingly if the Budget is to be balanced. 
Of the new charges, however, such items as the naval 
programme for cruiser construction (24 millions for the 
first year’s instalment), increased grants in aid of 
elementary education (10 millicns), better pay for Govern- 
ment’s employees, and subsidy to reclamation work 
Hokkaido cannot be rejected or substantially reduced 
mainly for political reasons, for, it will be remembered, 
the 1926 Budget obtained Parliamentary sanction, with a 
rider that the Government should budget these expenses 

for the following fiscal year. It remains to be seen how 
the Finance Minister will devise the means for raising the 
necessary fund to meet these charges. At any event, many 
experts expect that Japan will have another bloated Budget 
for next fiscal year, in spite of the present Government's 
avowed policy of financial retrenchment. 

The trade returns for July show that imports totalled 
184,178,000 yen and exports 161,331,000 yen, the excess 
of imports over exports amounting to 847,000 yen, 
which brings up the total adverse balance since the open- 
ing of the year to 428,254,000 yen. As compared with 
the corresponding month of last year, there was an im- 
port excess of 22,847,000 yen, against an export excess 
of 41,926,000 yen. Besides this unencouraging record 
the recent sharp decline in silver prices in connection with 
the Indian Currency Committee’s recommendation for the 
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adoption of a gold standard cannot but prove an adverse 
factor in Japan’s export to the Oriental markets. Of ihe 
Japanese export industries, the cotton industry will suffer 
most from the consequent declining purchasing power 
in silver countries. Mainly owing to the advanced value 
of the yen, the export of cotton manufactures has been 


on the decrease since April, as will be seen from the 
following table :— 
Exporr of Corron MANUFACTURES. 
(000's omitted ) 
Increase (+) 
or Decrease (—) 
1925. 1926 in 1926. 
JANURTY cccccce JBOTD sess 44.976 .... + 8.597 
February ...... 43,259 .... 49,316 .... + 6,057 
March seace GO,G0" «00s G5S06 .... + 9701 
ADT ..sccocsce VENER 4... SAS .... — So 
MAY covecwciews DEE seca. MRSEE cuss 10,030 
TARO: ocanansaks DOjOTO ece GLOBD ace — 36282 
July ....0006.. 46,957 .... 38396 .... — 8561 
Under the circumstances it is a matter of concern how far 


the depreciating silver price, combined with the appre- 
ciating yen exch: inges, will affect the course of the cotton 
trade, and pessimism already predominates in some 


sections of City circles. 


With a very few exceptions the leading Japanese joint 
published their last half-year’s | 


banks 
results, 


stock have now 
Which show that banking profits are declining. 
The decreased earnings have been primarily due to mone- 
tary ind Jower discount rates ruling during the 
period. But no changes have been made in the rates of 
dividend in comparison with the customary 
during recent years. The banks owned by “bis g 
families, lose results will be published later, 


the The accounts of the Bank ot 


ease 


financial 
will tell 
Chosen 


w! 


Same story. 


disclose that a steady impro vement has been made in its | 


position since its financial and managerial reorganisation 
a year ago. This Colonial banking institution earned 
net profits of 768,000 yen for the June half-vear, and de- 
clared a 5 per cent. dividend for the same period, carry- 
ing forward a sum of 53,000 ven. 

An upward tendency in commedity prices which de- 
veloped June has continued during last month. The 
Bank of Japan’s wholesale index number for July 
corded a further of 1.41 points, the total being 
236.46, as against 234.75 in June and 234.57 in May, 


rise 


which was the lowest since February, 1918. The princi- 
pal contributors to the rise are the textiles and foodstuffs 
groups, in which cotton yarn, rice and wheat are 


prominent. 








TURKEY.—FOREIGN CHAMBERS OF COMMERCE — 

JUDICIAL STATUS OF FOREIGNERS—SHORTAGE 

OF FOREIGN EXCHANGE. 

(FROM OUR CORRESPONDENT. ) 
CONSTANTINOPLE, September 2. 

A CONSIDERABLE amount of space has been devoted in 
some of the leading home papers to the attitude recently 
adopted by the Turkish authorities with respect to the 
status of foreign Chambers of Commerce established 
Turkey. None of these institutions have actually been 
closed, as erroneously announced, although a semi-official 
communiqué in the Turkish Press contained a warning 
that this step might eventually become necessary if the 
Chambers did not mend their ways. . 

The writer has had an opportunity of perusing an 
official letter on this subject addressed by the Turkish 
Minister of Commerce to the Chairman of the British 
Chamber, and delivered yesterday evening. Couched in 
polite and diplomatic language, this document recognises 
the utility of the Chamber and undertakes to encourage 
its activities in developing Anglo-Turkish commercial 
relations. It, nevertheless, points out that, viewed in the 
light of recent Turkish legislation, the word ‘‘ Oda,’’ or 
Chamber, is reserved for the exclusive use of the Turkish 
institution of that name. It, therefore, suggests, 
politely but firmly, that the British Chamber should call 


itself something else, and offers it the choice, as suitable 
trade 
The trouble- 
3ritish Chamber 
with a London 
Its name, therefore, can only be altered by the 


alternatives, of Trade Union, trade institution, 
club, trade association, or trade affiliation. 
some aspect of this suggestion is that the 
is registered in London as a corporation, 
office. 


rates paid | 
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General Manager: W. A. WORKMAN, F.I.A. 
somewhat lengthy formalities which are usual in such 


matters, and with the consent of the Board of Trade. A 
fact which lends piquancy to the situation is that the 
British Ambassador is the honorary President of the 
Chamber, whilst the British Consul-General and the Com- 
mercial Secretary of Embassy are ex officio members ot 
its Council. 


A remarkable test-case, involving French shipping in- 


terests in particular, and the status of foreigners in 
general, has recently been sect down for hearing in the 
Turkish Courts. As the issue turns on the interpreta- 


tion of certain clauses in the Treaty of Lausanne affecting 
the judicial standing of foreign subjects resident in 
Turkey, diplomacy has not been slow to intervene, and the 
action of the Turks has formed the subject of a vigorous 
verbal protest addressed by the French Foreign Minister 
to the Turkish Ambassador in Paris. 

Some three weeks ago, about midnight, a collision took 
place off Cape Sighri, Mitylene, between the 7,000-ton 
French mail-pz acket Lotus, owned by the Messageries 
Maritimes, and the Bos-Kourd, a 1,000-ton Turkish tramp 
bound for Smyrna, with a cargo of Heraclea coal. The 
Boz-Kourd, cut almost in two, sank within a few minutes 
with the loss of nearly a dozen lives. On the arrival of 
the Lotus in the harbour of Constantinople the follow- 
ing day, her second officer, who had been on watch at the 
time of the accident, was arrested, forcibly removed from 
his ship by the Turkish police, and plac ed in goal, where 
he has remained ever since, notwithstanding the repeated 
efforts of the French Embassy to procure his release. The 
captain of the Turkish vessel, who, with the surviving 
members of his crew, had been picked up by the boats 
of the Lotus, was subjected to the same treatment. 

The thesis upheld by the Turkish authorities is that, 
as criminal proceedings have been instituted against all 
parties at the instance of the relatives of the dead, who 
were all Turks, the Courts are bound to keep the accused, 
including the French officer of the watch, within the orbit 
of their jurisdiction. The French objection points out 
that, as the collision occurred outside the limit of Turkish 
territorial waters, the Turkish claim to exercise its 
jurisdiction over a French national falls to the ground, 
and that, moreover, in the particular circumstances, the 
imprisenment of the officer ener any evidence respecting 
the facts has been heard or sifted constitutes a grave 
breach of the elementary welessinies of jus gentium. 

The Turks appear to be obdurate, and it will be in- 
teresting to see, not only how the diplomatic knot is un- 
ravelled, but in what way the very evident conflict of 
principles between the Turkish Penal Code, on which 
the Turkish claim is based, and the provisions of the 
Lausanne Treaty with respect as the judicial status of 
foreigners, will eventually be reconciled, bearing in mind 
that the present Penal Code is or a later creation than 
the Treaty. The whole principle at issue constitutes, at 
all events, a nice technical point for the international 
lawyer. 

Something approaching consternation has to-day been 
occasioned in financial and trading circles by the action 
taken by the Commissary of the Turkish Bourse or 
“Change ’’ with the object of counteracting the recent 
depreciation of the Turkish lira. At this time of the year, 
when crops, and more espec ially the Smyrna sultana and 
fig harvests have been lifted, and are being shipped to 
foreign markets, the seasonal offer of foreign exchange 
should normally cause the Turkish unit of currency to 
show a marked appreciation. The contrary has this year 
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been the case. The pound sterling, which, incidentally, 
forms the basis of all foreign exchange quotations on this 
market, and which, normally, should just now be the 
equivalent of approximately 800 to 825 Turkish piastres, 
has hardened by successive stages until it has passed the 
goo-piastre limit. To the layman the reason for this 
dogged persistence of the 4 to move in the wrong direc- 
tion is possibly obscure. A reflective mind would not 
hesitate, of course, to attribute the unusua) phenomenon 
ro the normal play of supply and demand. The official 
Mandarins do not appear, however, to attach much 
importance to this economic factor, as they have 
officially ‘‘ ordered ’’ the Turkish lira to depreciate no 
further by compelling local banks to decline all operations 
with the general public beyond an arbitrarily fixed sterling 
limit of gto—a Pyrrhic remedy which is already defeating 
its own object by curtailing offers at a time when a 
rather badly uncovered market is asking for more anc 
more. A contributive factor to the unexpected weaken- 
ing of the Turkish currency should undoubtedly be sought 
in the activities of the Government itself. Whereas cer- 
tain commodities, such as sugar, alcohol and petroleum, 
were formerly imported by a host of dealers in relatively 
small parcels, they are now ordered in buik by a solitary 
importer, the ‘‘ Department of Government Monopolies. ”’ 
The demand for foreign exchange, particularly sterling 
and dollars, to meet these heavy commitments, coupled 
possibly with purchases for Government account to cover 
the cost of military stores, has apparently exceeded the 
offer created by the export of Turkish produce. 








Letters to the Editor. 


BANCO CENTRAL DE CHILE. 


TO THE 
Sir,—In your issue of June 5th, page 1082, in speaking of the 
Banco Central de Chile, you made one or two slight errors, 
which I am sure you will be glad to have corrected. 
The Banco Central de Chile can issue its banknotes freely, 
not solely against gold or foreign bills of exchange. It must 
keep a reserve of 50 per cent. against its note issue and 
deposits. This reserve must consist of gold, or sight deposits 
in banks in London and New York. It can fall below a 50 per 
cent. reserve in times of emergency, but when it does so it is 
subject to penalties. 
The new currency unit is the peso, which is equal to 6d; the 
condor is ten pesos. 
Since the organisation of the Banco Central de Chile sight 
exchange on London has fluctuated between. 40.40 and 39.76, 
the par being 40 pesos to the pound.—Yours, &c., 
Water M. Van Deusen. 
Santiago, August loth, 1926. 
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Banco Central de Chile, 








Books and Publications. 


BOOKS RECEIVED. 


The American Coal Miners’ Struggle for Industrial Status. 
By Arthur E. Suffern. (London) George Allen and 


Unwin, Limited, 40 Museum street. ros net. 
Almost every week we acknowledge a new addition to the useful 
series of studies produced by the American Institute of Economics. 
This volume is the latest. Its purpose is (1) to account for the 
evolution in the American coal industry of collective bargaining ; 
(2) to describe the administrative machinery that has _ been 
developed for the making and enforcing of agreements, and (3) to 
analyse the general principles and working rules which have come 
to govern the relations of operators and miners. The volume is of 
special topical interest in view of the present controversy over 
similar matters relating to the British coal industry. 


The Evolution of Labour. By W.R. Hayward and G. W. 
Johnson. (London) Gerald Duckworth and Co., 


Limited, 3 Henrietta street, Covent Garden. 55 net. 

An essay in history with a modern application, this volume 
describes the continuous struggle of human labour ‘‘ against the 
destructive forces of man and nature” from earliest nomadic 
times to the present days of international industrialism. Their 
studies lead the authors to conclusions which are optimistic in 
relation to the present day, and by no means condemnatory of the 
so-called ‘‘ capitalist’? system. Necessarily sketchy, but decidedly 
readable. 


The British Year-Book of International Law, 1926, 
(London) Oxford University Press, Warwick square, 
10s net. 

This volume, invaluable to students of international law, con. 
tains a dozen articles on international law topics of the day by 


known authorities, and also gives the decisions, opinions, and 
awards of International Tribunals in 1925-26. 
League of Nations, Memorandum on Currency and 


Central Banks. 1913-1925. (London) Constable and 


Co., Limited, 10-12 Orange street. Vol. L., 4s; 
Vol. IL., 8s. 

Mercantilism and the East India Trade. By P. J. 
Thomas. (London) P. S. King and Son, Limited, 
Orchard House, Westminster. 8s 6d net. 


The title of this book hardly covers the ground dealt with. The 
author’s main object is to trace the beginnings of protectionism 
in England. 


The Orient I Found. By Thomas J. McMahon. (London) 
Gerald Duckworth and Co., Limited. 15s net. 
A book of Eastern impressions by an Australian traveller. Well 
and profusely illustrated, and outspoken on the problem of the 
attitude of white races to the Chinese and Japanese. 


La Navigation Intérieure en France Pendant la Guerre, 


Par G. de Kewilee. (London) Oxford University 
Press, Warwick square. 16f. 

Rouen Pendant la Guerre. By M. J. Levainville. (London) 
Oxford University Press.  8f. 


Two new French volumes in the Economic and Social History 
of the World War, produced under the auspices of the Carnegie 
Foundation for International Peace. 


Graphit. Von Dr Eugen’ Ryschkewitsch. (Leipzig) 
Verlag on S. Heizel, Konigstrasse, 2. 14.50 marks. 


A German technical study dealing with graphite, its production, 
its uses, and its characteristics. 

Moody’s Public Utility Manual for 1926. (London) 
Moody’s Investors’ Service, Limited. £5 5s. 

A manual of some 1,972 pages, forming a complete reference work 
on American Public Utility Companies and their securities. Complete 
figures are given from official sources, each security is described 
in detail, and nearly all are ‘‘ vested’’ to show investment status, 
according to the views of the publishers. This volume embodies 
data received up to August 15th last. 

A Selected Bibliography of Publications, 1920-25, relating 
to the World Wheat Situation. (Stanford, Cal.) 
Wheat Studies of the Food Research Institute, Stan- 
ford University, California. 

An invaluable aid to the study of the subject. Includes sections 
dealing with various special branches, such as prices, types of 
wheat, production factors, farm costs, marketing, transport, &c. 
Instituto Nazionale delle Assicurazioni. Annuario per il 

1926. Citta di Castelle, Tipografia della Casa 
Editrice S. Lapi. 

An Italian year-book of insurance. 

Annual Statistical Report of the American Iron and Steel 
Institute for 1625. (New York) American Iron and 
Steel Institute, go Rector street. 

Superannuation Schemes and Methods of Making Pro- 
vision for Dependants of Employees. (London) ey 


Industrial Welfare Society, 51 Palace street, S.W. 

The Economic Journal, September, 1926. 5 alia 
Macmillan and Co., Limited, St Martin’s street. 
6s net. 


Contains articles on ‘‘ Inheritance as an Economic Factor,’’ by 
Sir Josiah Stamp, ‘“‘ The End of Laissez-Faire,’ by Right Hon. 
Sidney Webb. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2: 

Accounts relating to the Foreign Trade and Commerce of 
Certain Foreign Countries and British Countries 
Overseas, including figures received up to June 15, 
1926. 6s. 

National Debt. Particulars to 1925-26. Cmd. 

Accounts relating to the Trade and Neclmation - the 
United Kingdom: August, 1926. 4s 6d. 

The figures are reviewed in this week’s issue. 

Fifty-First Annual Report of the Public 
Board, 1925-26. 5s 6d. 

Report by H.B.M. Government to the Council of 


27 


- 


23 


-. 


od. 


Works Loan 


the 


League of Nations on the Administration of the 
British Cameroons—1g25. 
4s 6d. 

Report of the Ministry of Labour for the Year 1925. Cmd. 
2730. 


Colonial No. 22, of 1926. 


38. 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, E.C.3. 


The Bank has close working arrangements with Agents and Correspondents 
in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


London, 


EVERY DESCRIPTION OF OVERSEAS 


Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, E.C.8 
West End Foreign Branch - 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch - - 45, Castle Street, Liverpool, 
Manchester Foreign Branch 94, Portland Street, Manchester, 
Bradford Foreign Branch - - 18, Market Street, Bradford. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. 
September 28. 


ACCOUNT. 
September 30. 


THE mining markets have assumed the pride of place so far as 
good business is concerned in the Stock Exchange. The 
shadow of the coal stoppage hangs over the railway industry 
and other branches of trade connected more or less directly 
with the production of coal. But in the mining markets there 
are activity and strength. ‘Tin shares stand out with con- 
spicuous buoyancy, by reason of a further spurt, for which 
Economist readers have been prepared, in the quotation for the 
metal. 

The War Loan and other British Government stocks barely 
maintain their prices. Business is quiet. Conditions in the 
money market are the mainsprings which change gilt-edged 
stocks, although the home railway prior-charge stocks have 
drooped to some extent on the dulness that developed in the 
ordinary stocks. 

Chinese bonds, after being extremely weak, took a decided 
turn for the better on the news being read as affording hopes 
of peace. French and German Government bonds have been 
disposed to ease off. Foreign bonds as a whole are not attract- 
ing much attention. 

Home railway stocks, while above the worst prices of the 
week, are dull, on account of the uncompromising attitude 
adopted by the mine-owners. Canadian railways hold their rises. 
Buenos Ayres Great Southern enjoyed a fresh spurt upon 
declaration of a bonus of 1 per cent. in addition to the dividend 
that made 7 per cent. for the past year. Entre Rios rose 
sharply by reason of dividend hopes. Other Argentine rail- 
way stocks are inclined to hang fire. United of Havana was 
hoisted upon buying said to emanate from Cuba, but cessation 
of the support led to a reaction. Brazilian railways are firm 
and Antofagastas seem undecided. 

Rubber shares hold their prices at previous levels. In fact, 
the great majority of prices in the rubber shares have scarcely 
moved for nearly a month. There is a demand for good-class 
tea shares. In the oil market, British Controlled further 
slumped, publication of the company’s circular, foreshadowing 
reorganisation of the capital and resignation of five directors, 
led to acute flatness. Other oil shares are tolerably steady. 
Courtaulds and textiles have been inanimate in consequence of 
the restraint upon business imposed by the coal stoppage, a 
consideration which applied to various other sections of the 
industrial market. Egyptian and other land shares are better. 
Speculation in Brazilian Tractions having subsided, the price 
of the shares also went back, taking with it Sidros and some 
of the other shares in this group. The banking market is dis- 
posed to be better. Insurance shares are hard, Commercial 
Unions being a feature of strength. 

The buying of shipping descriptions is attributed to hopes of 
better times ahead when the coal dispute has been settled. 
The tobacco market remains under the leadership of British 
Americans, which, after being weak in consequence of the 
company’s interests in China, braced up in sympathy with the 
rally in Chinese Government bonds. Nitrate shares are dor- 
mant. 

The Kaffir market has developed a good deal of activity, 
West Rand Consols being the principal speculative counter. 
These have changed hands in tens of thousands every day. 
The Cape and Paris joined in a movement that was kept going 
by British speculators, and West Rand Consols have oustea 
Sub Nigels as a popular speculative medium. Chartered went 
back a trifle on publication of the memorandum dealing with 
the future working of the Rhodesian Railway system. De 
Beers and other diamond shares presented a better front. The 
tin share markets have monopolised a good deal of public 
attention, Malayan shares being especially favoured. There 
has been a rush to buy tin shares on the rise in the price of 
the metal. Included in the popular favour, West Africans 
advanced in company with Malayans. The Cornish list 


strengthened a trifle. The daily turnover in tin mining shares 
Other mining shares have 


has been on a very large scale. 
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In Russians there is 
but little doing, and in Mexican mining shares most of the 
interest taken by the public has temporarily been transferred to 
the shares of the tin producers. 


been overclouded by the tin excitement. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Further 
Nominal Cash Sub- First Lia- 
Capital, scription, Payment, bility, 
& £ & & 
ISSUES OF THE WEEK— 
Amount previously recorded ...... 140,490,269 


NATIONAL SAvINGS CERTIFICATES. 


£ 
April 1,1926, to September 11, 1926 Dr 1,750,000 
Net sales week ended September 11, 1926, Dr.150,000. 
To the Public— 


Lewis's, Lim., 1,200,000 6% Cum. 
Pref. Shares of £1 each, at 





par (Gems. 13) 5 ccs 1,200,000 1,200,000 150,000 .. 1,050,000 
Gordon Selfridge Trust, 1,000,000 
6% Cum. Pref. Shares of £1 
© ORRIN 6 ssc necccccaden 1,000,000 1,000,000 .. 125,000 .. 875,000 
Do 100,000 Ord. Shares of £1 
each, at par (Sept.14) .... 100,000 100,000 12,500 87,500 
Manbré Sugar and Malt, 
400,000 Cum. Pref. Shares of 
£l each at 24s per share.... 400,000 .. 480,000 .. 100,000 380,000 
Do 387 692 Ord. Shares of £1 
each, at 45s per share ...... 387,692 872,307 193,846 678,461 
Do 58,334 Def. Shares of £1 
each, at £10 per sh. (Sept.14) 58,334 .. 583,340 58,334 525,006 
Akoko ‘sold Mines, £20,000 10 % 
First Deb. Notes, at par .... 20,000 20,000 .. 2,000 18,000 
Total offered to the Public ...... 4,255,647 .. 641,680 .. 3,613,967 
To Shareholders only— Nil 


Total offered for subscription to date | Total offered for subscription for =m 





in— £ | year— 
WB rccccccececsccccccccesss WOCSBRGIG| IGES ccccccccccccecccccccse SIRS 
De bibicetecoccceusdioucees 129,228,077 | 1924 ..cccccccccccceccseess 209,526,100 
Beas. 66-aseeaeseccesseencns o RSBTSGISL) «—- GBS. ccccccccccece cccccccce SILseaphee 
Dh eesretaweewanacweaaee 204,561,317 BOE éccccsecees 573,675,650 
seaeewmusneekiaeden 510,021,328; 1921 ...........6. 388.978,203 
eee ees (ebevececnedwasces AEE SEdsancsadececs 367,549,656 





Lewis’s, Limited.— Issued share capital £1,675,000, 
divided into 500,000 6 per cent. cumulative preference shares, 


1,057,500 preferred ordinary shares and 117,500 deferred 
ordinary shares, all of 41 each. This is an issue 
of 1,200,000 6 per cent. cumulative preference shares 
of £1 each at par, of which 600,000 have _ been 


applied for and will be allotted in accordance with a contract 
published in the prospectus. The company provides clothing 
and personal and household requisites, and was established in 
1856, becoming a public company in 1924. The object of the 
present issue is to provide the balance of the cost of new build- 
ings, now completing, the cost of acquiring Newbury’s, 
Limited, and additional working capital for the development 
of further properties, and the general expansion of trade. 
Profits before charging for taxation, but after making pro- 
vision for all charges, including bank interest, interest on 
loans and deposits, debenture interest, debenture redemption 
fund, directors’ fees and salaries, amortisation of leaseholds 
and depreciation of fixtures, are certified to have been as 
follows :—1922, £5406,856; 1923, £314,237; 1924, 4£327,3233 
1925, £388,098; and 1926, £386,939. The net assets of the 
company on August 1, 1926, are given as £.2,374,088, which, 
it is stated, includes nothing for goodwill. The moderate re- 
turn offered renders the issue not very attractive. 


Manbre Sugar and Malt, Limited.— Issued share 
capital, £719,160, divided into 100,000 preference shares, 
544,100 ordinary shares, and 75,000 deferred shares, all of 
#1 each. This is an issue of 400,000 7 per cent. cumulative 
preference shares of £1 each at 24s per share, 387,692 
ordinary shares of £1 each at 45s per share, and 58,334 de- 
ferred shares of £1 each at £10 per share. The holders of 
the existing ordinary and deferred shares of the company will 
be entitled to one new ordinary for every two ordinary, and 
one new deferred for every two deferred shares now held, 
while the holders of the preference shares will be entitled to 
one new preference share for every one now held. The busi- 
ness of the company consists of the manufacture of brewing 
sugars and the products from maize. The company has en- 
tered into a contract to purchase the whole of the issued share 
capital in Garton, Sons and Co., Limited—in the same line 
of business—at the price of £2,300,000, and the object of the 
present issue is to provide the purchase price and for develop- 
ment of both undertakings. The net profits of Garton, -Sons 
and Co., Limited, before charging partners’ salaries or direc- 
tors’ fees, income-tax, excess profits duty, and corporation 
profits duty, but after providing for depreciation, are_certified 
to have been as follows :—1920, £:391,329; 1921, £154,843 3 
1922, £.232,042; 1923, £339,621; 1924, £236,929; 1925, 
£247,149. The profits of the Manbré Co., before charging 
directors’ fees, income-tax, excess profits duty, and corpora- 
tion profits tax, but after charging managing directors’ re- 
muneration, and depreciation, are certified to have been as. 
follows :—1920, £216,667; 1921, £83,232; 1922, £173,2923 
1923, £:238,7543 1924, £235,971; 1925, £212,982. In addi- 
tion to the present issue, the vendors have subscribed for 
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ordinary and deferred shares of the Manbré Co. to the value Mines, 

















> > go, e » :_ 2 
of £500,000. A reasonably good speculative industrial offering eat Be SL | eed 38 : ; 
n es a = +e Ss 
Daffo (Northern Nigeria) Tin Mines, Limited. — In = as SE zs E a3 se 3 2 
order to comply with Stock Exchange regulations, particulars | aghantiGold 4p .... 2... $x.0+ ay| Modderton, “"B” (5) 13). Ish... 
are advertised of the above company. There is an authorised Brakpan (61). amici 4a “ ‘a sae Modierfon. Deep (SP) 1th : 1g. “ 
capital of £70,000, divided into 280,000 shares of 5s each, of ao uae. W: * |e aaekeis oC. - ¥e 
which 240,007 have been issued. The company was _ incor- Cam & Mosor “ee 28 +4 pentiogente Set. (ah) si ; sist dy 
= o 5 entral Mining (£8).. 173 .. 18% ..+ ¥ an ines (5/)..... feo SH. & 
porated i in July of this year with the object of acquiring mining Charteceds Gib... ik. 118 — d| Selukwe GM) ........ 2. aoe 
properties in Nigeria or elsewhere. The company has pur | City Deep (£1) ...... 143.. 193..+ | Shamva(£l) ....... 7 ee | 
chased from the C.B.N. Syndicate, Limited, three prospecting | Cons. Gold Fields (£1) 133.. 1};..+ sh| Rio Tinto (45) ...... 42, .. 413 ..— 4 
aoe aaa = ~ | Crown Mines (10/) .. 3}... 34... «. | Ropp Tin (4/)........ ia» §6Bee 
licence es in re spect of areas of 4,: 3350 squcé ire muies, 67 squx ire De Beers Def. (£24)... 19;4;.. 205; 4 Zz San Francisco of 
miles, and 999 square miles respectively of land betw een the wont Bont Prop. (£1) a . geet ts EN p0es0s 143 5 Lid. 4y 
Ses oe s veduld (£1).......... = oe es iamese Tin (5/) .... isc a gle 

villages of Sha and Bargesh in the Kaleri District of Nigeria, Gov. Gold Areas (£1) 8°. 8h j | Spring Mines (al)... 38. 34 21+ 2 
together with three mining leases in the same locality. It is | Johannesburg Cons., 2);.. 24x... | Zengenginn Cones) 2ih.. DAB. + oh 
stated that the purchase price is £45,000, payable in cash; Malayan Tin (5/) .... 1); - Agx.. -. | Trams. Cons. Lid(l0/) 2, 2% ..+ +: 
é ? Modderfontein (10/).. 445.. 5 ..+ s| Zambesia Expl, (£1), 253..  273..+ 

the vendors to the C.B.N. Svndicate, Limited, rece sived n . 7 ° = P 


£24,000, pavable in cash. The preliminary expenses are esti- 
mated at 471,500. 
ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


MINING OUTPUT STATISTICS FOR AUGUST, 1926, 


Tons 
| Crushed. Gold Recovered, | 


| 
; 



































































British and Colonial Government Securities. 2 3 = 3 | Value, | Profis, 
naka * Min.) §S Mill. $5 Total. | 
e.% Bs 2. = | mi Ss 
223 32 e= | ea oF oF | 
-> @h 3 =a j 
awi> Wa Se eo Gola —_—___ 7 T 0 0 “= : a — 
ee ae old. | Tons. Tons zs. | Ozs. ze. | ok 
War a —. A iA a eo * * | Abbontiakoon ............ Bp car dest os 3 sibs ° ‘a 
anes 47 101 a ede ; fe REM ea 030; ei 5 01,512; *$18,514 
‘ 1979-42. ole re . ee io 44% a os eee ; Gabait Tributing .......... 860) 636, 708) 159 867 3, 198! is 
Fundi m4%.... 85g .. 8535 .— 2 | NAA. SW. #3, 1929-38 101 101... .. | Globe and Pheenix ........ 6,24, .. | o ee 4,832 6,848 
Victory Bonds 4%.... go! C23 ..— 2 N. Zealand 34%190.. 85 .. 85 .. .. Great Boulder Proprietary ee os 4 «ss ee 19.272) oe 
Conversion Loan 34% ni... 74 —i Nigeria 6% 1949-79..113 ..112 ..—1 — View and Star .... 14,304 ee <2 se oe 24,691 1,570 
Consols a4% coccccee DAZE... a fs Queensl’d5% °40-60 .. 98 .. 977 ..— 4 IER sb scewss caeesxess 5,951)... * .. $48,863) = $5,095 
irish Land Stock 22% 574 . 573 . 4 U.of S.A.6%,1930-40 10¢ .14 .. . ah Oe i ie RE ae eae sy ‘ 5a (Sept.| 1-7) as 11,767 49,421) ae 
Loos) Loans 3%.... 62°x,. 623 ..— 4 8. Aust.64% 1930-40 ..103 . 103 .. . Lonely Reef Gold.......... 5,400, .. “a ie 2,879 we 2,687 
Aust, 6% 1931-41......102 1.102 :. .. Victoria 54%,1924-34..100 ..100 .. . Oriental Consolidated .... 20,202) (July ‘clean-jup) ae $83,152 ; 
|W. Aust, 6% 1930-40 ..102  ..102 .. | Oroya Links .............., 35,624 .. es: | es oe 12,987) ° 
0 eer --| 2,300) .. ke ee oe 2,956) 42 
British Railways. Selukwe ... i og es eda Re on te - 
Great Western, Ord... 894 .. 894..+ #| Metropolitan District, 513.. 51 — * “| ao o [ee [ee] ose S10 1431 
Lond.& North-Eastern a-+ 8 Qouthorn, Pref. Ord. . 78. 78¢..—" 2 | Tomboy os aedoo | | 850500) 
+4 f. Ord, .... 523 .. 524..— $| Do Def. Ord...... one 458. 454 .— 3 8s. 
Do Def. Ord......... 174 .. 173..+ 3) Underground Electric 


Lond, Mid. and | (£10)... c.ccecesece 3 0 SB-. oo 
eee Ord, .... 734 .. 73h... .. Do “A” (1/) ..... # ~ 


oe Output. Other Notes in Return, 
litan ........ 634 .. 613..— 223! Do Ine. Bds, {zi005 11005. | 1008 — ej 
























































Colonial and Foreign Railways. mer peitasenense tones ! = eas eer. 
Antofagasta Con: Associated of Nigeria...... oncentrates. 
BA ie" 308 2 oo. 4 : oes a Pacific, ON Gs odwssss00cdsude 32. _Black tin concentrates. 
B.A.Gt Southern....101° _11024. 3 ls.” SUED os xtpknouiens snsamne 12 Black tin clean up. 
eee ee SE oS «++ : Mexican Railway MEE POOR. ons ces ssccnnscen< 91 mae oe 100 tons arsenic; est. revenue, 
Cansaian Dicspant Do Ist Pref. ... ‘ a cancers 
Central “Argentine”. 76... T74..+ 14 San Paulo a.sssess 190} a. see 
ordoba Central New 353. -+ 3 United Havana ...... 77 — Tingha (N 3.W.) Hydraulic 53 Concentrates. 
American Railroads. IO win sel 266 
Eeetes cate < S = 7: 7 bogey eer < = a South American .......... \ 381 | Matte, assaying 272 per cent. 
Do 4% 1st Pret..... . 4 ..4+1 | 
Foreign Government Securities. 
Argentine 5%, 1886-7.. 100 ..100 ... .. | Greek 7%, 1924. 92 .. 923 ..+ 2 TRANSVAAL GOLD OUTPUT STATISTICS. 
Austrian 6 % a ones s. neg Lath 198. 102 ..102 ..+ 4 | ——-——--——— —_—__— 
Belgian eecccccces oe ee. sh apanese os = oo BS§ oe 
Brazil 5 Bina." i8i8 85 7.85 1. 1. | Maxicam Cops, 1890.2 46° 2247" +1 July, 1926. August, 1926. 
Chilian 44%, 1895 .... 86 .. 85 ..— 1 | PeruvianCorp,Pref... 494 -- 4993 .+ 4 M — 
Do 7 Me aresacaeveee]OS «103... | BLM, 6% «nen seene 81. 84 * Name of Mine. 


Chinese 5%, 1912 .... 544 .. 56 ..+ 14 Comes ras---- 554 .. 334 . 


— oe es it 
| Est. Est. Est. Est. 
Ore, | Yield. | Profit, OF 






























; a Yield, 
Preach 6% cbaeneee = nis + 1 ae bere @ on Gt oot & ™ — 
Jerxcwnaas: tae gl panish 4%.......... 70 .. 70 ; 
é Do $9 eisai ft a a ; Seine Dept.) 7% «--: Ga. skin aaah anaes Tom 8 | & Tons El & 
— ' vere105 01053..+ 4] Siamese 1% -oee-0e-105 ..106 ..+ 1 Brakpan «...ssscoveeeseees veees 86,200 | 137,948) 55,636 85.100 136 170| 54,528 
Telegraphs. eth aetna “221 103000 | 1511234) 33,567 1.1000 146,988 30379 


Consolidated Main Reef ........ 59,800 79,568) 10.159 47,200. 57,541 \Drivy: t 





























































































Anglo-American "A" 243 .. 243... .. | Marconi Canada.... es oil Crown Mines (10s shares) seeeee 229000 295,006} 83,950 221,000 298,372) 91, 
‘Marconi Wireless .... 33.. +4..— +4] Marconi Marine... t » Bie Durban Roodepoort Deep ...... 38,900 54,536! 167 37,690 oe ical “ae 
East Rand Proprietary ........ 136,000 143,121) 6,5/8 137,000 147,654! 7,040 
Banks. rhe bb sseebeseseesewse aoaee es 985) oo 33,900 34, 482) 4,413 
Barclays B (£1 t.pd.) 22 ce 225 a a National Provincial, edul roprietary eeeererecees y } a, 8,585 83,000 120, 201) 48,951 
eee Die Fe -. | ee ee Geldennuis Deep ..0+..0.. v+++, 66,000 63,289) 5226 67,500 62, '856| 41889 
Lloyds (£5 witn £1 Standard of 8. Africa —— — UTE cccccccccces eanaae son'lve = 5.500 8,698) 247 
ip ietereese Bie BAust dh (£20,with £5 paid), 3138 |) on Kloinfontei a Cereeennennes seen | poy 230,235 201,000 386, 158) 225,162 
d (£12, with Westminster Bank oe oe eecee eecees $2,000 | 93,038 570 53,700 48,407) 613 
EBM vsicieeen, 88+ Bh -+ (EM, with £6 paldh.i8y.. 18%, . mee toon | Sesee] 'abas | Tae | tongey tears 
aa ae 4 Modderfontein B. ...........+++ 67,000 | 112,762} 51,591 68,000 | 109,871) 48,352 
GERD cccccesccccece SAX... BW ..+ 2 | Modderfontein Deep Levels ....) 45,400 | 102,172) 67,657 44,200 99,52: 65.604 
Miscellaneous. Modderfontein _ tapenaeenet 51,000 72,566) 12,235 53,000 10,203} 10,813 
auaicemrns te Meow 5 een ss Sh + 8 |More eee mae ty a a ey a 
ttons (£1) .. + sa. +. | Imperial Tobacco (£1) Sit. Sit.. .. ee "| 6 7'500 | "16 ; 2 
Anglo Persian O8 (G1) 52.. St.i—'3| Umer Paneer ak. See: snweng li pgpepenebegenanen feo <4 65369 ae | cous | ta soe 
arenes a) wie ae % tye py } i - 3+ «+ | Randfontein Estates............| 200,000 | 212'201/ 341558 | 195/200 207/501 wise 
asePindComentifn 2. 77.8 Dewzcmeroras) 5 oA ae Robinson 1 Deep «.--.++.++ren0+-] 78-200 | 98,361) 30,641 | 76,100 | 97,589] 29,502 
Pacier, Seb tL)... Sih. BAX... =. | ASOT ELD cn ccccc-. Diy. Ue. — fe | eB argnoacsecsccceeees ==] Seams | Saam) alae | taaes | Seal acon 
B’hamSmallArms({l) 3... %.. -. | Lobitos Oilfieids (£1) 7} '.. 733..+ 2 | Simmer sosvowsesnosne] GREE | gore gramr | ature | aatacd) seece 
Bleachers ({1) ....-. 24 «. 2: +. +. | Lyons (J.) & Co. (£1), o's yaapengnannnennensan Bo die ot B re Bryden e Bee 
Bradford Dyers ("1).. 2fx.. 24 .'—"jy| Mexionn Hagle ($10). 41°" £15.-—"}, | AECL Gaia Mining states | Ieseo | setae, TEBES | {bao d).so! 15,967 
Brasjl Traction ($100)1214 .. 129 . —1} | Nobel Industries (£1) 1y5.. lig.- .. | yor an . | 380001 3 3; oe See ee 
Selttele Aedes Royal Desch Petro. Van Ryn. »---.esees0s es 0s. assed 38,000 | fo 895 6,031 | 38,400 | 40,498) 6,261 
Tobacco (fl) ...... 433.. 433x.. .. leum (100) .... 328 .. 317... 3 | yen Byn Deep anaie | ‘Gaull “dees | eta | aaa “aan 
British Controlled ' Rubber Plantations West Rand Consolidated 37/500 | 38/682] 31006 | 40v00 | S8'as2l 3 
Oil ($5).......... a Investment (£1).. 2;.. 2r..— ca | West Springs 52'300 | 81109] ssas7 | Si'soo| gence] seule 
Bryant and May (f1). 25 .. 243..4 | Bbell Transport(él).. 4%.. 4)3..— 7: | Witwarersrand Deep "22. aa00 | 57518| 14074 | a7’s00 | se'iall seaae 
eS ans’) Zi} owes + o | 2 San Te-> ME-- Witwatersrand (Knight's) ......| 53,000 | 480/6| 7509 | 5 000 43,379 6.135 
Qourianide (£1)... 5a.. Bi..—'a “(krl00) voces WAR ve 14}h..— gy | WOURUCT -eeeeeeeeeeeeeeees ---| $0,700 | 30,137| 452 | 28,400 29,6391 ‘563 
asemmeacee u- See os na Son oe i + (t) Loss due to stoppage of hoisting at No. 3 shaft owing to breakdown of 
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BANK OF NEW ZEALAND. 


THE QUESTION OF LONG-DATED LOANS. 
SEVERE TAXATION. 
THE GOLD STANDARD AND IMPROVED EXCHANGE POSITION. 


THE 


The ordinary general meeting of the proprietors of the Bank of 
New Zealand was held at the head office on Friday, June 19, 1926. 
Sir George Elliot (chairman of directors) presided, and said: 
The capital issued to shareholders as at April 1, 1925, has been 





paid in full, and appears in the balance-sheet before you. The 
apital account now stands :— 
ZL 
Preference capital held by the Government of New 
PMAII Esa esoioscbsdnaaapaens vanscaneamewasancaduenavanees sens saeknes 1,875,c00 
OTGIMary SDATE CAPITAL 66s sises ccdsceesccseccctscvcccsestesesscesse 750,000 
5,625,000 
lhe reserve fund with the additions now recommended 
AMEN MARINE RID og ora c'0 a cannons sans xian ak ansanenwaneeesesoierseoaes 2,825,000 
And the disclosed undivided profits to .........scccsseseeceees 565,378 
These various items—capital, reserve fund, and un- 
GIVIGRG PROMIS—AOURE oie sissssncnsasecacceeccencsenseeaesssasss g,015,378 
In addition there is the 4 per cent. guaranteed stock 


which matures in July, 1934, amounting to £529,988 
Of the new shares issued, 1,233 were not taken up by share- 
holders entitled to them, and they were, therefore, submitted for 


sale by tender. ‘They realised an average premium of a fraction 


under £1 17s 6d per share, and the premiums aggregated 
(2.310 16s, the whole of which, in accordance with the bank’s 


/ 
deed of settlement, has been transferred to the reserve fund. 
You will, no doubt, have noticed from the report and balance- 
sheet that, in addition to the £2,310 16s referred to, a sum of 
4,247,689 4s is proposed to be added to the reserve fund. Of this 
amount £147,089 4s was taken from the ordinary banking profits 
for the year, and £100,000 from an internal reserve which had 
been created in previous years to provide for probable losses in 
transferring surplus funds that had accumulated in London. You 
will appreciate the necessity of such a reserve when I tell you 
that in 1924 it cost the bank up to 4 per cent. to transfer large 
amounts from London, and, had the restrictions on the export of 
gold been continued, a large proportion of this special reserve 


might have been required to provide for exchange losses. Fortu- 
nately, the restriction on the export of gold from London was 
removed last year; immediately the whole exchange position 


altered, and we are able to transfer the £100,000 mentioned to the 
ordinary reserve fund of the bank. 

It may interest you to know that our reserve fund is invested in 
British Government securities. 


PROFIT AND LOSS ACCOUNT. 


The profit earned from the ordinary operations of the bank for 


year amounted to £912,160 1d, being an increase of 


This increase is 


this 
4£.92,875 18 5d over that for the previous period. 
mainly due to the employment of the £1,125,000 of new capital, 
nearly all of which was paid up early in April, 1925, and to the 
surplus over the book value of investments which matured during 
the year. 


135 


DIVIDEND. 


The dividend, which is payable in Wellington to-morrow, and at 
the various branches on receipt of advices, will be at the same 
rate as that of last year; but, next year, without making any 
definite promise, the directors hope to be in a position to pay a 
bonus of 1 per cent. on the preference ‘‘ B’’ and ordinary shares. 
This statement is being made now so that all shareholders may 
have early information of a probability that may eventuate a vear 
hence. 

DEPOSITS. 


Our deposits at the balance date were £1,042,006 more than at 
March 31, 1925. Current account credit balances of the public at 
New Zealand branches decreased by nearly £1,200,000, 
accounted for largely by the local issues of Government and local 
body loans. Fixed deposits and Government balances, however, 
show satisfactory increases. 


our 


ADVANCES AND BILLS DISCOUNTED. 
On the other hand, advances and bills discounted amount to 
422,662,696, being an increase of £2,048,411 on the previous year’s 


CHAIRMAN’S OPTIMISTIC VIEW OF NEW ZEALAND’S FUTURE. 


figures. Owing to the shrinkage in the Dominion’s exports ard 
increase in imports, customers have found it necessary to lean on 
the bank to a greater extent than during the previous year. Indi- 
cations point to the probability of our still being called upon for 
extra assistance until next season’s produce returns become avail- 
able. Owing to the strong financial position of the bank, our re- 
sources are ample to meet all demands likely to be made upon us. 

There appears to be an impression abroad that this bank does 
not cater tor people of small or moderate means. There is no 
foundation for such an impression, as will be gathered from the 
fact that in point of numbers 57 per cent. of our advances are 
for amounts of under £300 each. Indeed, we have many advances 
of under £50 each, and we are always as willing to strain a point 
for the small borrower as we are for the large borrower. 


NOTE CIRCULATION, 


The increase of £275,548 was due to cash requirements of 
customers for the Easter holidays, which commenced on April 2nd. 


COIN, CASH BALANCES, AND DEPOSITS WITH BANKERS. 


These items show an increase of £235,476 on the previous year’s 
figures. 


MONEY AT CALL AND SHORT NOTICE, GOVERNMENT SECURITIES, AND 


OTHER SECURITIES IN LONDON, 


Decrease of £823,000 is due to transfer from London of funds 
for temporary investment in Australia. 


AUSTRALIAN GOVERNMENT SECURITIES. 
This represents investment, at remunerative 
rates, of surplus funds in readily realisable stocks. These securities 
will be sold as and when funds are required for our New Zealand 
business. 

Since 1922 the book value of our landed property and premises 
has not been written down, as they already stand in our books at 


Increase £957,782. 


considerably under their actual value. Instead, it has been thought 
preferable to add to the reserve fund any amount which might 
otherwise have been written off this item. 


LONDON OFFICE. 


We again express our appreciation of the care and attention 
bestowed by the London board on our important interests there. 


GENERAL MANAGER. 


Mr H. Buckleton, our general manager, returned last December 
from his visit to the Old Country. Mr Corkill, who acted during 
Mr Buckleton’s absence, discharged the duties of the position 
efficiently. 

BOARD OF DIRECTORS. 

My colleagues have again done me the honour of appointing me 
to the chair for the current vear. 

Sir Harold Beauchamp has been granted leave of absence to 
enable him to visit England and Canada. During his stay in 


London he will be associated with the London board. 
EXCHANGE AND CURRENCY. 

Amongst those whose views are entitled to respect, there is stil? 
an acute difference of opinion as to whether or not the reversion 
to the gold standard was premature. Be that as it may, this at 
least we do know: that, since the removal of the restriction, ex- 
change difficulties in New Zealand have disappeared, and primary 
producers have materially benefited. 


OVERSEAS TRADE. 


The external trading figures for the year are anything but satis- 
factory. Compared with the vear, exports show a 
shrinkage of over £6,000,000, whilst imports increased by over 
£.3.200,000. Dairy produce, as the result of unfavourable weather 
conditions, fell off in quantity and value. Meat increased in 
quantity and in estimated exportable value, though it is doubtful 
if that value will be realised. Wool increased in quantity, but 
its value fell by over £4,000,00c0 as compared with the previous 
year, when abnormally high prices ruled. 

Figures show, and have shown for years, that we are selling 
more to the United Kingdom than we are buying and buying much 
more both from other British Possessions and foreign countries 


previous 
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than they are buying from us. As I stated at our last annual 
meeting, it might be possible to make such adjustments in our 
Customs tariff as would tend to bring our exports and imports 
to and from various countries more on an equality. 


THE BANKING POSITION. 


The figures of the quarterly returns of the banks for t¥e period 
ended March 31st last compare unfavouarbly with those of similar 
period of 1925 :— 
Deposits.—1925 £53,090,843 

£51,314,674 
—————— Decrease £1,776,169 
Advances.—1925 £4357 30:262 
£.48,285,142 


Increase 44,554,880 


The result being a shrinkage in banking resources 
in the Dominion of £,6,331,049 
This position is due primarily to the adverse external trade con- 
ditions already mentioned, and, in a lesser degree, to the raising 


of loans locally by the Government and local bodies. 


THE NATIONAL FINANCES. 


The net surplus revenue—/1,155,679—of the Dominion for the 
year ended March 31st last, although arising mainly from Customs 
duties on abnormally heavy importations, is a very satisfactory 
indication of prudence in the conduct of the country’s finances. 
This prudence is also reflected in the successful flotation, a few 
weeks ago, of a 5 per cent. loan of £6,000,000 in London at 98}, 
which was over-subscribed by the public. 


TAXATION, 


The burden of taxation is still very severe, and there does not 
appear to be any early prospect of a substantial reduction. Tax- 
payers will always grumble, but provided prudence and economy 
are exercised by the Government in its administration, we should 
all accept the position with as good a grace as possible, never for 
getting that we are still paying the price, and must for many 
years continue to pay the price, of freedom from foreign domina- 
tion. 

We do, however, feel the competition that banks have to face 
from Government Departments, which pay only trifling taxation, 
or no taxation at all, in connection with their activities. 

It is no argument to say that it would merely be taking money 
out of one Government pocket and putting it into another for the 
Post Office Savings Bank to pay taxes in the same proportion as 
the joint-stock banks. That is not the case; the real effect would 
be that the Savings Bank would have to pay its depositors almost 
3 per cent. less interest than it does at present; or, looking at the 
matter from another point of view, by reason of the non-payment 
of income-tax, the Savings Bank can afford to pay 3 per cent. 
more for its deposits than a joint-stock bank can afford. 

Probably nowhere else in the English-speaking world does a 
Government compete with the banks on such lines as in this 
country. The function of a Government savings bank is to 
encourage thrift amongst the poorer classes of the community by 
providing andoubted security for the investment of their savings. 
In Great Britain no depositor can pay into the Post Office Savings 
Bank more than £500 in any one year, on which sum he is 
allowed interest at the rate of 2} per cent. per annum; in the 
United States the limit of a deposit account is $2,500 and the 
tate of interest 2 per cent. per annum. In New Zealand the limit 
is £5,000, and interest at the rate of 4 per cent. is paid on the 
first £500 and 3} per cent. is paid on the balance. If the Post 
Savings Bank deposits were in the hands of the banks they would 
be employed in the development of the pastoral, agricultural, and 
industrial interests; as it is, they are used by the Government, 


and are diverted from the channels in which they could most use- 
fully be employed. ; 


LABOUR TROUBLES. 


The strike in the Dominion last August of seamen on British 
ships resulted in serious losses to producers, exporters, and others. 
Large shipments of meat were held up, some of which had been 
sold to arrive on certain dates. As a consequence contracts were 
cancelled, and the meat on arrival in England was dumped on to 
a glutted market, and had to be sold at a loss. The season, in 
any case, was not a good one for meat exporters, and this 
additional loss greatly aggravated the position. 


LONG-DATED LOANS, 


The question of creating a special department of the bank for 
‘the purpose of making loans on the amortisation principle has, 
‘during the past few months, had the careful consideration of the 
‘directors. In considering the question as to the advisableness, or 
‘otherwise, of the bank taking up this class of business there are 
naturally important points to be considered. Perhaps the most 
umportant is that it would be improper for a commercial bank to 
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lock up any portion of its deposits, or even its ordinary capital, 
in loans extending over long periods. 

As banks have the machinery in existence that would enable 
them to conduct a lending business of this description more cheaply 
than any other organisation in the Dominion, we have decided, 
subject to Parliamentary authority being granted, to set up a 
department for the purpose of making long-dated loans on an 
amortisation basis. 

Authority will be sought to enable the bank to raise £1,406,250 
of new capital to be styled ‘‘ Long Term Mortgage Capital,’ and 
also to raise by debenture issues as and when required three times 
the amount of this special capital. The debentures would be 
secured on the ‘‘ Long Term”’ loans. The amount of loans out 
standing would be limited to the amount of the new paid-up 
capital and debentures issued, and no deposits nor any of the 
present capital of the bank would be employed in this new line 
of business, except by way of a limited advance pending the issue 
of the new capital and debentures. 

The dividend on the new capital will be fixed at 7} per cent. 
per annum. 

The rate of interest to be charged by the bank on the ‘‘ Long 
Term ”’ loans will be 6 per cent., and is not to be varied except 
under authority of an Order-in-Council. 

Charging this rate of interest, it is evident we shall not net a 
return of 6 per cent. from the operations of the long term loan 
department, as working expenses, losses, and income-tax have to be 
provided for; but we shall ask Government, in consideration of our 
fixing the lending rate on these long term loans at 6 per cent., that 
the income from this department shall be assessed for taxation on a 
basis appropriate to the circumstances of the case. 

We may reasonably hope to secure for the ordinary business of 
our bank some collateral advantages from these long term loans; 
but, whether we do so or not, the profit-earning power of the 
bank as a whole will be sufficient to pay dividends on the existing 
capital at present rates, as well as 74 per cent. on the new capital. 

In entering into this new activity, we believe and trust that we 
are serving the very best interests of the country. 


THE OUTLOOK. 


Although many of our primary producers have had an unprofit- 
able year, mainly owing to adverse weather conditions, present 
prices for produce, as a whole, are remunerative to farmers who 
hold their land at its productive value. It is quite a mistake to 
suppose that many farmers in New Zealand are in difficulties—the 
percentage is by no means large. Unfortunately, however, many 
of those who are in difficulties are returned soldiers who certainly 
deserve a better fate. 

Experience has shown that in some districts land has been 
brought into use that should have been left in its virgin state, 
for its actual value is less than the cost of the improvements effected. 

The Minister of Lands is dealing with the position in regard 
to land leased from Government in a manner entirely praiseworthy. 
A successful farmer himself, his views, which he makes known 
with refreshing freedom, must carry weight with farmers. 

During the past year there has not been much demand for farm 
land, and not many would-be buyers are able to pay a reasonable 
proportion of purchase money in cash. 

Except in a few districts it looks as if the country were in for a 
hard winter. To aggravate matters the general strike in Great 
Britain will doubtless result in a reduction of her purchasing 
power, which must to some extent affect the prices of the season’s 
produce. 

There is, unfortunately, in the Dominion rather a tendency to 
take a gloomy view of the situation whenever a set-back is ex- 
perienced, and also a tendency to become extravagant when times 
are good. Ups and downs are inevitable—it is the average that 
has to be reckoned with. 

To gauge truly the conditions of any country one must take a 
long period of time into consideration. In the case of our own 
country, looking back over the years, one cannot but be deeply 
impressed with the steady march of progress and _ prosperity. 
Although for the moment that march has somewhat slackened, there 
is not the slightest doubt that in the comparatively not distant 
future it will be renewed and quickened with fresh life and vigour. 

Let me close this survey with a reminder, although it may be a 
repetition of what I have previously said, that as we in New 
Zealand depend on the Mother Country for so much of our material 
prosperity, it is our bounden duty, not only as loyal citizens of the 
Empire, but in absolute self-interest, to assist to our utmost the 
trade of Great Britain by purchasing British goods; in so doing 
each individual may help, be it ever so little, to unite and 
strengthen the commercial bonds of Empire. 


MR WATSON’S REMARKS. 


Mr Watson said :— 
I have pleasure in seconding the motion for the adoption of 
the report and balance-sheet, and I congratulate you on the 
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position of the bank, which has been fully dealt with by the 
chairman. 

Your elected representatives on the board of directors, Mr Gibbs 
and myself, have gone carefully into the question, explained by 
the chairman, of making a special issue of shares and debentures 
to enable the bank to undertake the business of long-dated loans, 
on the amortisation principle, and we are of opinion that such a 
new departure, carefully conducted, will be in the distinct interest 
of the shareholders of the bank and of the people of the Dominion 
generally. 

The of the bank’s staff of officers in their various 
spheres warrants confidence as to the continued progression of the 
institution. 

Thirty-two years ago a considerable amount of odium was cast 
on the directors and staffs of banks owing to the losses made with 
customers. Knowing how perilous the times were then, 1 did not 
join in the adverse criticism levelled against the previous direct8rs 
of the Bank of New Zealand, as was evidenced by my 21 days’ 
examination before the Committees. After the 


excellence 


Parliamentary 


removal of the head office to Wellington, however, all available | 


measures were taken to avoid a recurrence of past misfortunes. 
For several years none of the profits were paid to shareholders, 
which body did not then include the Government, and afterwards 
only small dividends were paid until, by additions to reserves, 
disclosed and internal, the bank was in a strong position. "Other 
banks adopted the same principle of amassing reserves, and as all 
joint stock banks belong to numerous shareholders who work and 
save, it is surely not to the loss of the public that from their 
reserves the banks are enabled to augment their dividends. Yet 
by some critics the success of the banks has been referred to in 
harsh terms, and I am inclined to think that those who now blame 
for our prosperity have much in common with those who before- 
time blamed for adversity. 
section of the community. 


Thank goodness, they are a very minor 


services, have risen very materially, and the expenses of the banks 
have increased in accordance therewith, the public do not have 
to pay much more than before the war for banking service. 

The strength of a bank is to the benefit of its depositors in 
providing undoubted security for their deposits; to borrowers in 
affording confidence against pressure so long as they fulfil their 
obligations; and to buyers of exchange in giving safety in the 
conduct of their business. " 

To joint stock enterprise must be conceded an important part 
of the prosperity of this country, and it may not be too much to 
say that the Bank of New Zealand has been foremost in that 
particular. Its funds have been employed in the development of 
land and trade and in assistance to public bodies, and there are 
many companies and individuals to-day in good positions which 
they owe to its backing. With increasing strength its functions 
will undoubtedly expand to the further benefit of the community. 

I have been associated with the bank since 1894, when the head 
affice was transferred to Wellington. My present period of office 
will expire on March 31, 1927, and I am emboldened to seek 
another renewal of the confidence which you have so long placed 
in me, and to stand for re-election as a director in December next. 

The report and the balance-sheet were unanimously adopted. 

A motion increasing the directors’ remuneration having been 
passed, a vote of thanks to the general manager and staff was 
Proposed by the Chairman and duly carried, and after the 
general manager had replied the proceedings terminated. 





NOBEL INDUSTRIES, LIMITED. 
EFFECTS OF THE COAL STRIKE. 
DEVELOPMENT OF EXPORT BUSINESS. 


The seventh annual general meeting of Nobel Industries, Limited, 
was held, on the 17th inst., at Winchester House, Old Broad street, 
London, Sir Harry McGowan, K.B.E. (chairman and managing 
director) presiding. 

The secretary [Mr W. H. Coates, LL.B., B.Sc., (Econ.)], having 
cead the notice convening the meeting and the auditors’ report, 

The Chairman, in the course of his speech, said: The year 1925 
in its opening months was one of considerable promise, but the 
hopes which were so widely entertained at the commencement of 
the year of a substantial rate of improvement in the general trade 
situation were, I am sorry to say, not realised. Two outstanding 
events characterised the year, namely, the return to the gold 
standard and the development of a critical position in the coal 
mining industry. The gradual readjustment in a downward direc- 


tion of the price level throughout the year, arising from the former, 
made its effect felt upon export trade, in which, of course, the 


shipment of coal abroad was adversely affected, necessarily reduc- 
ing the consumption of explosives in the coal mines of this country, 
and the prospect of trouble in the coal mining industry: cast a 
shadow of apprehension over the whole country. 





While wages, and prices of most other 
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HOME TRADE. 


The serious reduction in the output of coal in the United King- 
dom which took place in 1925, amounting to some 26 million tons, 
or nearly 10 per cent. of the 1924 production, materially affected 
our home trade in explosives and accessories. Notwithstanding 
the added burden of cost per unit which arises inevitably from a 
curtailment of output, we felt that we should be justified, in face 
of the serious position of the coal mining industry, in drawing 
upon the strength which we derive from our other widespread 
activities, including our general industrial investments. Accord- 
ingly towards the close of last year we made a further reduction 
in the selling prices of our explosives, and although the price of 
explosives constitutes only a small item in the costs of the coal 
mining industry, we believe that our shareholders will unhesi- 
tatingly endorse the policy of their board in contributing their 
share towards the restoration of that industry to economic health. 

Satisfactory progress has been maintained by our Birmingham 
businesses. Our products of sheet and rolled metal and strip, 
motor bicycles, radiators and carburettors, and lightning fastener 
have a high and well-deserved reputation for quality and effici- 
ency. Detailed and continuous attention is paid to the maintenance 
and improvement of technical efficiency, with satisfactory results 
both to our custoomers and ourselves. 

Our military ammunition continues to give satisfaction. It will 
interest you to know that at Bisley, in July last, Mr Ashdown, a 
member of our staff, created a world’s record for the Elcho Shield 
by scoring 44 consecutive bulls out of 45 shots at goo yards, 1,000 


| yards, and 1,100 yards with match rifle ammunition made by 


Kynoch, Limited. 
FOREIGN TRADE. 


Our general export business showed satisfactory progress dur. 
ing 1925, and our investments in associated businesses established 
on the Continent yielded us satisfactory returns. We continue to 
compete for European metal and ammunition business, although 
the extraordinary keenness of competition, assisted largely by the 
temporary advantages of unstable currencies, makes the return on 
such business for the time being almost negligible. We are, how- 
ever, establishing a reputation for quality of our products in those 
European countries which we supply from our home factories, 
and as a result we anticipate greater success in this direction when 
the stabilisation of European currencies is completed. 

The three great Dominion enterprises—Canadian Explosives, 
Limited, African Explosives and Industries, Limited, and Nobel 
(Australasia), Limited—in which we are so largely interested, are 
growing steadily, and are of a profitable character. 

In the spring of this year I paid a visit to South Africa, when 
I had an opportunity of seeing each of the three factories of 
African Explosives and Industries, Limited, and of realising the 
high level of efficiency which they have attained. On the ex- 
plosives side the relations of that company with the mining in. 
terests are of the best, and considerable satisfaction is felt with 
the reductions in prices which we knew would result from the 
concentration and consolidation of the various interests in that 
company. With the opening up of new mineral fields in Rhodesia, 
the demand for explosives will no doubt increase, so that the pros- 
pects in this respect are most promising. In the chemical field, 
including fertilisers, sheep dips, insecticides, &c., the outlook is 
excellent. Considerable expenditure is being incurred upon re- 
search work, and certain portions of the factories in Natal and 
Cape Province have been organised as experimental stations, to 
demonstrate the value of the use of fertilisers on the various agri- 
cultural products of South Africa. This development has been 
welcomed by the Government and the farmers generally, and has 
facilitated appreciation of what can be done on the soil with 
the aid of the proper fertilisers. The company has recently decided 
to increase its capital by £300,000 to finance the expansion of the 
chemical side of its business. 

Nobel (Australasia), Limited, commenced business on January 1, 
1925, and has had a satisfactory year. 

The South American Explosives Company, whose factory is 
situated in Chili, continues to progress satisfactorily. 

I have again to report continued progress on the part of Cana- 
dian Explosives, Limited. Mining developments are on a consider- 
able scale, and it looks as if the mineral resources of that great 
Dominion have hardly yet been touched. In all branches of its 
business the Canadian company is doing well, and with its excel- 
lent organisation I have no fear for the future of that company. 
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DEVELOPMENT. 


It is often said that industry organised upon a large scale tends 
to suffer from its own size, and to display accordingly a lack of 
keenness in initiative and development. I can assure you that the 
management of your company does not suffer from any lethargy of 
this kind. We have achieved much, but realise that there are still 
further fields of development in front of us. During the past year 
we extended our interests in the manufacture of artificial leather 
by the acquisition of a very substantial holding in the British 
Leather Cloth Manufacturing Company, which makes the well- 
known Rexine leather cloth. We have now, therefore, two factories 
engaged in this activity in Manchester, and we look forward to 
securing considerable advantages from the consequent fusion of 
interests. 

In the paint, varnish, lacquer, &c., trade, we are developing the 
production of the well-known Du Pont Viscolac hard enamel for 
motor-car bodies and other articles, under the name of ‘“ Belco.’’ 
This product is giving great satisfaction to the motor trade, and 
the demand for it is increasing rapidly, not only in this country, 
but in other Empire markets. 

Some time ago a fusion of interests in the motor accessories trade 
took place as between Messrs Joseph Lucas, Limitéd, C. A. 
Vandervell and Co., and Rotax Motor Accessories, Limited, in the 
last-named of which we had a substantial shareholding. In the 
transaction we exchanged our ordinary shares in Rotax Motor 
Accessories, Limited, for shares in Joseph Lucas, Limited, and we 
shall therefore share in the advantages which will undoubtedly 
accrue from this combination of interests. 

Before the war Nobel’s were associated with important German 
manufacturers of explosives. This association has now been re- 
newed through our taking a shareholding in the Dynamit-Actien- 
Gesellschaft and the K6ln-Rottweil Company. As a matter of 
interest, and as it is now more or less public property, I may say 
that the above companies have entered into a close alliance with 
the Badische Anilin und Soda-Fabrik—in our opinion an excellent 
arrangement. ial 


INVESTMENTS. 


General Motors Corporation: The progress achieved in 1925 by 


the General Motors Corporation, in which, as you know, we have 
a substantial interest, was phenomenal. The total number of cars 
the figures of the previous year. 
(including its equities in subsidiaries) rose to $116,000,000, thus 
putting the corporation in the third place in this respect in the 
whole of American industry. The earnings available for the 
common stock in 1925 were nearly $99,000,000, as compared with 
$38,000,000 for the preceding year. The total earnings of the 
corporation for the first six months of the current year were 
approximately $100,000,000, so that this year’s earnings will un- 
doubtedly surpass the remarkable figures of 1925. American 
industry, like our own, is always subject to trade cycles, and we 
accordingly took a favourable opportunity last autumn to realise a 
part of our holding and to apply the proceeds to strengthening our 
balance-sheet value of this investment against any such contingency. 
On my recent visit to America, advantage was taken of the market 
to realise a further part of our shares at a handsome profit. We 
still retain, however, a very substantial holding in the company. 

Dunlop Rubber Company : In this company also we have realised 
a further part of our holding at a satisfactory profit. We are, 
however, still substantially interested in the fortunes of the com- 
pany, which, we are glad to observe, is making good progress. 

British Celanese, Limited: The unfortunate dissensions in this 
company had their inevitable effect upon the market value of the 
shares, and we accordingly took the prudent step of writing our 
holding down to our estimate of its market value. 
have dosposed of our preference shares. 

Our other industrial investments, taken as a whole, coniinue to 
give us a satisfactory return. 


Since then we 


THE BALANCE-SHEETS. 


The profit of Nobel Industries, Limited, for the year amounts 
to £1,091,g19, Which compares with £1,003,420 for 1924. After 
anxiously weighing the likey duration of the coal stoppage, your 
board decided to recommend a dividend of 10 per cent. for the 
year on the ordinary shares and one of 5 per cent. on the deferred 
shares. The progress which had been made in safeguarding our 
position against temporary market fluctuations in the values of our 
industrial investments enabled us to dispense with the special in- 
vestment reserve account, and to carry the £550,000 which stood to 
its credit to general reserve. We recommend you further to 
strengthen this reserve by allocating to it £450,000, thus bringing 
the total general reserve to £1,000,000. 

Your company is a holding company, and one which carries on 
no trade or business of its own. As a separate legal entity it is 
only under the obligation to publish its own legal balance-sheet, 
treating the shares it holds in other undertakings as investments. 
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rn, 
I have in recent years given you a statement showing the financial 
position of the merger regarded as a single business in the con- 
solidated account. This year I am enabled to go a step further 
and present you with a consolidated balance-sheet of the whole 
of the merger. This balance-sheet covers the assets and liabilities 
of Nobel Industries, Limited, and of each of the constituent com. 
panies. Following the definition we have adopted, it includes the 
figures of 40 constituent companies as compared with 30 for the 
previous year. 

In the special circumstances of last year, during which we 
realised, as I have said, some of our holdings,: and had not rein- 
vested the proceeds at December 31st, I will ask you to take the 
items of investments and cash together. On this basis the 
total of approximately 411,079,000 compares with £11,161,000 for 
the previous year, showing a decrease of only £82,000. I may 
add that since last December we have adjusted the temporary excess 
of aash by further investments. 


1925 


All the investments are taken at 
‘he value placed upon them as a whole is con- 
For those for which market quotations are obtainable 
the value at the date of the balance-sheet was above that shown. 
For those shares, mainly in associated companies, where there is 
no market quotation, we are amply satisfied as regards the value 
we have adopted. 

On the liabilities side I will go at once to the final item of sur- 
plus of assets over liabilities and share capital. This consists ot 
the reserves and undistributed profits of the main company and its 
40 constituents applicable to the share capital of Nobel Industries, 
Limited. Deducting the cost of the debenture issue, we are left 
with a surplus of £2,690,872 on the whole group, which is attri- 
butable to that share capital. This figure, of course, includes the 
general reserve and balance carried forward on profit and loss 
account of Nobel Industries, Limited. It may be compared with 
the surplus at December 31, 1924, amounting to £2,495,012, or an 
increase of £195,860. I am happy to be able to describe the 
surplus shown at December 31, 


cost. 


servative. 


1925, aS a real margin of asset 
value after dealing with all contingencies which your board can 


measure or reasonably foresee. 


PENSION SCHEME FOR CLERICAL AND TECHNICAL STAFF, 
Shareholders will recollect that last year I informed them that 


we were considering the establishment of a pension fund, and I 


R | am now able to submit to you the outlines of a scheme which has 
and trucks sold amounted to 835,902, or 42 per cent. in advance of | 


The total earnings of the company 


received your board’s approval. 

We conten:plate the establishment of one pension fund for the 
male and female staff of the parent and constituent companies. As 
that staff numbers some 1,800 men and women, we have ample 
strength to organise a fund as a separate entity in the hands of 
trustees. We propose to establish it upon a contributory basis. 
Your directors are convinced that the inauguration of this scheme 
will yield real economic value to your interests, and they accord- 
ingly recommend it for your approval. If you pass the resolution 
which I shall shortly submit to you, no charge will fall upon the 
trading results of the present year (1926), as it is proposed to start 
the scheme from January 1, 1927. 


PROSPECTS FOR 1926, 

The early months of the year were full of promise, notwithstand- 
ing the under-current of apprehension of the situation in the 
coal-mining industry. Had a satisfactory, solution of those diffi- 
culties been arranged, I should have been able to assure you that 
the results of our business for the current year would almost 
ce1tainly have compared favourably with those for the year 1925. 
Unfortunately, we have had the serious dislocation caused by the 
general strike, and the slowly paralysing effects of a 20 weeks’ 
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stoppage of the coal mines. The prolonged stoppage has 
entailed us closing down, either wholly or in part, several 
f our explosives factories, and has also affected our 
activities in other interests. As a result, we cannot expect 


that the outcome of our actual trading for the current year will 
be as favourable as last year. On the other hand, we look for a 
further improvement in the income we shall receive from our 


general industrial investments, arising partly from that marvel 
Jous degree of prosperity in the United States which has been at 
once the and the of the In the 
uncertainty you will not expect from me any forecast of the outcome 
All I can say is that we shall not lightly abandon the 
level of dividends paid this year. 

The report and accounts were unanimously adopted. 


envy wonder world. present 


of 1926. 





Y.0.C, HOLDING COMPANY, LIMITED 
IMPROVED POSITION. 
DIVIDEND PROSPECTS. 

The fifth ordinary arnual general meeting of the V.O.C. Holding 
Co., Limited, on the 14th inst., at Winchester House, 
Qld Broad street, London, Mr Andrew Agnew, C.B.E., presiding. 

The Chairman, after explaining that he occupied the chair that 


was held 


day in the absence of the chairman of the company, the Hon. Walter 
Hi. Samuel, owing to a recent bereavement, proc 
speech which had been prepared by Mr Samuel, which contained 


the following statements :—After taking credit for interest received 
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In La Paz and Concepcion the drilling programme has been 
continued, but although the oil found is of superior quality, the 


results as regards quantity have been somewhat disappointing, 
and we shall probably curtail our programme to some extent. The 
gas pressure has fallen in both fields, and pumping outfits are 


being installed. 

We are also investigating the possibilities of the Sibucara dis- 
trict, where an exploration well was spudded in on February 16th. 
lhis well has now reached down to 1,652 feet, and has produced 
a large volume of ga 


gas from two separate levels. 
continued. 


Drilling is being 
Our pipeline systems, both for oil and water, and our shipping 


facilities have operated without interruption. In spite of an ex- 


| ceptionally severe dry season the new Rio Palmar water supply 


| 


eeded to read the! 


ind accrued and transfer fees for the year, amounting in all to 
444,600 8s 4d, and charging against this sum the balance of 
our administration expenses as at December 31, 1924, administra- | 


tion expenses for the vear 1925, and the amount written off pre- 


liminary expenses account, &c., we are left with a balance to the | 


credit of our revenue account, 
is a net profit of £237,805 Ss 1d, 
pose applying it to the extinction of the loss standing at the debit 
of the profit and loss account as on December 1924. 
is that we are left with the sum of approximately £2,500 at credit 


The result of the year’s operations 


subject to taxation, and we pro- 
or. 


of profit and loss account, which will be carried forward to next 
year’s account. I think that, generally speaking, the results for 
the be We have 
eliminated from the liolding Company’s balance-sheet the assets 


year 1925 may regarded as very satisfactory. 


The result | 


; and offices are in course of erection. 


which are valueless, and we are now in a position to credit all | 
future net earnings to revenue. This being so, we are hopeful 
of being able to declare our maiden dividend when we see the 


actual results of the current year’s work. 
INCREASING PRODUCTION. 

At the last general meeting of the company I foreshadowed a 

You will be gratified to 

hear that we have already exceeded that figure, and at the present 

rate of production should be well over the million and a half ton 


production of a million tons for 1926. 


mark for this year. 

This much-increased production is the direct result of a greater 
number of drilling rigs at work, and is not attributable to larger 
wells. We have again concentrated for the most part on the La 
Rosa field, which has contributed about 90 per cent. of our pro- 
duction. At the of had 12 rotary rigs there, 
veloping a continuous six-string drilling programme, and this has 


> 


end 1925 we de- 
now been increased to 1g rigs working on a ten-string programme, 
in addition to the equipment for the necessary intermittent clean- 
ing of producing wells. In 1924 we brought in nine producing 
wells in La 1925 twenty, and in the current year we 
have already brought in 43 up to September 4th, and hope to 
do better still. ‘The offset agreement between the Lago Petroleum 
Company, the Venezuelan Gulf, and ourselves, to which I referred 
last year, has proved effective in providing for more economic 
and satisfactory development of drilling on our common boundaries, 
and its scope has been extended to cover the new developments at 
Ambrosio and Lagunillas, to which I will now refer. In order 
to make these developments clearer we have had a sketch map 
attached to the report, and you will see from it the location of 


the various fields. 


Rosa, in 


WORK AT LAGUNILLAS. 


I referred last year to the well being drilled by the Venezuelan 
Gulf Company at Lagunillas, which came in in May this year, 
and to our own development there. Our first well was spudded 
in on August 19th of this year, and we have completed all the 
necessary facilities, and have four rotary strings on the spot. 
We are also drilling two wells at El Mene de Lagunillas, about 14 
kilometres from the shcre; both wells have oil indications, but 
in view of the more pressing importance of concentrating on the 
Shore location, we are now suspending work on them, while leaving 
them in condition for deepening at a later date. At Ambrosio 
the Gulf and the Lago have both brought in wells about a kilo- 
metre out in the lake, and as you will have read recently in the 
Press, we have brought in our first well at about 240 tons a day. 





system has proved quite adequate, and in addition to our own 
requirements we have been able to assist the people of the Mara- 
caibo district during the drought, and have received public appre- 
ciation of our services therein. 

LARGELY 


INCREASED CONSTRUCTIVE PROGRAMME. 


What I have told vou as to our largely increased drilling activity 
and production has its natural corollary in a largeiy increased con- 
structive programme. 

Oil and 


systems 


o 
a 


have 


as gathering lines and water and fuel distributing 
installed to serve the four kilometres of La 
Rosa-Cabimas coastal drilling, and connecting with the interior 
La Rosa field and the new Ambrosio field. 

The work on our new terminal at Cabimas has progressed satis- 
factorily, and the steel screw pile wharf has been completed. Direct 
shipments are now being made to Cabimas from Europe and 
America, obviating the loss of time and additional expense in- 
volved in transhipment at Maracaibo. Extensive housing facilities, 
machine shop, carpenter’s shop. electric power plant, warehouses, 
Additional housing facilities 
have also been built on the La Rosa field itself for the accommo- 
dation of the increased staff. The four storage tanks referred to 
in the directors’ 1eport have been completed, and are in use, and 
three additional tanks of 67,5co barrels capacity each have been 
constructed. 

Plants have been ordered and will soon be erected to treat the 
large volume of gas produced in the La Rosa field. The residue 
gas will continue to serve for fuel purposes, and in spite of the 
heavy increase in our La Rosa-Cabimas Ambrosio operations, the 
steadily 


been 


consumption of crude oil for fuel purposes is being 
diminished. 
IMPROVED PRODUCTION METHODS. 

Improvements are being made in production methods by the in- 
stallation of gas separators and individual well production tanks 
to avoid evaporation and other losses occasioned by flowing the 
wells into open sumps. 

In the Shore Lagunillas Field a separate terminal is under con- 
struction. This consists of a material and oil loading wharf, pump- 
ing station, steel storage, staff and peon quarters, warehouses, ‘c. 
The creation of these facilities is proceeding in such manner av 
to allow of the handling and shipment of oil produced from our 
first well immediately upon its completion. The work has been 
planned with a view to gradual extension of facilities as the 
development of the field may justify. 

As you will remember, the amount of oil contracted for sale to 
the Caribbean Petroleum Co. under the Sale of Oil Agreement of 
September, 1924, was raised to 7,000,000 barrels per annum in 
January of this year. In consequence of the continually increasing 
production this was again raised in May to a total of 12,000,001 
Shipments have been maintained so that at present 
hat in excess of their con- 


ild 


barrels a year. 
the buyers have taken delivery somew 
tractual obligations. 

The price realised for your oil is calculated as before on the 
same sliding scale based on the Tampico price, and for 1925 was 
about 2s 8d higher than for the previous year. 

FURTHER CAPITAL REQUIRED. 

Now all this development and expansion of which I have treated, 
and which even now is not at its height, cannot go on without 
great capital expenditure, and as you will have no doubt realised 
from the balance-sheet the liquid resources of the company are 
practically exhausted. At the same time the present large pro- 
gramme is giving such results that it would be folly to curtail it for 
lack of funds. We shall therefore recommend in due course the 
raising of fresh capital by the issue to the existing shareholders 
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of both ordinary and participating preference shares of new EXPENDITURE AND OTHER ISSUES. 
ordinary shares at par or thereabouts. — 
It only remains for me to conclude this review of your company’s Estimate Total Issues out ot 
affairs by saying that in my opinion their condition is most satis | meet Payments from | on 
: sot . = -—— Tg 8, ——. 
factory, and that to that satisfactory condition the splendid services ae Apl. 1, 1926, Apl. 1, 1925,” Week 7 Week ~ 
f our staff have 1 ; sas -sely contributory f er upple to to | Ended Ende 
of our taff have been a very largely contributory factor. cali | Gan. ts. | Gents ea Fearn 
The report was adopted. ——IXPENDITURE. _ Grants). — 1926. 1925. 1926. “1925. , 
National Debt Services— £ eee ca. £ £ o. 
Interest, &e 304,000,000 152,729,715 151,730,359 614,021! 1,273,858 
Sinking Fund 60,000,000 14,402,525 19,592, ar 390,000 270,585 
GOVERNMENT RETURNS, Ac. Road Fund s.occ zc... Wsooo00 — STeB0u) sosTons, | 
Payments to Local Tax- c 
ation Accounts, &c. .. 14,100,000 3,901,943 3,852,663 80,C0C 50,000 
Payments to Northern 7 
NATIONAL aera £). Ireland Exchequer .. 5,200,000 2,125,034 1,875,352 * ee 
Land Settlement .... . * 207,70 * 5,637 
: a : : | ian her Consolidat dFund . 
ld "Eowaes : sone 2,600,000 __ 1,110,084 1,156,611 2,520 . 
Supply Services 422,327,000 177,265,825 164,972,816 6,362,000 7,471,148 
| 


Expenditure 825,727,000, 355,302,170, 351,424,440, 7,448,341, 9,071,228 


a id, 
|g i 
- | cas OTRER ISSUES, | 
F | | Temporary Advances— 
pee Re one social | 7 ay | a3 | 314 eons on Exchequer Bonds under | 
% Conversion Loan..| | the Capital Expenditure (Money) | 
% Conversion Loan . ‘| 310 ae 211 | Act, lt =m en ‘i = 
% War Stock a Lot Me - - 63 63| 63| 63 Under the Unemployment Insur. 
% War Stock peperee rs 13! 13 ance Acts, 1921 8,762,431, 1,560,000 500,000, 90,600 
4% and 5% War Stock. | | 2,053 | 2,109 Issues to Meet Capital Expenditure — 
Nationa! War Bonds....| 820 771 7106 Under the Telegraph sone Acts, 
4% Funding Loan ......| 394 390 1924 and 1925. .. 5,050,000! 5,450,000 400,000 400,000 
4% Victory Bonds ......| 303 292 | Under the Housing Act, 1914. ‘ 6,000 se | we 
Treasury Bonds er | | 479 | 482 Under the West Indian Islands | 
Exchequer Bonds ...... 3 | | 150) 150 | 15| 15 re enet Act, 18M . = om 
National Savings Certs... .. | | | 372 | 355 pemployment neurance Acts, 1921— | ‘ 
Other Debt* | 3 136 ost st ine oe = NY ‘a 
—— Loan eel | | Treasury Bills .............«. 1,057,620,000! 1,060,725,000| 52,085,000] 49,820,000 
ury Bills.........| 15 | 1301 78 | éié ie) Gis) Gp | See Sate ates On 
Temporary Advances ..| 1 | 147 181 | 139 | 131 tificates —— a oe ae 


gee eee eee 


654 8) O35 7.655 7,742 | off - 306,667 .. |. 
Other Capita! Liabilities| 57| 46 70| 66 84 i "72 pai = 8,194,789 ‘ie 420,000 
Total Liabilities......! 711 | 8,079 | 7,721 | 7,812 7,787 | 7,633 |7,698 | Principalof Treasury Bonds paid off - — = | ? 





* Includes debt to American Government. Ways and Means Advances Repaid) 289,141,000, 289,749,000, 1,800,000; 5,200,000 


POSITION OF THE FLOATING DEBT. Movement 1,740,890,271 1,756,238,723 ¢ 2,883,341 65,481,233 
Week ended | Balances in Exchequex- Sept. 11, '26, Sept. 12, '25.In.or Dec. ltor Week. Week. 
Ways and Means Advances Sept. 12, 25. Mar. pus. Sept. i, 26. Sept. i, '26.| Bank of England.................. 2037090 2,070,334 + 19,468/+ — 4,708 


Outstanding— Bank of Ireland. a 439,724 941,626 + 76,999'+ 115,001 
Advances by Bank of England e 


: ++ ** ++ MEME Schesiccss secscccsssess| “SRVRNON 3,011,960 96,467'+ 119,708 
Advances by Public Deptmts. 153, 641,000... > 139,441,000. . 130,201,000..— 1,400,000 - e 


Treasury Bills Outstanding .. 628,675,000. - "564,855,000. .*659,200,000..+ 180,000 ennniiaians Estimate asin H.C.690f198. #8 


Total Floating Debt ...... 782,316,000.. 704,296,000. . "769,401. ,401,000..— -— 1,220,000 Treasury, September 13, 1926. 
* Includes £38,000, the proseeds of which were not carried to the Exchequer 
within she period of the account. 


CURRENCY NOTES ACCOUNT.—(000’s omitted.) 


| 
| 
| 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE enstenenteistennell 


ane Account, 


1? : 
s | Total Recsints | into | Date. &§ Bank of | 
Estimate = 
atin | the Exchequer from — Reczrets. —-. £3 — 
| Year Apl.1, 1926,,Apl.1, 1925, Week | Week 6a 
1926-27. | to to Ended Ended 1923 — |e. — lane 
(See Note)| Sept. 11, Sept.12, Sept.11, Sept. 12, ° 4 
| 1926 000 22,450 


i 
| Mar. 28...cccccsess | 87 

.__|_1985._|__1926._|__1985.__ | Jane $7....ccccesee | 286,503 | 97,000, 22,460 

| 27 22,450 


Satenses is } Mnshaquer a i £ | & | Bept. 27...sececeeee 
on ist April :— | Dec, 26.....scccee 27, 22,450 
Bank of England... | ee 5,880,249 5,341,778 ee | 1924, wa 
Bank of Ireland....|__-- 676,684 1,215,322. | ns | Mar, 28. .cceceeeeee | 27,000 22,450 
| os 6,556,933 6,557,100 oo . June 25.....secc00e 27,000 22,450 
arene | Bept. 24.....cecceee | 27,000 22,450 
Ssbebean 1 450,000 46,082,000! 45,354,000 2,097,000 2,444,000 | Dec. 3l.........e08 | 97,000 26,950 
wee | 141,300,000! 53,195,000) 52,829,000 1,078,000, 1,113,000 1925, 
Motor Vehicle Duties ..| 21,600,000 5,454,000 4,838,000 a ca Mar, 25....cccscces 27,000 189) 
Estate, &c., Duties...... | ase ,000) 25,860,000  27,72C,000  800,000' 780,000 | June 24............ 1, F 11g 
Stamps. 25,000,000! 4,010,000 9,200,000, 1,110,000; 950,000 | Bept. 30.....eeseee | 191) / dah 
Land Tax, House Duty) | Deo. W...cccccccce \\ 18°9) 192 
& Minera! Rights Duty | 130,000 176,000 5 10,000 1926, | 
pagety & Income Tax | | 72,388,000 88,826,000 3, 176. 000; 3,560,000 | Mar. 31........0-. 997 | 19°0) , 17% 
eae | | 19,390,900 25,890,000 410,000! 390,000 | June 30.. | }19°1 _ 136 
Excess Profits Duties,&c.| 2,000,000) es ss Seed acoe pais ’ | | 19°3, 11? 
Corporation wmmenn Tax | |  _ 2,076,000 5,650,00C 70,000; 150,000 15 s. | 56,250 | 19-4) 173 
Post Office...........0+. | 24,450,000 24,500,000 + 900,000 800,000 ; 
- | 950,000 490,000 430,000 - Since July 21, 1920, notes and certificates outstanding include notes called in but 
| 
| 


Notes and 
Certificates 
Investments | 
Reserve 
Account, 


z 
sc 
3 
2 
3 
°o 





» 











| not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, 
21,650,000) 6,772,235 8,404,120 * | 67,425 | for 1921 at #317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
j £248,190,900, for 1925 at £248,145,400. and for 1926 at £247,902,500, 


Receipts from Sundry | 
MEE cebscsoeecoccess | 
Miscellaneous— j | . 
Ordinary Receipts..| 25,600,000) 14,046,955 5,031,062 177,367 424,664 
Special Receipts....| 26,000,000) _ 9,278,981 18,089,387 Ss 4,441 a 000 


ee eseooeneere | SO ae —eesteaes TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


OTHER RECEIPTS. | | 
ey Advances Repaid— | } 
Under the Unemployment Insur. | 
ance Acts, 1921 344,000! 1,170,00C 
Money Raised by Creation of Debt— 
(a) Dos oe a Issues : 
nder the Telegraph (Money) 
Acts, 1924 and 1925 ; 2,850,000} 3,050,000, 
Under the Housing Act, J914 .. .* 3,000) 
Under the West Indian Islands | } 


Tenders for £40,000,000 in Treasury Bills were opened on Sept. 17, 
1926, and the total amount applied for was £53,065,000. For bills at 
3 months, dated Monday to Friday, £98 16s 8d, about 25 per cent. 
and above in full; Saturday, £98 17s, and above in full. The’ 
amounts allotted were in bills at 3 months, £40,000,000. 


| Amount | Treasury Bills | 4% Treasury 
(d) vege ae a - oa ent | a an | a oe | Ottered, | —" av : eg ee A =~ _ 
surance Acts, 1921 ; _ 7,692,431 sneRAeD | _ = Ms mil ~— = coi 
F ther Iss 
“ By Treasury Bills ....... «cesses |15141,916,000) 1,113,769,000; 52,257,000) 53,419,000 1926. ea 
By i Gademsian kaon 23,079,560 in wel 47,025,000 nil 
ational SavingsCertificates 12,900,000 ea 500,000 550,000 | July 23 . 46,855,000 nil 
Be Nationa’ War ms July 30. ep 48,120,000 = 
By Treasury Bonds, 1925 a 19 ** . Aug. 6. eaeee ai 
By 4% Treasury Bonds, 1931-33, 3,512,150 oe | ee - _ = a 
279,901,000 276,805,000 400,000 600,000 | Aug. 27. ; nil 
Se ant Means Advances .... | Sen. 3. : | 52,135,000 | nil 
In A ane of aoe under Land | Sent 7 E — | oy Oe DDD ail 
e t . . . eee 1 ’ 
| ___eteanmea uence 127,350 -111,043,_—is. — 
—. received under —* 3 142,853 re 142,853 Tenders will be received on Sept. 24, 1926, for ‘eames Bills to be 
Total ..scccceseeseceseseceses | 1;743.367,035 1,759,250,683 62,979,808) 65,600,942 | issued to the maximum amount of £45,000,000. 
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ept. 10, | Sept. 3, | Aug. 27, | Auz. 20, | Sept. 11, 
a ae nN e rs a3 e e. o REsovunrces, 1926. | 1926. 1926. 1926. | 1925. 
Total gold reserves ...... 2,831 470 | 2,828,310 | 2,840,610 | 2,834,320 | 2,770,690 
Total bills discounted . 614,270 | 626,350 | 570.640 534,540 | 639,190 
——— — —— | Bills bought in open mkt 265,980 253,480 254,620 254,120 214,140 
a U.S. Govt. securities ; aoe i’ 318,960 : a L ier aeo | ‘ 327,110 
‘otal earning assets 196, ,202,490 150,170 880 | 1,190,27C 
BANK OF ENGLAND. Total resources .......... | 4/948,590 | 4,915,590 | 4,874,740 | 4,954,940 | 4,857,960 
Week ended Wednesday, September 15, 1926. ~ LiaBiLiTiEs. | | 
eral Reserve notes in 
TSSUE DEPARTMENT, actual circulation ....| 1,746,250 , 11702,900/ 1,692,640 | 1,685,790 | 1,680,120 
£ £ Deposits—Member bank— acerca | 
. ° , reserve account...... ,207, 2,223.900 | 2,203,630 | 2,215,240 | 2,195,650 
Notes issued ........ 174,097,530 ene debt .... 11,015,100 | nora) deposits.......... 2.242,320 2,282,320 | 2,257,980 | 2,272,320 | 2,244,510 
_ Other securities ...... 8,734,900 | Capital paidin and surplus! 344,020 "343,300 | "343,780 | "343,740 | 334.220 
Gold coin & bullion ..154,297,330 | Total liabilities.......... 4,948,590 , 4,915,590 | 4,874,740 | 4,954,940 | 4,857,960 
‘ " Ratio of total reserves to 
174,047,330 174,047,330 aoe oe ee 
eserve note liabilities 
BANKING DEPARTMENT. ___ combined seeeceseees: 14 ‘3% _ 4 4% i's 5 4% Ea 51% _ Ps 13°4% 
: , £ | 5 ae £ SOUTH AFRICAN RESERVE BANK. In £'s (000’s omitted). 
Proprietors’ capital .. 14,553,000 | Government securities 33,030,473 | — nie Krag Gi, | Aug. 16] Aug. 7, | Jay 31, | July M,) Aug a, 
wad nnmabtl am ug. ug. ug. a uly uly ug. 
Re St se ssees sete eeeee 3,722,759 — securities ...... 68,765,469 ae. 1926, 1926. 1926." |" 1926 | 1926. 1925. 
Public deposits*...... 14,242,591 Notes .......... sso 34,592,565 | Goid coin and bullion... 7,153} 7, 186 | S| 6,833} 7,180 7,505 | 2,838 
Other deposits........ 105,418,570 Gold and silver coin .. 1,552,877 Sebsidiery coin. S eehisind a. a osm ean eau | “nn 
8 discounted ........ 7, , ' 
Goven-dny & other bills =." tnvestments ...... coed s48| 548} 548 548 | 548 | 529 
| LIABILITIES, | | | 
137,941,384 | 137,941,384 | Capital...........00008 .» 1,000} 1,000} 1,000» 1,000 1,000 
* Including Exchequer, Bevings Banks, Commissioners of National Debt, and Reserve ........005 eoeee 339 | 339 339 | 339 | 339 ‘ee 
ividend Ac counts. Notes in circulation oes 6,792 | 7,001 7,521 7,924 | 6,947 os 
~ — Senbens deposits....... . 5,792 | 5,607 5,503 5,022 4,860 
Amount, Inc. or Dec. on Inc. or Dec. on wae SS Samm seserves 4 | " < ’ | , | 
Sept. 15, 1926. Last Week. tom Senn, liabilities to public.. 54 7% 4 54 3% | 520% 53 ‘1% ; 61 5% 62°6% 
£ l £ £ IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
MG os s.<kupaesbasawessGerdacs hice 3,722,759 . 7,830 + 23,478 Pe en oe me - } “July 2. “Aug. 21, 
PC MMONUIED 5 .sns000080s20009.005 14,242,391 + 1,237,377 «= — ~— 3,207,440 Assers. | ahaa eae oo ‘a TS | 16. 3 Mig 
Other deposits ......+..e..eseee ees 105,418,57C 742,660 - §5,623.116 Total securities ....  21,23,71 21,28,83  22,07,87 | 21,88,42 22,0965 | 13,77,75 
Government securities .......... 35030,473 | + 1,037,314 — 4,983,349 Goans ........ sseoest Iau 12'30;70 13,03,°0 | 12,9682 13,00,49 | 14,11,39 
ee 68,765,469 | — 1,539,638 — 2,679,262 Cash credits........ 21,3099  21,84,61 22,00,03 | 22.56.22 | 2282.60! 27,2386 
RROSETVE . 00.00 e cc cccessscessevcocees 36,145,442 | + 1,305,616  — 1,141,039 Inland bills ........ 4,41,22 4,20,84 4,27, 4 4,41,79 4,84,18 | 4,50,56 
NOO6 CIBCUIASION. ......020sccscccsce 139.454,765 = — 848,635 — 4,072,440 Foreign bills...... 11,96 ite 21.79 | 36,49 33,80 | 33,94 
NIGER GING WUMON 6:0. <.55.0.055 0000 0000 155,850,207 | + 466,981 |— 5,213,479 Dead stock ......... 2,76.91 276,49 | 2,76,37|  2,76,86 2.76.66 | 2,75,44 
©, of reserve to liabilities 303% + 1% + 13% Bal.with other banks 10,25 14,98 | 4,69 ll,ly 11,41 | 10,99 
. = is MME scacscecens eoe| 57,63,12 56,24,66 55,87,16 | 56,57,24 52,11,08 | 494,54,81 
| Circulation, Securities ; ls LiaBILitiEs, | 
Ghinient'| texinding in Gold in Reserve and |S | Capital paid up ....' _5,62,50 5,62,50 | 5,62,50 5,62.50 5,62,50 | 5,62,50 
Date. | alien, | Bank Post Deposits. Banking oroutof | % of Rese rve| ROSEFVE ..ccccccccce 4,92 50 4,92,50 | 4,92,50 |} 4,92,50 , 4,92,50 4,77,50 
| |" Bills), Depart- Bank. to Liabiiities.|/ | Total deposits ...... 109,02,51 | 108,71,00 | 109,46,78 | 110,72,75 | 107,11.94 | 96,6983 
ment. S | Theabove includes— 2 £ £ & ae | £ 
_ nae : See Deposits in Lond’n} 965 1,005 969 1,082 985 | 1,174 
1926. £ £ £ £ £ £ % % Adv’nces in L’nd’n! 1,021 1,058 | 1,066 | 1,089 1,061 | 3,148 
July 28 152,126,713 142,020,185 115,219,491 103,450,079 413,000 in 29,856,528 26 6 Cash, &c., at other! | | | 
Aug. 4 152,844,144 142,503,470 116,858,561, 104,883.285 708,000in 30,090,674 253 — __ Banks in London! _ 66 98 | BI | 61 | 76 | 715 
11 153,867,721 eaeee es ee aan eerie pena 32,296,301 274 — Se ae 7 * eer Ge es ae 
18 154,144,128 140,553,2 21,766, 106,551,007 i in 33,340,838, 2 a 
25 154,805,5.4 140,271,005 .128,1735,220 112,087,444 637,000 in 34,284,509 2 BANK oF JAPAN. In 7 (000° . omitted), 
Sept. 1 155,498,797 141,288,970 .124,512.358 108,623,874 673,000 in | 33,959,827 a Aug. 14, | Aug.7, ) July 31, ) July 24,, Aug. 15, Position 
8 155,393,226 140,303,400 119,166,244 102,598,2+6 133,000 ont, 34,839,826 293 — ASSETS. 1926. | 1926. 1925. | 1996, 1925. Jne30,1914. 
15 155.850.207 139,451,765 119,660,961 10,795,942 370,000 in | 36, 145, 442 303 — Cash and bullion.. 1,133,921 | 1,135,2€8 | 1,135,857 | 1,135,935 1,128,731 | “a 
Discounts ........, 204,936 | 195,402 265,729 | 155,094 192,049 | ’ 
BANKERS’ CLEARING RETURNS -(000's omitted) Advances ......../ 100,801 | 102,095 | 101408 | 94,192, 12,845 70,540 
aii el a 4IABILITIES, | | 
iain Notes ....... Seow il 1,134,136 | 1,117,052 | 1,264.561 | 1,162,174 1,155,654 362,270 
Wek iates- an | Motsopeliten. | Country. Total. | Govt. deposits...) ‘656309 | "650.149 ‘582,810 | ‘586,355 646.565 «87,340 
— = or ~ | e Other deposits....| 71,919 | 79,473 | 70,762 | = 76530 ~=76,242 | ~—11,440 
January l to Se OED <ccccns 23,631,210 1,113,653 1,886,720 | 26,631,583 a ’ 
NINE oa tex cans csauiseenss 634,582 30,020 53,916 | 718,548 BANK OF FRANOGE,—In francs (000’s omitted). 
Digcwkavsnasees 6000 eseus 571,669 | 26,039 47, 548 | | 645,256 ee | Sept” 16,) Sept. 9, j, | Sept. 2, | Sept. 1 Sept. 17, Position 
—————— 2 ccc ee igirane Lae a ASSETS. 1926. | 1926. 1926. | 1925. May 28,1914 
Total to date ee 24,837,461 | 1,169,712 | i. 9°8,214 | 27,995,387 Gold coin and bullion .... 5,548,714 | 5,548,705 5,548,703 5,547,144 } 3,730,625 
Do 1925....0sceseee 25,314,522 | 1,190,869 | 2,108,073 | 28,613,464 Of which held abroad ../ 1,864,321 | 1,864,321 | 1,864,321 | 1,864,321 
increase or decrease in 1926 { ('— 477,061; — ais 7 |— 119859 |— 618,077 | Silver coin and bullion... "338825 | 338,821 | ‘338,810, 309,507 632,650 
Py) * oe Oe [= 21°% | Discounts and advances ..| 6,897,546 | 7,296,952 | 8,485,607 6.049.022 2,327,775 
- — am —— | Advances to the State ....\36 850,000 '37/000,000 37,350,000 28,800,000 , ee 
Total for year 1925 .......... 35, 801 1264 | 1,678, 347 2,957,508 | 40,437,119 LIABILITIES, | 
Total for year 1924 .......... 038,605 1,594,114 2,900,145 | 39,532,864 Notes ..... eceoeeces eee ee «(54,912,956 5.58, 100 a 489 | | 45,613,310 5,811,875 
. 1925 | (+ 762,659 | + 84,233 |t we + 904,255 | Government deposits. -| 38,237 28,089 589 | 11,749 | 183,700 
increase or decrease in19%5 || a1y% | = 53% !- 19 = 22% | Private deposits ..........| 2,855,852 | 2,936,281 | 3260874 | 2,117,087 | 845,950 
"PROVINCIAL CLEARING RETURNS. a0 7 NATIONAL BANK OF BELGIUM.—In francs (000’s — 
— | Position 
: Aggregate Weekly le . 
Month of August. se , Sept. 9, Sept. 2, Aug. 26, | Aug. 19, | Sept. 10, | May 28 
. Totals to Sept. 11. Assets. | 1926. 1926. | 1926. 1926. | 1925, | 1914. - 
ee | Coin (gold & silver! 
1925. 1926. | % 1925. 1926. and bullion) ....; 388,946 389,402 389,594 | 389,837 388,241 | 322,650 
— =i —| |__|, ——_ | —_—_ | Becurities ........! 1,499,936 1,481,649 | 1,506,749 | 1,560,979 | 1,318,155 | 697,600 
Number of Working Days 25 25 LraBiuities, =| | 
| £ £ | £ £ Notes in circulatn..| 9,274,234 | 9,237,109 | 9,147,515 | 9,070,876 | 7,645,895 934,150 
BIRMINGHAM ..........| 9,762,000 | 8,344,000 —14°5 92,656,800 | 86,2:9,500 | Current accourts..'! 578,877 547,976 437,985 | 522,606 | 225,802 | 112,125 
BRADFORD ............ 5,112,000 5,506,000 |+ 7°7 a | il a 7 : y 
BRISTOL ..............-. 4,902,000 4,556,000 |—_7°0' 42,551,000 | 42,026,000 NETHERLANDS BANK.—In florins (000’s omitted). 
DUBLIN ........-....--- mA <a 189,271,300 | 174,671,400 
HULL .....«..- es ee eeee eee 3,996,000 3,830,000 |— 4°1 38,312,400 | 32,780,600 Sept. 13, | Sept.6, | Aug. 50,| Aug. 23, Sept. 14, | Position 
SE nn 540:06:60-06.0064 00 3,695,000 3,596,000 |— 2°6 36,896,700 34,017,400 ASSETS, | 1926. 1926. | 1826. 1926. | 1925. |May30, 1914 
LEICESTER ............ 2,739,000 2,666,000 |— 2°56 28,881,500 27,690,700 OEE cccccceen esees| 419,603 419,728 419,992 420,228 | 418,354 163,092 
LIVERPOOL ............ 34,376,000 29,511,000 |— 141) 329,525,200 | 280,555,400 Se 27,0:2 | 27,018 | 27.596 27,892 | 22,923 8,436 
MANCHESTER .......... 62,277,000 | 51,751,000 |— 16°9, 578,455,700 482,501,200 Dscts.andadvances 402,883 | 401,036 | 395,462 401,C60 | 457,354 153,504 
NEWCASTLE-ON-TYNE .|_ = 6,584,000 4,256,000 |— 35°35; 60,165,500 | 47,341,300 LIABILITIES, 
NOTTINGHAM .......... 2,532,000 | 2,232,000 |—11°8; 24,503,400 | 22. 386,200 Notes in circulat’n.) 828,392 | 841,933 838,694 810,849 | 883,180 316,632 
SHEFFIELD ............ 4,389,000 | 3,274,000 |— 18: * __ 58,087,600 | 35.105,200 | Deposits ..........) 44,074 | __ 33,400 37,322 | 52,890 | 35,269 | 5,016 
Total ......... seerees! 140,360,000 I 119,822,000 a 146 BANK OF JAVA. —lIn florins (000’s omitted). 
F Sept. 11, Sept. 4, Aug. 28,,Aug. 21, Sept. 12, Position 
OVERSEAS BANK RETURNS. Assets, 1926. 1926.’ 1926.) 1926.’ 1925, ' May 30,1914, 
NOTE.—The latest return of the Bank of Bulgaria appeared in the | Gold ........... seesee*t 299.500 | 230,750 230,750 | 231,000 { 132,313 22,971 
. . Silver. eeccccosers eoccce . ° " j ? 44,001 29,785 
Economist of Juty 3: Greece in July 17; Egypt in August 21; Tiicounis, advances, and 
Canada in August 28; Denmark, Finland, Esthonia, Lithuania, Danzig other investments. ..... 139,920 137,610 134,170 121,910 178,517 77,567 
and Poland in September 11. . nm. aan | 500 | 328.000 | 333,500 | 325,048 109,499 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted), | Bepositsand bills payable 55.000 | 56000 64500 | 58500 61.657 11:250 
Sept. 10, sept. 3, Aug. 27 Aug. 20, | Seps. 11, ‘ ‘ 
1926, || 1916. 1926,’ | 1926. | 95. SWISS NATIONAL BANK.—In francs (000's omitted). 
Total bills discounted . 196,210 176,240 140,060) ‘145,910 | 254,330 5 sa Sata oa I aS ala 
Bills bought in open mkt. 46 030 35,190 43,850 38,270 | —-22'150 Sept. 7, | Aug. 31, Aug 21, ; Aug. 14, | Sept. 7, || Position 
Total U.S, Govt. securities 61420 60,710 69,270 | 70,670 | 57,500 ASSETS, 1926. | 1926. 1926. | 1926. 1925. |May31,1914 
Total earning assets .... 300,050 270,150 244,170 | 254,850 336,010 | Gold.......sceeee. 424,482 | 424,485 420,324 | 420,171 490,78 { 171,175 
Deposits — Member bank | | BEVEP .ccccccecece 85, 636 85,943 88,562 | 88,186 88,087 ( 18,350 
Gs —reserve account... 841,020 864,940 815,750 843,290 | 846,380 — & advance | 295, 120 | 297,135 285,712 | 292,721 304,390 103,000 
tio of total res. to dep. IABILITIES. 
and Federal Rea. note | Notes in circulatn! 1779,5(2 | 802,845 745,111 | 753,229 | 802,320 | 275,925 
liabilities combined... 19°2% 819% 836% 82°4% 151% Deposits ........! 74,822 59,183 91,321 | 92,027 | 136,791 | 33,750 
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THE ECONOMIST. 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 


ASSETS. 


Reichsbank shares not yet issued | 
Gold and bullion b<bbGbee one 
Of which deposited abroad ..... | 
Reserve in foreign currencies .... 
Bills of exchange and cheques... 
Siiver and other coin ........... 
Notes of other German banks .... 
BAVERCES ccccccccccccese occces ees 
Investments.... 
Other assets 
LIABILITIES, 

Reduced capital 
Increase of capital (shares not yet 

a 
Reserve ......... peebbeenen 
Notes in circulation 
Other daily maturing obligations . 
Other liabilities 


eeeee 





Aug. 31, 

| 1926. 
| 177,212 
| 1,492,818 
197,608 
497,606 
1,251,509 
116,383 
8,545 
100,088 
91,424 
687,793 


122,788 


177,212 
237,085 
3,225,078 
573,380 541,874 
14),772 | 119,341 


| Aug. 23, | & 
1926. | 
177,212 
1,492,824 
229,021 
384,089 
1,065,794 
122,459 
24,524 
12,427 
89,494 
866,772 


122,788 


177,212 

237,085 
| 2,756,050 
| 803,41 
| 138,939 


1925, 
| 177,212 
| 1,144,036 
98,620 
351.803 
1,700.516 
66.599 
19,229 
14,122 
201,986 
531,659 


122,788 


177,212 
185,807 
2,559,286 
| "701,745 
460,334 


122,788 


177.212 
237,085 
3,101,660 


* Equal to one billion paper ‘marks or one Rentenmark. 


The gold reserve is calculated in accoraance with the 


new legal prescription 


“of one pound of fine gold equals 1,392 Reichsmarks.”’ 
BANK OF NORWAY.—In kroner (000’s omitted). 


| Sept. % i 
1926. 
147,227 | 


72,474 | 


23,414 | 
354,110 


330,837 
201.287 | 


Assets, 

Coin ard bullion—Gold...... 
Balance abroad and foreign) 
bills te esececcceeecerscers!| 
Norwegian and Foreign Gov-! 
ernment securities ......../ 
Discounts and loans ........| 
LisBILiTIE8, | 
Notes in circulation ........ 
Deposits at notice - 


Aug. 31, 
1926. 
147,227 


| 72,480 | 
| 

| 23,437 

| 340,316 
| 334,75 
184 595 | 


Sept. 7, 
1925. 
147,226 


62,315 


11,637 
308,194 


375,420 
82,908 


Position, 
May31,1914 
44,224 


28,535 


8,816 
76,911 


113,484 
7,188 


Aug. 23, | 
1926. 
147,227 


72,315 


23,437 
333,711 


331,164 
181,515 


BANK OF SWEDEN.—In kronor (000’s omitted). 





| Sept. 11, 
1926. 
227,653 | 
136,674 | 


46,914 
228,128 | 


485,218 | 
74,525 | 


Balance abroad 
and foreign bills! 
Swedish and for | 
Gov. securities. .| 
Discounts & loans) 
LIABILITIES. | 
Notes in circulat’n} 
Deposits at notice) 


Sept. 4. 
1926. 
227,869 | 
137,213 | 


46,914 
241,194 


500,733 
74,649 


| Aug. 28, | Aug. 21, ; Sept. 12, 
1926. 1926. 1925. 
227,985 228,044 | 232,891 


136,446 | 134,165 | ens 


| 
| 
| 
| 46914| 46914 47,931 | _32,465 
| 220,190 | 221,506, 277,430 | 112,668 


May 31, 
1914. 
104,918 


112,172 


465,903 | 456,430 497,375 | 226,555 
85,739 | 94,407 131,630 | 369,660 


BANK OF LATYIA.—In lats (gold francs) (000's omitted). 





AssETs. 
Gold bullion and coins 
Silver coin 
Balance abroad 
Treas. notes & sm. change 
Short term bills ........ oo 
Loans against securities. . 
Other aseets..... 
LisBILiTIEs, 

Notes in circulation ..... 
aa moe paid op eeare’s 

_ ene eee 
Special reserve .......02- 
Current accounts 
Government accounis .... 
Other liabilities 


9,776 


51,525 
8,840 


30,205 
13,447 


Sept, 8,| Sept. 1, 
1926. 
23,613 
2,152 | 
34,045 | 


68,107 | 


| Aug. 25, Aug. 18, 
1926. 


1926. 
23,606 23,605 
2,534 


2,442 
34,931 34,85 
9.375 10,523 
67,717 67,593 
51,089 50,825 
8,659 9,111 


| 

30,049 
| | 15,447 
| 2,237 
| 


Sept. 9, ; Nov. 22, 
| 1926, 1925. 1922. 
23,611 | 


2,500 
9,133 
43,676 
79,354 
17,425 


16,933 
16,697 
3,757 


71,931 


46,547 | 
18,029 | 


CZECHOSLOVAK NATIONAL BANK. —In Cz. K. (000’s omitted). 


| bept. 
1926. 
| 1,033,887 | 1,033,550 


1,329,608 | 1,323,522 
188,219 | 


367,380 
7,013,810 


1,082,345 
298,139 


ASSETS. | 
Gold and silver holdings 
Balance abroad and foreign 

currency.. 
Discounts and advances 
State notes debt balance 
Other assets 
LIABILITIES. 

States notes in circulation .... 
Check account balances 
Other liabilities 


7, | Aug. 31, 


1926. 


Aug. 7, 
1926. 
415 


1,304,377 
188,218 


1926. 
| 1,033,513 


| 1,313,824 | 
190.503 | 171,967 
| 4,883-746 | 4,884,664 
1,403,742 | 1,213,563 


7,161,202 | 6,542,914 
1,030,195 | 1,381,705 
286,865 | 286,112 


1926. 


| Aug. 25, | Aug. 15, | 
| 
! 


| 
1,310,794 
184,716 | 
4,884,869 | 4,885,872 
1,175,729 | 1,191,686 


6,717,546 | 6,898,773 
1,173,873 | 1,017,921 
291,456 | ‘280,074 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS. 
Metal reserve— 
Gold in coin,etc. .. 
Foreign bills 
Other foreign billst.. 
Bills discounted .... | 
Advances to Treasury.) 
LIsBILITIES. 
Reserve fund | 
Notes in circulation. . 
Deposits 


Sept. 7, | 
1926 


43,419 
490,229 
129,474 | 

76,930 | 
178,561 


4,552 | 
819,991 | 
102,111 


Aug, 31, Aug. 23, | Aug. 15, 
926. 1926. 1926. 
41,483 | 40,235 
490,606 486,33 
127.539 118,955 
66,372 | 69,740 
173,667 | 180,467 


4,552 | 4,552 
781,632 810,753 
127.150 87,763 


Sept. 7, _ 
1925. 


14,830 
506,754 
85,714 
72,495 
198,131 


2.679 
812,105 


68.276 | 65,902 


Contains such foreign bills and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
lied to the customers at fixed terms on condition of such sums in kronen 
being returned by them as were paid by the bank for the foreign currency 


delivered. 


NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted), 


Sept. 8, 
1926. 

81,854 
Other coin and notes 18,297 
Foreign credits 312,471 
SN abipotovbuns eeeee| 1,263,098 
Govt. advances 4,469,231 | 

LIABILITIES, 

Notes in circulation. . 5,626,476 
State credits 350, 53 
Deposits 583.155 


Aug. 31, Aug. 22, 
1926. 
81,509 
18,419 | 
293,398 
1,182,317 
4,468,350 


5,405,343 
350.672 
599,759 


Aug. 15, 
1926. | 
81,254 
18.102 | 
292.169 | 
1,169 690 | 
4,468,779 | 
6,446,773 | 

350,500 


547,381 | 


Sept. 8. 
1925. 
73,450 
20,000 
420,542 
977,307 
4,519,763 


6,129,136 
367,040 
794,357 


297,101 
1,232,766 
4,469,097 


5,470,112 
350,819 
634.743 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


| Aug. 28, 

| 1926. 

} 570,235 

| 20,638 

| 11,271,884 
: | 9,753,282 


21,048,710 
186,511 


Government ioan 

Other advances ... 
LIABILITIES, 

Notes in circulation.. 


Deposits ........... 


Aug. 21, 
1926. 
§.0,235 
20,913 
11,272,221 
9,601,720 


21,005,240 
7,758,377 


as 3l, 


‘569, 981 
21,151 


) uly 2, 
11,254,442 | 
' 


‘S69, 98] | 
21.232 | 


May 12, 
1922. 
545,275 

775 


11,262,107 | 12,585,130 
9,288,507 | 5,037,432 


21,005,361 | 15,845,426 
7,727,132 | 1,077,350 


9,546,298 


21,002,557 
7,762,279 


omitted). 


(September 18, 1926. 


_! NATIONAL BANK OF HUNGARY.—In Hungarian Pongs (00's 





ASSETS, 
Metal reserve— 
Gold coin and bullion ......eeeeeees! 
Drafts and notes ......ccccsccescccce | 
Silver coin and bullion 
Inland bills, warrants, and securities ..} 
Advances to the Treasury 
LIABILITIES. 
Share capital (gold crowns 30,000,000°)| 
Notes in circulation 
Current accounts, deposits, & &e. 


1 


1 


ssecee onan 151,440 151,5 


4 


19,781 


~~ | Sept. 7,/Aug. 31,/Aug. 25,/Aug. 15,| 
1926. | 


1926. 
£8,579} 168,571) 
84,146 82,342 

851! 861) 
58207, 159, 431) 


34,756) 34,756) 
13,452 431,529 
(177,556) 


1926. | 
168,445) 
75,538) 


118,.83"| 
$} 151,574] 


34 756| 
382,845) 
207,515) 


Aug. 7, 
1926. 

148,155 
88,840 
861 
155,701 
151,600 


34,756) 34,756 
398,582) 404,574 
184,389| 177,448 


1926, 
168,359 
73, 047) 
861! 
152,250) 
151,600} 


866 


* Calculated at pre- war parity of exchange. 


RUSSIAN STATE BANK.—Note-Issuing Department. 


omitted.) 


(In Tchervonetz —000’s 


Asserts. 
Gold in coin and bullion........ 
Platinum 
Foreign bank notes ......... eee 
Drafts in sterling (less 10%).... 
Bills (less 10 % discount) 
Securities covering advances on 
goods (less 10 %) 
LIsBILITIES. 
Bank notes .. 
Balance towhich notes may still 
be issued 


1926 
14,837 
3056 


82,183 
1,817 


(Nore : 
‘Sept. 16, Sept. 1, 


1926. 
14,827 
3,056 
5,052 
193 
59,786 


86 
80,042 
2,958 


1926. 


14,787 
3,055 
5,043 

193 

56,835 


86 
78 581 
1,419 


1 Toherv: ynetz = 10 gold roubles,) 
Aug. 16, 


Aug. 1, | Sept. 16, 
1926. | 1925, 
14.769 | 16,813 
3,056 2,867 
5,027 4,685 
193 170 
56,869 48,378 


86 86 
75,162 | 72,698 


} 
4,838 | 302 


BANK OF SPAIN. —In pesetas (000° s omitted). 


{Sept 11, 

ASSETS, | 1926. 
1d...0cccccccees| 21556,507 | 
Silver . ceeeeee, 667,111 | 
Loans & discounts 2,387,191 } 
Spanish 4% aes 344,475 | 
reasury bills . 150,000 | 

LiaBILITIES, 
Circulation ...... 


| Sept. 4, 
1926. 
2,556,502 


"670, 072 
2,405,846 


150,000 | 


4,390,679 


4,399,484 | 
1,026,027 


1,030,855 | 


A 
2 


1, 


566,391 | 
| 673,905 
| 2,418,821 
| 344 


ug 28, | 


Aug. 21, 
1926. | 


1926. 
2,556,339 
671,329 
2,389,304 
344,475 
150,000 


S475 | 
150 000 | 


4,343, 316 4,365,481 


,037,301 | 1,033,412 


BANK OF PORTUGAL.—In escudos (000' 


July 28, 
1926. 
9,652 
8,577 
345,054 
157,042 
1,663,590 


1,844,607 | 1 
54,984 


AssETs, 
Coin and bullion 
Of which gold 


Balances abroad 
Discounts | 
Government loans... 
LraBiLities, 
Notes in circulation. 
Deposits 


eeesecssre 


July 21, | 
1926. 
9,770 
8,577 
354,363 | 
148,772 
1,672,971 


1,838,688 | 
50,761 


~ July 14, 
1926. | 
9,787 | 
8.577 | 
367.729 | 
151,107 | 
1,684,650 | 
| 
| 
1 


1,855,959 
55,156 


Sept. 12, 
1925. 
2,536.667 

654,412 
2,353,287 
344,975 
150,000 


4,365,210 901,550 
978,990 477.500 


Position 
May 30,1914, 
521,775 
728,600 
800,725 
34,475 
150,000 


$s omitted). 


Jul y 1, 
1926. 
9,788 
8.577 
374,227 
148,307 
1,691,904 


1,859,938 
__ 51,108 


, | July 29, 
1925. 
9,937 
8,577 
196,356 
198,617 
1,512,754 


1,617,385 
64,375 


BANK OF ITALY.—In paper lire (000° s omitted. 


ASSETS. 


NOS «. cntsketcnese ss 2c5e icwepnnns (a)1,947,301 


Other cash 
Inland bills 
Advances to the Treasury 
Other advances 
Securities 
LIABILITIES. 
Notes in circulation.............++ Sede 
Deposits and drafts........ 


Aug. 20, 
1926. 
. (a) 


5,921,359 
*6,729,412 
2,691,063 


*6,729,412 
2,507,069 
358,171 


‘17,998,663 
3,335,038 


Aug. 10, 


+ $18,304,994 
2,368,092 


July 31, 
1926. 

. (a)1,946,652 
254,931 
6,160,444 
*6,729,412 
2,856,921 
357,144 


- $18,327,693 
2,310,604 


1926. 
1,947,800 
259,663 


358,065 


* Including L.1,489,347,000 in respect of sums advanced to the Treasury by former 


note-issuing banks. 


viz., Banco di Napoli and Banco di Sicilia. 
L.3,782,388,000 of notes issued by Banco di Napoli and Banco di Sicilia. 
ing L.3,782,276,000 of notes issued by the above banks. 


t Including 
: Includ- 


(a) Gold lire. 





LONDON RATES 


2 months .... 2.2.06. spvennenanestaly 
S MONtHSL.....cccccccrccccccccces 48 


Loans—Day to i sesabeiakatédebe 34 43 


BOTS 2... cc ccccccccccccccccccccececs 
Deposit allowances: Banks ........3 
iscount houses at call 
At notice 


eorecccores 


3k 


t Additional to those offered by tender in the a week, 


ag 


1926. |° 


| Sept. 13, 


1926. 


Sept. 17, | 





see 


ae 
woo OD 
wwWwew ee 2.224 uo 
Se Lope he ee 
a 


St St 


Comparison with previous weeks :— 


Bank Billi 


2a a 
oe 
eo 
Dm 


ts | 4ts 
_ fo | 4¥5_ 


8. 


8) a 


AAweAassa 2eaoas 
os 


# 


\ 


| 


4g | 5 
eT 


OVERSEAS BANK RATES. 


Changed. 
Oct. 3, 1925 
Aug. 18, 1925 
June 23, 1922 
July 9, 1926 
April 23, 1926 
Sept. 4, 1920 
Aug. 26, 1926 
June 10, 1926 
June 24, 1926 
July 29, 1926 
Oct. 29, 1925 
Feb. 8, 1925 
July 28, 1926 


Aug. 12,1926 
Mar. 23, 1923 


Se 


Amsterdam .... 
Athens ........ 
Belgrade ...... 
Berlin... 
Brussels ...... 
Bucharest...... 
Budapest ...... 
Calcutta ....... . 
Copenhagen .... 
Danzig ....... 
Helsingfors .... 
Kovno ....ceceee 
Lisbon 
New York Fede- 
ral Reserve .. 
Madrid 


oo 


CONTIN AOGAIADWO 


eereree 


o 4 


| 

Bank rate (changed from 4% Dec.3, 9 

1925) -) 
Market rates of discount— 

60 days’ bankers’ drafts.......0+. 4h 

S months’ dO ....ccrccccecscccccee 4 

4 months’ do eee 

6 months’ dO .....ceccccccccccece 
Discount (Treasury — 


Oslo. scccscccsce 
a ae 
Prague ...sceee 
Reval occcccccce 
eee 
Rome ..ccccccce 
BOBS cecccccces 
Stockholm .... 
Swiss Bank 

places ........ 
MEE antescceee 
ViennB ...ccoce 
Warsaw ...cceee 


ene: 


The Bank Rate of the South African Reserve Bank 
commercial bills (90 days), and 6% for agricultural bills (of not more than 


» six months). 


_ Trade Bills. 


|3 Months. 4 Months. 6 Months. 3 Months. 4 Months. 6 Months, 


Changed. 
Sept. 13, 1926 
July 31, 1926 
Jan. 12, 1926 
July 21, 1925 
Feb. 16, 1924 
June 18, 1925 
Aug. 5, 1924 
Oct. 8, 1925 


Oct. 22, 1925 
April 15, 1925 
Aug. 6, 1926 
July 17,1926 


Dec. 3, 1925 


is 54% for first-class 








September 18, 1926.) 





RATES OF EXCHANGE. 


























Sept. 18, | Sept. 10, Sept. 17, 

London on | — Par. 1925,’ | 1926, ° | 1926. 
Paris . ..|francs to £1 T.T, lf 22°254 102° 43-48 | 16932 | 1723 
Berlin -|marks to £1 T.T. | 2043 | 20°35-37 20° 38 39 20° 38-39 
Vienna .jschlige to£l | T,T. | 34584 | 34° 40-45 34° 38-42 34° 40-5 
Prague .|krone to £1 T.T, | 2402 | 1634 1633 | 1633-4 1638-4 
Warsaw .|zloty to £1 T.T. | 25°22) | 28:28? 43—45 40—5 
Reval .. ..|Est.mks,to £1) T.T, 1810—1850 | 180c-—40 1800-40 
Riga..........|lats to £1 T.T. 25-224 25 * 00-25 25°15-35 25°15-35 
Kovno........ lits to £1 T.T. | 4866 | 49° 26-30 a94-2 493-3 
Bukarest ....jlei to £1 T.T. 25°224 | 1000—1010 | 970—80 915-25 
Budapest ....|pengo to £1 T.T. | 27°82 |345/347,000 b| 2760-80 27 °60-80 
Constantin ‘ple iastres - £1| T.T, 110 | 855 —865 910 —920 923 ~33 
Bofla...... eva to £ T.T. | 25228 | 665-675 665—80 660—80 
Belgrade...... .|dinars to s yy 25°224 | 270—273 373—5 273 -5 
Amsterdam ../florin to £1 T.T. | 12:107 | 12°052-6 12°10Z-11 | 12°11-113 
Brussels ....../francs to €1 T.T. | 25°224 | 109° 65-75 yy | 177k ai 
Oslo ..occcccee kroner to £1 22. 18°159 | 22° 85-88 22 * 14-16 22° 14-16 
Stockholm ../kronor to £1 T.T. | 18159 | 18° 05-07 18° 15-16 | 18° 14-16 
Copenhagen ../kroner to £1 | T.T. | 18°159 } 19° 78-83 18 * 27-29 18° 27-8 
Helsingfors ..|F.marksto£l; T.T. |193°23 | 1924 -1923 | 1922—3 | 1924— 
Greece ......|drachme@to£l; T.T. | 25°22 423 -28 413-1 
SO eee lire to £1 T.T. | 25°224 | 117§8—117Z [1352-8 1334 -3 
Switzerland ../francs to £1 T.T. | 25°224 = 10-12 25° 124-134 | 25° 11-12 
Madrid ....../pesetasto £1 | T.T. | 25°224 60-65 31° 77-80 31 + 90-93 
Lisbon........ pence toescu.) T.T. | = zi —243 a4 a 3% 
Alexandria .. [iastres to £1) Sight; 9 9748-9743 | 975, -f; | ty 
New York ....|dollarsto £1 | Cable | 4864 | 4°8444-3 | 4° ti 4 * 8534-8 
Montreal ti iidollars to £1 Cable | 4868 | 4°S84¢4-+3 | 4° 84 | 4° 848-5 
Buenos Aires .}pence to peso! T.T. | 47°62d | 458;-453 | 70k —43 | 458 , 
Rio de Janeiro|pence to mils.\90 days} 16 644-643 | TH 7 | yt 
Montevideo ..|pence to peso| T.T. 51 | 49 -494 | a 9% | 493-2 
Valparaiso .. -- dollars to £l |90 days; 40 39° 60 | 39—40 | 39°30 
Lima ........|Eng.to Per.£190 days r | 214% prem. 223% prem.| 23% prem. 
Calcutta ..../ater, to rupee} 7.2. ) 0 to | ls 64 d-y,d | l/oggd-1/6 | 1s Styd-4d 
Bombay ......|ster. to rupee! T.T. Gold | 1s 6734-744 | Ustla-16 ls 5¢ad-¥3d 
Madras ...... ster, to rupee) T.T. j Sovn.! le 644d-yad | 1/5#5d-1/6 | 1s 5¢¢d-34d 
Hong Kong ..|ster. to dollar} T.T. e 434-28 53¢ 28 24-29d | 2/2}-4 
Shanghai ....|ster. to tael T.T, $e 2id- -38 23d 28 99-1030) 2/93- 
Singapore .,..\ster. to dollar} T.T. 4d-43da | 2333 4d | d-4d 
Yokohama _..|ster. to yen T.T. | 2458d | is 8f5d-88d) 1s 1193d 23s Od—Aa 
Manila ....../ster.topeso | T.T. | 24€6d |t2s Oy;d \t2s Oyad +2s O-ad 
Mexico ......jpence to dols,| T.T. Zs 244a — 243d | 24 —4 234—44 











t Rate for previous day. 


(b)Represents krone to £1 ata par value of 24°02 to £1. 


CURRENT RATES IN NEW YORE, 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 


Sept. 17, Aug. 19, Aug. 26, Sept. 2, Sept.9, Sept. 16, 
1925. 1926, 1926, 1926. 1926. 1926. 

















% % % % % % 
Call MOneY ... eee seeece 33 ee “+ ee 5 oe 44 5 oe 5 
Time money(90 days’ mixed “ooll) 44 . SE -w & we S 5 eo 5 
Bank acceptances :— ae Selling Rates. 
Members—eligible, 90 davs.. 38 .. 33 « 4 «© 4 «.. 4 c= 
Non.-mem.—eligible 99 days a — eo oe eee ad: - 4 
Ineligible, 90days .......... Dw Saw ew SB: Bee 
Commercial accept. 90 days.. 44 .. 44 .. 44 .. 4% 7. oe 44 
Rates of Exchange. Par ‘Sept. 17, Sept. 2, | Seps. 9, ‘Sept. 16, 
New York on— | | Level.| 1925. | 1926, ; 1926. | 1926. 
London— | | 
60 days .....00e | | 48075 48131 | 48175 | 481 
Cable... seeree Dollars for £1 veces | 478475 48562 | 4°85625) 4°8550 
Cheques ...... | 4°84375 4°8518 | 4°8506 | 4°85 
Paris ......cheques|Cents for 1 franco 1930 | 4725 | 3:00 | 2°8650 | 2°81 
Brussels ...... » |Cents for 1 franc 1930 | 4385 | 281 2°7350 | 2°74 
Switzerland ...» |Cents for 1 franc 1930 [19305 | 19305 | 19:32 19°323 
Italy .....see06 » |Cents for 1 lire 19°30 | 4125 | 3:72 3°57 36175 
Berlin ......e. 9 |Cents for 1 mark 23°81 | 23°80 23°805 | 23°805 | 23°805 
Vienna ......66 4 |Cts. for Austrn. shig.) 14°07 | 14°125 14°25 | 14°25 14°25 
Madrid ...... y |Cents for 1 peseta 1930 (1441) =| 15°25 | 15°25 1523 
Amsterdam ..,, (Cents for 1 guilder 40195 40°17 | 40°08 | 40°07 40°06 
Copenhagen .. 4, 2435 | 26°56 | 26°54 26°555 
Oslo ........++ 9 - |Cente for 1 kroner 26°80 | 21°90 21°92 | 21°915 | 21°91 
Stockholm .... ,, | 26°83 26°7°5 | 26°73 26°74 
Athens........ ,, |Centsforl drachma; 19°30 145 11250 | 19135 | 11625 
Montreal...... 4. |Can. Cents for $1 100 | par 10018 /100°19 {100-7 
Yokohama .... ,, |Cents for] yen 49°85 (41:18 | 48°02 | 48:20 48°50 
Hong Kong.... ,, |Cents for H. Kong ¢ ‘ 58°75 5525 | 53°50 5525 
Shanghai .... ,, |Centsfor] Shng.taeli .. (77°75 68°50 | 68125 | 67°50 
Calcutta ...... ,, |Cents for 1 rupee -. (3670 | 36°35 | 36°35 36°32 
Buenos Aires.. ,, |Gold pesos for $100 | 103°65 | 10925 '109° 00 {10910 {109°10 
Rio de Janeire ,, |Cents for 1 milreia 32°42 | 13°40 15:27 | 15°18 15°33 
Valparaiso .... ,, ‘Cents for 1 peso 20°60 | 12:125 | 12125 !12:125 | 12"125 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 


_ According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 


£1,000 sterling equals 9424 tchervontzi. 
$1,000 194 


1 tchervonetz = 10 gold roubles, 


£1 sterling = 9°46 gold roubles. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. Union of South Africa, 





From Close of Mail, 
February 19, 1926. 


London on 1 South Africa. 


From February 22, 
1926, 


South Africa on London. 














{ 

| Buying. | Selling. Buying. | Selling. 
TN ee chika sda | " | % dis. s. |par tot % pm. % prem 
Demand ............+0+5 | 13% dis. % % dis. |Zto#% », 
30 days ee eereeereee A 1 % ” % ” % ” % ” 
60 days Coc ereceresecers 23 Yo» % ” 1 ” % » 
90 days eee ee tee eeeeeee | 3 % ” % ” if ” % ” 
120 days 3........ ieee B%» | Sw | HD > 
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OVERSEAS DOMINIONS RATES. 


OomMouwsaLrE OF AUSTRALIA AND Dowmmon oF Naw ZEALAND. 


London on Australia and 





€ Austwalie and New Zealand 




















New Zealand. on London. 
Buying. | Belling. | Buying. Belling, 
Aus- | New us. | New | Aus | New | Aus | New 
| tralia, | Zeal’nd rail /|Zeal'nd) sralia. |Zeal'nd) tralia. | Zeal’nd 
TN inn sces 1 1 100 .. | 100 10° 
Demand ...... 98 =| - | 99 | con | 100" oof 
3Odays ...... oBt 985 | 988 | 99% 
60days ...... 9748 a 98 7" | 99% 99 
9 days ......1 972s aH | 97% | 97 Bs 98: 
CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 





Usance, 1926. | Rate, 








| 
Country. | ‘Par Value 
Eeouador............|Sucres to£......| 1000 (Sight London Sept. 12 | 27°20 
Venezuela ..........|Bolivaresto £ ..| 25°25 * | Sept. 8 | aS “45 
Colombia (Bogota) ..|Pesor to £20......| 100 “" | Sept. 14 | gs 
Nicaragua sprtscess: Gordobas tof...) 4°8665 ” | Sept. 10 
Ban Ga vador........(\Colones to £ ....| 973 " | Sept. 11 | O75 
Guatemala........../Pesosto£........| 90°23 " | Sept. 12 292 
Costa Rica ..........\Colones to £ vere) 1045 | " | Aug. 19 1950 
Bolivia ....... -..-. pencetoBoliviano|) 19:20 | “ Sept. 13 173 
BULLION. 


The following statistics of imports and exports of gold for 
week ended September 15, 1926, are issued by the Statistical 


Department of H.M. 


Imported into Great B 


Northern Ireland. | 


From— 
SN. ass cee eadak a adie 
British West Africa .... 
British South Africa 
Anglo-Egyptian Sudan.. 
Other countries ........ 


Total declared value o 


imports 





Customs and Excise :— 


ritain and Exported from Great Britain and 
Northern Ireland 


| 


z Te | £ 
nex 16,000 | Germany ..2cescccsecccee- } 61,771 
Sgt 29,240 | Nethe MI 2a2.c0c-<<s | 100,800 
ve++| 699,349 || France ..... et caeiagliasshetis | 75.535 
wen 3,051 || Switseriand .......cccecsses 83,600 
dda I PRINS cc ccceiedsdaaacee cones | 10,000 
| NNN 6a 6k 6 dadev aonsee ee 45,900 
Mexico, Central and South ) 
| America (except Brazil - 15,000 
| and West Indies) ...... 

| 1,000 

I NE. nk: <takthaaee abews 1,500 

| Other countries ........... 222 
{ —— Total declared’ value “o1|———— 
«+-| 742,216 OXPOTM 6... ccccece - | _395,328 


The arrivals and withdrawals of gold during the past week, 
as announced by the 
ARRIVALS, 


Sept. 


” 





Bank of England, have been as follows :— 








£ | WITHDRAWALS, & 
pil | Sept. ll... nil 
400,000'  ,, 7 Bars ‘sold rate aaa 7,000 
nil Se ed ckheebesaectecocase 

nil ‘* 2 —Bars so'd 

nil ~~ 16—Bars sold 

Spain 
nil ” Bee cswaneuses 
sees 400,000 Total ..ccecceceocee eccccccse § SGQUO 


Net arrivals, £364,000. 


GoLp STANDARD RESERVE. 
Statement showing the form in which the balance of the 


reserve was held on August 31, 1926 :— 


TO PNG in scceceeess 
In England— 


Cash at the Bank of England 


British Treasury bill 


Value as on August 31, 1926 .. 


£ 


£ 
3,051 
5,043,632 


eeereeseesce 
se 


Other British and Dominion Government 


seacurities— 


Value as on August 31, 1926 ...........4. 


India Office, Septe 


34,953,517 
———— 40,000,000 


40,000,000 
SIDNEY TuRNER, Accountant-General. 
mber 11, 1926. 


Messrs Samuel Montagu and Co. write on September 15th 


as follows :— 


During the week 
been received by th 
January 1, 1926, to 
since the resumption 


During the week | 
the rith 7d and 
months’ delivery resp 
again reasserted itsel 
at present do not se 
tions. 


28 


<O7 


GOLD. 
under review £370,000 on balance has 
e Bank, increasing the net influx since 


£:10,943,000, and reducing the net efflux 
of an effective gold standard to £5652,000. 


SILVER. 
ysrices were at first disposed to rally. On 
28%d were recorded for cash and two 
ectively, but the heavy tone of the market 
f and prices crumbled. Events in China 
em to exert much influence upon quota- 


The Indian bazaars still decline to make fresh pur- 
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DIVIDEND AN NOUNCEMEN TS. 


chases, 
place. 

market. 
imports 
Sth inst. 


though a certain amount of bear covering has taken 
American operators are more disposed to meet the 
China has worked both ways. United Kingdom | 
e a - : | * Interim div, 
and exports of silver during the week ending the Name of Company. \Interim|Date of, 


vere :-— |_ or Pay- | of 
were | Final, ment.| _— Payment. 

Railways. = % | % 
Buenos Ayres Great Southern ..| 4% |(&bonus} of 10%) Less tax 


“Dividend 
| for Whole 
+ Final div. |__ Years, 


“Method 


Rate % per annum, except where 
marked % or stated in Cash. 


Lat’ t'stl Pre- 
Year, vious, 


Imports. £ Exports. £ 


DBA, cocccacesccscece 39,090 


Germany... 

Egypt 

British India .. 

Straits Settlements ... 
Other countries .... 


British West Africa .... 


6,010 
Other countries ... 


136,000 
22,920 
3,895 


207,915 


58,052 


InpIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 


Aug. 22. 
19,983 . 
9913 .. 


Aug. 31. 

20,053 
9'984 
2,232 
5,738 
2099 


Sept. 7. 

20,109 

10,039 
2.232 
5,738 
2'100 


Notes in circulation ............ 
Silver coin and bullion in India .. 
Silver coin and bullion out of India 7 ne 
Gold coin and bullion in India .. 2,232 .. 
Gold coin and bullion out of India 
Securities (Indian Government) .. 
Securities (British Government).. 


5,738 .. 
2,100 .. 
No silver coinage was reported during the week ending the 
7th inst. The stock in Shanghai on the 11th inst. consisted 
of about 68,100,000 ounces in sycee, 62,500,000 dollars, and 
6,200 silver bars, as compared with about 72,400,000 ounces 


in sycee, 63,200,000 dollars, and 9,800 silver bars on the 4th 
inst. 


GOLD AND SILYER PRICES. 


| Silver—Per Ounce. 
Cash. Forward. 


1926. | a 

Sept. 11....| 281 
13....| 285. 
14.2... 28% 

est 28} 

16.... 282 

PO 281 


Sept. 24, 1920 
23,1921.. 
22, 1922.. 
21,1923... 
19, 1924...) 
26, 1925...) 


84 114 
84 11 
84 104 
84 114 


84 114 | 28} 


NOTICES. 


The Commercial Bank of Australia, Limited, announce that 
branches of this bank have been opened at the following 
places :—194 Pitt street, Sydney; Condo- 
blin, New South Wales. 


A branch of the Queensland National Bank, Limited, is now 
opened at Tamborine North, in Queensland, for the transac- 
tion of all usual bankng busness. 


Lascelles, Victoria; 


OIL OUTPUTS. 


a 


ANGLO-TEXAS OIL 
barrels, or 1,026 tons. 


Company.—Production for August, 7,183 

BRITISH CONTROLLED OILFIELDS, Limirep.—For the week ending 
September 8, 1926: Production, 34,647 barrels, shipments 50,665 
barrels. Total production for calendar month of July, 194,038 
barrels; total production for calendar month of August, 178.050 
barrels; total shipments for calendar month of July, 21,569 tons; 
total shipments for calendar month of August, 21,852 tons. Well 
No. 124, 500 feet south-west of No. 116 has struck salt water, and 
has been abandoned. 

Cia. 


DE PETROLEO CaLTex, S.A.—Production for August, 
barrels, 


Or 351 tons. 


2,210 


KERN RIVER OILFIELDS OF CALIFORNIA, LimITED.—The total pro. 
duction during August amounted to 135,712 barrels, or approxi- 
mately 19,387 tons, as follows :—Kern River Oilfields of California, 
Limited, 43.624 barrels; 6,232 approximate tons; St Helens Petro. 
leum Company, Limited, 37,76, barrels; 5,394 approximate tons; 
Kern Trinidad Oilfields, Limited, 22,125 barrels; 3,161 approximate 
tons ; Kern Romana, Limited, 8,746 barrels ; 1,249 approximate tons ; 
Kern Mex Oilfields, S.A., 23,456 barrels; 3,351 approximate tons; 
total, 135,712 barrels; 19,387 approximate tons 


Tampico O1L, LimITED.—The total production on the company’s 


properties in Mexico during August was 42,479 barrels, in respect 


of which the royalty due to Tampico Oil, Limited, amounted to 3,186 
barrels. 


Unitep BRITISH OILFIELDS OF TRINIDAD, LimiTED.—Output for 
week ended September 8th amounted to 884 tons. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





























b) Week ended Sep. 10, \Week ended Sept. 12, 1926, ‘Agererate 3 35 Weeks, 1926 
1926. | Miles ean inee nna 
(c) Week a Sep. 11,/Open.| pascen-| Goods, | e | Passen.| Goods, — 
aet a t] jgers,&e. 2 bo. Week. ||gers, ke. ac. | ceipts. 
l |g £ £  - 
Great Western........| 3,778 | 287,000} 221,000! 508,000)'8,816,000 9,463,000) 18,279,0¢0 
Do for 1925 ....... | 3,775 | 316,000; 320,000 636,000 9,945,000 11657000) 21,602,000 
Lond, & N.-Eastern (c)| 6,715 | 473,000; 409,000 882,000, 14561000 18663°00, 32,924,000 
Do same period 1925) 6,714 | 514 000! 635,000 1,149,000! 16330000 23665000) 35,995,000 
Lon., Mid., & Scottish| 6,951 | 652 000} 593,000) 1,245,000 20306000 24063000 44,369,000 
Do for 1925 ........| 6,950} 728 000; 814,000 1,542,000 23472000 30214000) 53,686,000 
Bouthern ........ eee-| 2,180 388,000 94,000 482,000 11778000 3,565,000 15,343,000 
DO TEED ccccccccce -+| 2,183 | 398,000 123,000 521,000 12693000 4,19 -,000 16,888 000 
ee (C) eeeee.| 59 29,300; 2,500 31,800 1,049,000 103,100 1,152,C00 
Do for 1925 ....... 58 39,500) ened 43,400 1,215,800 134,000 1,350,400 
Cadenground E.R. (0)| .. “a ee 262,300, ee 8.924,200 
Do for 1925 ........ ee ee ee 253,000 ee ee 9,087,500 
Lon, & Sub. Group (o) oe ee oe 40,700 ee ee 1,348,300 
Do for 1925 ........ ed aed 1 38,600 as on 1,385,800 
Belfast & Co. Down (b) 80 | 2,986, “901 3,687, 113,745 31,647 145,392 
Great Northern ....(b4 562 18,650, 15,050! 33,700, 578,800 565,950, 1,144,750 
Great Southern . ..(b¥ 2,181 | 51,975) 45, 0271 97,002 1,389,678 1,510,387 2,900,065 
OVERSEAS RAILWAY RECEIPTS. 
rs 
218 Gross Receipts Total Gross 
Name. Period. 5 8 for Week. Receipts. 
| a} . 1926, | +or—| 1926, | + or — 
INDIAN, 
Rs. Rs. | Rs. | Re. 
Assam Bengal ...... 19weeks|Aug. 14) 1,072 | 3,45, + 42,489 61,47,191 + 3,00,865 
Barsi Lt. Ry......... 20weeks| 21, 118 19,000, + 4,300 7,935,200 + 91,300 
Bengal & N. Wester» 23weeks, 21, 2,076 | 6,00 180, +1,39,393 1,44,32,284 +15,50, 722 
Bengal-Nagpur .... 18weeks, 7 2,861 | 12,90,000) + "44,000 2,93,14,479 + 4,16,892 





Bombay, Bar., & Cl. 23weeks. Sept.11, 3,033 17,62,000| —3,26,000 4,91,82,000 —20,98,000 
Burma.............. 18 weeks Aug. 7) 1,449 | 5,98,823;\— 77,408 1,42,42,612 — 4,5 ,434 
Madras & 8. Mahr .. 20week: 8 








21) | | 13,80,020} + 28,661 5,38,03,132 + 9,54,699 
Nigam’s Guarantd.(s) 20 weeks a1! 2,78,651| + 36,012 76,31,741 + 6,96,195 
Rohilk'd & Kumaon 19weeks 14) 359 | 41,689\— 256 10,93,140— 46813 
Do Lucknw-Breilly 19weeks 14, 290 43,7941 + 4,813, 12,77,2283— 4,271 
South Indian ...... 20weeks 21| 1,876 | 9,17, 7301 —- 1,335 2,06,42,737\— 4,60,576 
(8) Total receipts of all lines, 
ARGENTINE - 
| | 4f l & £ 
entine N.E. ...... weeks! Sept. " 754 15500 — 1,200 134,400\— 15,700 
B and Pacifico .... llweeks) 1 Sane 135,000) + 6,000 1,398,000}+ 9,000 
B. A. Central........ llweeks| ae 14,143 + 190 140,913;— 5,216 
. A, Gt, Southern . . lweeks| it 4,720 ae + 9,000, 2,012,009}+ 15,000 
B. A. Western ...... llweeks) 11 1,882 870,000! + 33,000 
Central Argentine .- Llweeks| 11 3,305 217,000 + ‘Y0,000 4 —— — 35,000 
Cordoba Central .... llweeks| 11 1,202 82,000 + 5,000 78,1000 — 47,500 
Entre Rios .......... llweeks| 11; 728 21,400 — 214,000 26,200 
CUBAN. 
£ | & | £ | 

Havana Central ..../llweeks Sept.ll) .. 11 644 + 122) 121,414 + 4,481 
United of Havana ../|11 weeks) ll) 1,301 51,425'— 11,195) 517,511 — 98,387 

_URUGUAYAN, 

; | | &.) & | sf 8 
Centra) Urugua . Llweeks| Sept.1l} 273 23,421'+ 2,528) 227,512 — += 9,305 
C, Urug. (East, xt.) llwoeks, ll; 3ll 4,272'— a 43,285'|— 7,290 
C. Urug. (North.Ext. )\Llweeks| 11! 185 2,232! + 1} 22,731/— 4,977 
C. Urne. (Wert, Ext.) ll weeks! 11} 411 | 2,789) + a8 25,431) + 1,609 
CANADIAN, 


8 $ $ & 
Canadian National ‘s5woeks|Sept 7 | 22,065! 4,894, 17 + 443, 738, 170,677, 458 +19565082 








Canadian Pacific ..35weeks| 7) 14,229) 3,664,000 + 544,000 121,644,000 +1275900u 
s BRAZILIAN (b) 
E E E E 
Gt, West. of Brazil. .|37weeks|Sept.11/ 1,018 15600 + 3,700 692,300|+ 114,600 
Leopoldina ........|37weeks| 11) 1,856 54.960 + TLS) 1.588055]+ 465.085 
Leopoldina Termnl.|37weeks| 11| 005+ 11986 "279,0081+ 95,238 
Ban Paulo ...........37weeks| 12/1534) 4007+. 24105) 1,717'308] + 161,679 
—— 
ee eee ime Ao Oo 7 
Antotagas va 2.+ S6wooks| Sept? a3) s.a4s|— fons! asr7si0\— 138,695 
Nitrate (hmonibiy)MweeksiAug.31| $98| 25597\— a0co2s| "si4367/— 1ie-06s 


OTHER OVERSBAS,. 





Alooy and Gandia .. 31 weeks Bept. 11 974,700 + 


R- Ps. 13,000 — 5,000 27,200 
Revgeien Delta ..../19weelts|Aug. = | £9,155 + 53 119,343) + 9,235 
G uthn. of Spain s4weeks| 28 Ps. 62, 423) — 15,096 3,072,076;— 763,897 
Mexican Railway ..|i10weeks' Sept. 7 | $234, 700|— 13,000 2,416,500\— 91,600 
Paraguay Central . .|11weeks| ll 34 £5,299;— + 1,060) 49,720\— 13,540 
Balvador ..........|llweeks| 11] 100, £3,204/+ 1,000, 48,171|+ —_ 18,969 





(a) Converted at par. (b) Converted at the current raie of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 




















a |8 §% | Receipts for Total 
Name. Period.| = : 3 Week. Receipts. 
a Ais | 1926. | +or—| 1926. | + or — 
Anglo-Argentine.... \36weeks Sept. 9; 329 aaa 2,782, 3,001,408,— 132,750 
ires ze ..|llweeks| 12| .. | #13095,  .. | 134,619— 6,054 
Burnley Corporation | lweek ll “TS 348 + 89 we we 
Calcutta Tramways .| lweek ll rig Rsll4394\— 17,104) .. | «- 
Chatham & District |56 weeks 9 £1,603,+ 115 49,909— 4,062 
tian Markets .. |S5weeks 2} .. £1,518 — 237 65,424'— 8,649 
Glasgow Corporation |34weeke 4| 1343] £45,920/+ 1,017 598,591|— 7,470 
Isle of Thanet Trms* |36weeks 8 .. £5,729) + 552 103,608'+ 5,544 
Liverpool Corp. .... |24#eeks 11) 124] £26,969)+ 583) 615,374,— 15,304 
C. Tramways .. |24weeke 15} 164 | £80,000|\+ 180) 1,825,213— 77,574 
Madras Elec. (2 wks) |34weexajAug.31{ .. |Re 99,445|— 3,476) 7,35,793— 41,401 
Pernambuco Trams. '!37weeke 'Sept.14 3'+ 655) 2271652'+ 58.676 


* Combined revenue. 
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Reports and Notices. 


In consequence of the death of the managing director of Granger, 
Harrison and Co., Limited, Mr B. Granger Harrison, arrange- 
ments have been made for the continuity of the business under 
the joint management of Mr R. N. Jackson, of Messrs Lambert 
Brothers, Limited, and Mr A. A. F. Lengo, who has been asso- 
ciated with Mr B. Granger Harrison since the foundation of the 
company. ‘These appointments are to date as and from September 
I, 1926. 

The London committee of the Companhia de Mocambique state 
that the Customs receipts for the port of Beira during the month 
of July amounted to £14,136, as compared with £14,950 for the 
corresponding period of 1925. 


GOVERNMENT STOCKS, &c. 


GREEK DEBT.—The Conncil of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard to the 
revenues assigned under the Law of Control for the service of the 
Greek debt from January 1 to July 31, 1926, compared with those 
for the same period in 1925 :— 


' | 
* Monopolies, To.| 











bacco, aenegn, Pireus Customs, 
an 
Stamped Paper. 
Drachme. "Drachme, | Drach Drachme, 
Gross receipts, July, 1926 ......| 26,298,960.30 48,399,060.00 
Do do do 1925 ...... 14,949,200.40 | 38,751,512.20. 
Estimated receipts for seven | 
months (Law of Control).....  16,858,333.33 | 6,241, __ 6010867 67 
Actual receipts for 1926 (seven pgptmeincnene 
months) Fetacceadastsonn 136,258,827.60 309,675,620.00 
Actual receipts for (seven 
MONS) ..ccccccccccccccce | 72,285,727.05 293,566,159.90: 








Note.—Of the surplus over the estimated receipts from the mono- 
polies, tobacco, stamps, and stamped paper, 49 1-5 per cent. is 
applied towards increasing the minimum rates of interest and 
sinking fund on the external gold loans of 1881 to 1893. 


BANKS. 


AUSTRALIAN BANK OF COMMERCE.—The report for year ended 
June 30, 1926, reveals a net profit of £207,943, against £170,766 
in preceding year. The sum of £50,000 has been transferred to 
reserve fund, and £10,000 is applied to reduction in bank premises 
account. The ordinary dividend is 8 per cent. for the year, 
against 7} per cent. for preceding year. The carry forward is 
£455,303. The reserve fund now stands at £790,000. The deposits 
of the bank stand at 412,463,529. 


BANK OF NEW ZEALAND.—The report for year ended March 31,. 
1926, shows a net profit, after payment of interest on guaranteed 
stock of £912,161, against £819,286 in preceding year. The sum 
ot £100,000 is brought into the accounts, being part of provision 
previously made for anticipated loss on transfer of surplus funds 
from London and not now required. The balance brought from 
preceding accounts was £513,299. This makes the total available 
41,525,460, against 41,325,800 in preceding year. The dividend 
on preference shares absorbed £212,464, against £162,500 in pre- 
ceding year. The ordinary is at the same rate, 13} per cent., 
absorbing £499,928, against £400,000. The sum of £247,689 is: 
put to reserve, against £250,000 last year. This makes the reserve 
fund £2, 825,000. The carry forward is £565,378. The issued 
capital of the bank is £6,154,989, against 45,029,989 in preceding 
balance-sheet. Notes in circulation are at £4,444,393, against 
44,168,845. Deposits amount to 431,121,288, against £ 30,079,283. 


ROYAL BANK OF IRELAND.—The net profit for year ended 
August 31, 1926, amounts to £70,531, against £73,842 in preceding 
year. The ordinary dividend is again 10 per cent. for the year. 
The sum of £45,000 is appropriated to reserve fund, bank premises,. 
officers’ superannuation, and other contingencies. The carry. 
forward is £10,704. 


RUBBER, &c. 


KALIDJEROEK RUBBER CO.—The profit for the year ended’ 
March 31, 1926, was £52,177, against £22,319 for preceding year. 
Add amount at credit of profit and loss account, £5,876, makes 
£58,053. Deduct depreciation, £678 ; amortisation, £1,000, leaving 
a balance of £56,375. Two interim dividends of 10 and 20 per 
cent. were paid in September, 1925, and February, 1926, and the 
directors now recommend a final distribution of 20 per cent., less 
income-tax, making 50 per cent. for the year, together absorbing 
£40,000, placing to reserve £10,000, and carrying forward the sum 
of £6,375, subject to directors’ additional remuneration. The 
dividend for preceding year was 25 per cent. 


MISCELLANEOUS. 


SALTS (SALTAIRE), LIMITED.—A circular issued by the directors 
dated September 14, 1926, states:—‘* The directors have decided’ 
not to make any payment on October 1st next on account of the: 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


| Profit | | sthasanuneel ondin 
aii Balance After iu. || stig tecaamesit ———_ “Period Last" 
| Zeeo from _—~Pay- Dividend. | Carried a Year. 
| Ended. la mom a i Preto “Gelinas | Reserve, | Balance ———-~—-— 
| eee ‘| a i aac e | Deprecia- Forward. Net | Divi- 
| Interest. Amount. Amount. Rate, | tion, &c. Profit. | dend, 


Banks. . & £ £ £ % | | £ | &§£ %, 
Australian Bank of Commerce . | June 30; 54,560 207,943 262, 503, a 147,200 8 | 60, 000 55,303), 170,766! 74 
Bank of New Zealand | Mar. 31 | 513,299 1,012,161 1,525,460) 212,464 499,928 134 247,689) 565,379] 819,286, 134 
Royal Bank of Ireland ..........! Aug. 31 9,298 70,531 79, 829) oo jt 24,325) 20 | 45 ,000) 10,704), 73,842) 10 
Breweries. 

Tennant Brothers | June 50 | 85,829 nial 8,319; 55,267, 1341 20,000) 109,959) 64,421) 133} 

Canals and Docks. ) : | 
Mountstuart Dry Docks : 1 

Shearmans ...... | June 30 | S86 2,765,\Dr 5,321) - os . Or 5,321) 

Financial, Land, &c. | 

Argentine Eastern Land ........| June 30 | 7,638 8,810) 5,250 6 | 2,104) 1,456 
Gas. | i| | 


Company, 


British Gas Light ..........000. June 30 | 41,725 86,568) 128,293' 7, 51,300 74 | 69,993| 51,919 


Iron, Coal, and Steel | | 
Sheffield Forge and Rolling Mills.. June 30 | Dr 36,223 Dr 5,023\Dr 41,245... oP a, ies ne Dr 41,246 |Dr 9,802 

Rubber, &c. | | ' 
Kalidjeroek Rubber .-| Mar. 31 5,876 52,177) 58,053) “> 40,000 50 11,678 6,375| 22,319 

Other Companies. | 

Macfarlane and Robinson ......| June 30*|Dr36,699.Dr 10,124\Dr 46.825 - a a is Dr 46,82-| _.. 

Wardle and Davenport ........... June 30 | 37,393 61,084 98,477 3,300 51,750, 15+ 10,000 33,427|| 128,309 
Wright, Bindley, and Gell June 30 | 3,125 14,392 17,517 5,206 7,874 6+ 1,000 3,437) 15,928 
Yorkshire Amalgam: ated Products| Mar. 31 | 5,971 38,022 43,993 oe 15,041, 74 13,900 15,052); 25,089 





* Half-year. + Tax free. 


dividend on the 7 per cent. cumulative preference shares which | buyers, however, remained indifferent, so that general conditions 
was last paid on April 1, 1925. The company *s trading results show | were largely nominal. 
some improvement, but the coal strike is seriously affecting turn- ( 
over, and Continental competition is still very severe. No decision saleaiian:-‘alieeeait f La Pl: 1 Scat 
has yet been given by the authorities on the company’s claim for | PY the freight situation. RES SF LA TOMS AICRE BRS amon 
return of income-tax.” sold 29s bd, ditto ready to load also November-December shipment 


from 30s to 30s 44d per 48o lbs c.i.f. terms. Wheat again dearer 
WARDLE AND DAVENPORT.—The twenty-seventh annual report | .- ~~ a . - 3 - 

, . No. 1 Northern Manitoba quoted 60s 6d, No. 2 ditto sgs, No. 
to June 30, 1926, shows a net profit of £61,084, against a net ; : ; ; Gram 
profit of £128,309 in preceding year. Including £37, 393 brought hard winter 56s od, No. 2 red winter 558), all ex-ship, choice white 
forward from preceding year there is £98,477 available. The pre- | Karachi landed 56s, all per 496 lbs. English new 11s 1d-11s 3d per 
ference dividend absorbed £3,300, and the ordinary dividend | 112 lbs. Flour firm. London standard grade 47s, town whites 48s 
£51750 The sum of £10,000 is written off plant and machinery, patents 49s-5os per sack delivered in the home counties, with 6d 
and £33,426 carried forward. Cash and investments amount to to 1s per sack less for deliveries in the London districts. Of im. 
£375,413, against £382,124. Stocks amount to £63,890, against a tobe. senda oe ocaue Milian aaa 
£381,758. Deiters are at £90,788, against £112,999. ported, Manitoba patents range Irom 458-478, Minneaponls 455-475, 


Australian 435-43s 6d per 280 Ibs ex-store. Maize firmer. Plate 

. YORKSHIRE ee PRODUCTS, LIMITED.—The follow landed 33s gd, ditto ex-ship 32s, Bessarabian ex-ship to arrive 

Pe eee ae ee ane Se pene ae On Ended | 328 94 per 480 Ibs. Barley firmly held, especially for feeding 

March 31, March 31, | sorts. Californian 358-438, Chilian Chevalier s5os-57s, ditto brewing 

ws - 358 6d-46s, Australian Chevalier 45s-47s ex store, Smyrna 35s-48s 

eee ain nees te haess the provisions for repairs _— ox chip per ae =. = 3 Conation wane on-chip 7 ieee 

and renewals and directors’ fees and taxation ex-ship 29s, Russian ex-ship 30s per goo lbs. English new 8s od- 

inet —— — Iss per 112 lbs. Oats again dearer. La Plata landed old 24s 6d, 
aving 5 ‘ . " a : 

Deduct—Debenture interest paid and accrued new 238 9d, ditto ex-ship 22s 3d, No. 2 Canadian Western landed 

20s 6d, No. 2 Canadian feed landed 26s 6d, Chilian Tawny landed 

Add—Balance brought forward from March 31, 1925 .... 7 24s, American 38 lbs landed 26s 6d, mixed feed landed 21s per 320 

43,992 Ibs. English new 8s 2d-9s 3d per 112 lbs. Millers’ Offals main- 


Deduct—Interim dividend paid on the erdinary shares “ tained. Broad bran quoted 6s 6d, middlings 7s 6d, fine ditto 9s, 
3 per cent. actual (less tax) i 6,016 


Maize, however, attracted better suppor 
mainly on Continental account, and rates hardened while affected 


bags included ex-mill, feed oatmeal 7s od, light oats 6s gd, ground 
oats 128 per cwt free on rail. Oatmeal firmer. London made flaked 
The directors recommend that this balance be disposed of as follows :— | '7S: rolled oats 16s, medium also fine cut 16s, coarse also medium 


‘To place to depreciation reserve fund (making same into pinhead 16s ex-mill per cwt. 
£29,168 in 1924; £35,168 in 1925 


‘To writ off debenture discount J 5, ’ 
= &@ special eee ee r future taxation COMPARATIVE AVERAGES OF GRAIN 
© pay afinal dividend on the ordinary shares for the i i i -grow he 
year ended March 51, 1996, of 44 per cout. (leas inoome- The following table gives the estimated sales of home-grown wheat 

tax), making 74 per cent. for the year 9 during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 
Leaving to carry forward 


1926-1927 1925-1926.) 1924-1925 | 1923-1924, 
1 





Estimated sales of home-grown wheat— Cwts. Cwts. Cwts Cwts. 
1 week to September 11 ........040.-- 389,336 402.421 123.452 391,281 
2 weeks to September 11 677,803 668,100 | 213,596 | 713,283 


Commercial Reports. oe 


Average price of English wheat per s a 
ll 2 ll 8 12 1 9 0 


The following is a statement showing the Quantities Sold and the 
THE CORN TRADE. Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 
Mark Lane, Friday Evening. 

Climatic conditions were favourable to agricultural operations i silinaeneasilt atest ee th — —_ ee ee 
in the United Kingdom, and good progress was made with field 
work and threshings. All good dry samples of wheat found a ready — or a - 
sale to millers at full to firmer prices. Foreign kinds in moderate _. 288,467 67.256 | 58.109 | 12 
request, but general tone firmer in sympathy with the forward : 389,556 us | eT 7 is 
position. In the floating and forward wheat cargo market, prices eee} 249,051 58,764 | 47,430 
were advanced for all grades, chiefly due to the scarcity of tonnage -| 391,281 353,449 51,576 


. ; , ts : 1 oe . 123,452 333,164 60,962 
from North and South America, and the sharp rise in freight rates. ' 1925 .esececees| 402,421 199,038 12,238 


Wheat. | Barley. | Oats. whens. | bistin. | Oats, 
d 
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AMERICAN WHEAT MARKETS. 
Firmness has been the order of the day, the ruling factor being 
the continued rains in Canada, which are hampering crop move- 
ents. There is no great export inquiry as yet, and the rise in 
prices over the week represent predominantly speculative buying: 


Jan. 2, Sept. 17, Jan. 7, Sept. 9, Sept. 16, 


1925. 1925. 1926. 1926. 1926. 
Winnipeg (No. 1 Manitoba)—Cents per 
60 Ibs ; shen wa se custenneiees 183 (a) 1343 160 (a) 1324 (a) 1394 
Chicago (No. 2 Winter: —Cents ner 69 lbs 177 (by) 1514 1764 (b) 131k b) 1564 


(a) October delivery. (b) September delivery. 
Visible supplies of wheat in Canada, at 11,457,000 bushels, show 
n increase of 482,000 bushels as compared with the previous 


figures. Supplies a year ago stood at 6,640,000 bushels. 





COAL. 


Our Cardiff correspondent writes :—The only important develop- 
in the been revived 
ictivity in the chartering of tonnage for foreign coal. The failure 
f Mr Churchill to secure a three-party conference, and the com- 
plications which his mediation has caused, have deferred the hopes 
f an early settlement of the dispute, and consumers are 
entering into contracts for the supplies of foreign coal extending 
ip to the end of November. Moreover, prices for spot or prompt 
supplies at Cardiff have hardened appreciably, and American coals 
are now quoted at sos per ton c.i.f. At some of the smaller pits in 
the South Wales coalfield work has been resumed under the terms 
offered by the owners. The output from these pits, though small, is 
increasing, and is helping to relieve the shortage. 


ment coal market position this week has 


now 





IRON AND STEEL. 





We have extracted the following from the weekly report of the 
Iondon Iron and Steel Exchange :—Conditions in the iron and 
steel trades have improved somewhat, and the tone more 
optimistic than for some weeks past. There has been also more 
interest shown in the market by buyers. There is still consider- 
able difficulty experienced in obtaining pig-iron or steel materials 
for delivery before November. Only small quantities of British 
pig-iron are being produced, and these are sold at high prices. 
Continental producers have also advanced their quotations. The 
demand for semi-finished materials for working up in British mills 
continues active, but supplies appear limited and insufficient to 


is 


meet the demand, which is principally for delivery within a few 
weeks. In the finished steel department there has been some 
buying by exporters, chiefly for the Eastern markets. The British 
works which are in the market have generally advanced their 
prices, while the Continental works’ quotations are generally 
higher, although there is a wide disparity in the prices quoted 
both by Continental works and by merchant resellers. Several 
thousand tons of sectional steel material have been bought during 
the past few days, including a good tonnage of joists for export to 
the Kast. 

Our Middlesbro’ correspondent’s report dated September 16th 
is as follows :—Pig-iron: Both buyers and sellers are unwilling 
to commit themselves too far ahead, preferring to await the trend 
No. 3 G.M.B. is at present quoted 92s 6d per ton 
f.o.t., for next month’s delivery only. Supplies of hematite are 
scarcer, but as there is no great demand East Coast mixed 
numbers can be obtained at the quoted price of 83s per ton, both 
for home and export. Manufactured iron and steel: Although 
small lots are being sold, there is a disinclination to book orders 
until the position is less obscure. The following are the nominal 
quotations :—Steel ship plates, £8; steel ship angles, £7 10s; iron 
bars, £ir 158; steel rails, £8 ros. Iron ore: Best Rubio is still 
nominally 21s 6d per ton c.i.f. Tees, but no business is being done. 


of quotations. 


Our Sheffield correspondent writes :—The position has become 
very difficult for the large firms producing open-hearth steel as 
foreign coal affords no solution of their problem, and only about 
six of the 7o furnaces have worked since the strike began. Manu- 
facturers in the lighter branches are working at half capacity or 
more, but owing to the dearness and inefficiency of the fuel avail- 
able they cannot get selling prices which cover the increased costs. 
Inability to produce special qualities of steel and castings due to 
the lack of good-class fuel is hindering the manufacture of 
engineers’ small tools. No rails have been rolled since the strike, 
but a limited tonnage of tyres and axles is being turned out. 
Some orders for wire ropes have lately been received from the pits 
which are now working, and there is a fair demand for such 
material. ‘The seasonal demand for plate and cutlery has begun, 
and increased activity is noticeable in all sections, particularly 
spoons and forks and stainless cutlery. Imports of cutlery are small 
compared with a year ago. New goods suitable for the Christmas 
trade are in request. 
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Our Glasgow correspondent writes :—Unfilled orders are now 
very considerable, and it only requires a return to normal fuel 
supphes to provide work for several months. Inquiries for two 
cruisers and a large repair ship from the British Government 
are in the hands of local shipbuilders. Several good engineering 
contracts have recently been placed locally, among the latest 
being :—12 superheater tank locomotives for Madras and South 
Mahratta Railway placed with the North British Locomotive Com- 
pany, and an order placed by the New Zealand Government with 
Sir William Arrol and Co., Limited, of Glasgow, for the erection 
of new railway workshops. ‘The contract price of the latter order 
is said to be in the neighbourhood of £200,000. Some brands of 
pig-iron are now unobtainable, and for the remaining stocks con- 
sumers are asked to pay up to 100s per ton. No fresh production 
is possible until after the coal dispute is settled. Steel works are 
quoting for delivery after works resume on the basis of £7 17s 6d 
per ton for ship plates. Bar iron is in steady demand, and sup- 
plies from works command high prices. Rerollers of steel bars 
from foreign billets have increased their prices owing to the 
advance in Continental semi-raw material. Sheets are a steady 
market, both black and galvanised, with prices a fraction easier 
as sources of supply across the border widen. 





Our Cardiff correspondent writes :—In the iron and steel trade 
tinplates are showing a firmer tendency, and manufacturers are 
In some cases guaranteeing shipments for next month. For imme- 
diate delivery prices are on the basis of 22s per box, while for 
shipment up to the end of October quotations are about 1s 6d 
lower. ‘here has been a slight increase in the output, and stocks 
now amount to 45,540 boxes. Foreign steel bars are being im- 
ported at £5 1os per ton, and manufacturers are now relying 
principally on these. Galvanised sheets are a steady market at 
from £16 5s to £16 10s per ton. 


~ 








OTHER METALS. 


Tin.—The market ruled strong, though some irregularity was 
noticeable at times, due to profit-taking. Holders, however, generally 
adopted reserved measures in face of higher Eastern cables and 
purchases on American account, so that a substantial advance in 
prices was registered. Standard cash sold £308-£311-£307 10s 
and £317, finally £313, with three months £297-£ 301-£298, £305 
and £303 5s. Sales in the East were reported at 43°07 2s 6d- 
£304 58 and £307 10s to £307 ton. 

CoppER.—There was rather less activity in the standard market, 
and despite steady advices from America offerings were on a larger 
scale and rates the turn easier. Standard cash changed hands at 
£58 178 6d-£59 2s 6d and £58 15s, three months £59 12s 6d- 
£59 17s 6d and £59 10s. a 

Leap generally firmer, with business on a fair scale. Good soft 
foreign pig, September, sold £31 17s 6d-£32 108, October £31 158 
to £32 7s 6d, November £31 138 9d-£32 18 3d, December £31 10s- 
£31 18s gd ton. 

SPELTER in generally quiet request, but prices for the most part 
remained steady. September sold £34 October £34 7s 6d, 
£34 11s 3d, November £34 6s 3d, £34 108, December £34 10s 
£ 34 6s 3d-£34 8s od to £34 118 3d, January £34 11s 3d per ton. 

ANTIMONY quiet. English special brands quoted £74 10s to £735.. 
and foreign £65 per ton ex-warehcuse. , 

ALUMINIUM quiet. Home trade £118 per ton. 

QUICKSILVER firmer. Spot £16 per bottle. 

WorLFRAM maintained, Forward 14s to 14s 6d per unit c.i.f. 

TIN PLATES steady on the basis of 22s 6d per standard box, for 
guaranteed October delivery. 


SS, 









BANKING FACILITIES. 


HE Bank of London & South America, 

Ltd., provides a convenient and complete 
banking service to all who trade with Latin- 
American countries. With branches and 
agencies at all important points, the Bank 
undertakes every form of modern Banking 
transaction. 





Monthly Trade Review & Status Reports sent on A pplication. 


BANK o- LONDON « SOUTH AMERICA 


Paid-up Capital and Reserve Fund £7,140,000 
6, 7 & 8, TOKENHOUSE YARD, E.C.2. 


MANCHESTER: 36, Charlotte St. BRADFORD: 35, Hustlergate. 
Affillated to LLOYDS BANK LIMITED. 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 


Month Ended 


| Eight Months Ended 
== August 31. 


August 31. 


1926, 


925. 1926. 1925. 


{.—Food, Drink, and Tobacco— 
A. Grain and flour . 
B. Feeding stuffs for animals. 
C. Meat . ° 
= Animals, living, for food.. sa 
E. Other food and drink, non- -du 


able 
F. ” 
G, Tobacco......... 


dutiable 
Total, Class I. ...........- 
Il.—Raw Materials and Articles Mainly, 
Unmanufactured— 
B. Other non-metallic mining and| 
quarry products and the like ....| 
C. Iron ore and scra 
D. Non-ferrous meta liferous ores and 
scra Koceeeeseenees = 
E. W and timber ............s0.- 
¥F. Raw cotton and cotton waste .... 
G. Wool, raw and waste, and woollen| 


£ £ £ 

9,595,808| 72,239,886) 66,830,367 
477,635| 5,940,352 4,435,760 
9,014,034; 82,287,645) 77,332,688 
1,473,305| 9,652,014 9 647,258 
13,°08,638/115,989,111} 111,756,059 
8,331,738 % 422,245) 73,4.4,395) 66,846,195 
874,418 828,331) 8,522,672) 10,347,962 


“41,298,651 43,020,036)367,046,075, 347,196,289 


12,697,651) 


7,542,847) 


381,150) 
54,318, 


1,301,117 
4'543,033| 
5945,521| 


ee 104) 

98.805 
423,662) 10. 946,090 
3,8 $1,525) 37,577,953 
1,441,085 14,692,664 
933,513! 6,825,692 
2,261,111! 12,855,682| 


23,676,175 
949,865] 7,383,524 6,466,505 


30,805,654 275,085,569 251,783,090 


1,775 


501,249 
279,725 


1,550,826 
5,291,081 
4,744,871 


rags ce cchebabesoneiel Ee 
H. Silk, raw, knubs and noils ........ 44,694 
1 Other textile materials |  §69,277; 
J. Oil seeds,nuts,oils,fats.r'sinsigume e| 4,998, 405) 
K. Hides and skins, undressed 1 "682,918" 
Ly Paper-making materials.... 921,115) 
N, Miscellaneous, raw materials and 

articles mainly unmanufactured | 978,177) 


Total, Class II............. | 27,709,604) 
I1I.—Articles Wholly or Mainly Manu-'- | 
factured— | 

A. Coke and manufactured fuel......| 315) 

8B. Earthenware, glass, abrasives, &c.| 850,954) 

C. Iron and steel and manufactures, 

thereof 

D. Non-ferrous metals and manutfac-| 

tures thereof ..... MbLebesebunee < 

£. Cutlery, hardware, 

andinstruments ........... ovccel 

®. Electricai goods and apparatus ..) 324,272, 288,728 

@. Machinery. . He | 1,002,104) 871,237) 8,084,034 

H, Manufactures of wood and timber, 524,220, 554,971|  4,079,.93 

I. Cotton yarnsand manufactures ..| 660,452) 705,814) 6,828,545 
J. Woollen and worsted pune and j 

1,225, 4191 9,556,627 

18,454, 211) 


manufactures.......... re 

K. Silk and silk manufactures 402,370) 1,326,587) 
L. Manufactures - other textile | 

1,149, 931) 1,149,075! 13,634,151 

1,550,713) 15,322,731 


EEE »Sebscscrdesconseseccess 
M. 
1,245,517) 9,710,060 


N, Chemicals, drugs, dyes, & colours) 
5,310,247! 25,446,880 
1,063,427) 9,839,556 


O. Oils, fats, and resins, manufactured! 
P, Leather and manufactures thereof, 
1 491,565) 9,667,136) 
579,736, 9,239,060) 


Q. Paper and cardboard Shebheons 
572,268| 553,095! 4,213,917 
| | 


R. Vehicles (including Sepeeerarenl 
ships, and aircraft)..............| 
5,085,541 
30,286) 2,270, 310) 18,985,027, 17,282,091 
--——_——} 


8. Rubber manufactures ............| 
T, Miscellaneous articles, mainiy or| 
Total, Class iad 22,265,298 26,970, 130 (221,037,255 201 964,017 


1¥.—Animals, not for food ............| 251,707] 1,439,062, 1,234,232 


| 221,492) 


Y.—Parcel post, non-dutiable articles. .| 242,876) 89,763| 3,108,915 1,613,353 
er ——_ ——_—_—_— - — 
Total .......0.. 803,790,981 


12,946 


3,949,451 
3,530,811 


11,323,429 
28,554,746 
77,286,104 


12,667,738 


3,756,196 
2,578,903 


10,692,921 
23,082,318 
55,754,058 


51,263,566 
1,297,499 
10,004,641 
31,969,979 
12,809,883 
7,762,708 


165,110 2,896 
943,801! 6,317,624 


2,517,458| 16,328,333 
2,855,085! 2,664,657) 25,654,896 


implements,| | 
’ | 393,001 491,663) a 
2,647,? 


271,126 
7,136,041 


16,066,341 
24,567,395 


4,196,360 
2,230,553 
8,541,245 
4,457,727 
5,667,421 
9,914,041 

11,461,334 


10,167,375 
11,415,622 
10,060,829 
28,297,516 

9,237,718 
10,690,607 


5,217,134 


wholly manufactured............| 


eeseeeeess! 91,737,921'101,137,290 867,716,874 
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Exports of Propucz and MANUFACTURES of the UniteEp Kinapomu 
—_* F.O.B. ) 


Month Ended 
August 31. 


1925. 1926. 


‘Bight Months Ended 
: August 3], 


1925, 


1926, 


L—Food, Drink, and Tobacco— 
A. Grain and flour .......... eeeesese! 
7 ns stuffs for a. eseeeee 
D. Animals living, for food . | 
E. and F. Other food and drink......| 
G. Tobacco cocccceccccce 


Total, Class I. 
I.—Raw Materials and Articles Mainly! 
Unmanufactured— | 

Bs GRO, cons vncescocesscnesonces peneal 

B. Other non-metallic mining and| 
quarry products and the like ....| 

C, Iron ore and scrap 

D. Non-ferrous' metalliferous ores 
and scra . | 

E. Wood an timber . panes: seboseneees | 

F. Raw cotton and cotton waste ... < 

G. Wool, raw and waste, and woollen 
rags 

H. Silk, raw, knubs and noils 

IL Other textile materials 

J. Oil seeds, nuts, oils, fats, :vsins, 
and gums 

K. Elides and skins, undressed 

L. Paper-making materials 

M., Rubber 

N. Miscellaneous raw materials ane 
articles mainly unmanufactured. . 


| 
403,465, 
184,833, 
109,816 105,142! 

7,569 8,837 
2,901,566 2,748,488| 
457,200 572,378 
4,522,064 4,026.43) 


803.272 
242 647 


6,816,760 
2,288,877 
1,050.850 1,029,116 
109,782 93,202 
20,947,096, 20,192,546 
4,371,554 5,447,720 


35,555,899 32,180,657 


3,807,525 
1,610,548 


3,159,952 3,422 
169,163) 
25,859) 


134,058) 
53,106 
98,875) 

| 


565,040) 
51, 
16,975) 


34,537,380 


1,275,639 
307,958 


967,825 
515,344 
1,227,040 


7,860,769 
50.134 
389,321 


4,321,542 
— 602 
50 ; 084 
mete 245) 


17,240,336 


133,€40 
29,499 


81,050 
59,237 
118,463 


905,839! 
1,837 
43,945 


446,385 
218,842 
128,718 

31,478 


167,449) 


5,526,334 


1,335,247 
198,785 


758,447 
473,129 
660,235 
) 


469,373 
133,491 
115,078 

22,628 


130,899 
1 934, O18! 


4,581,975 
1,747,407 
1,048,092 

219,771 


2,343,235 
35,731,197 


2,410,121. 


| 
Total, Class II. ............ | 
III.—Articles Wholly or Mainly Manu - 
factured— 
A. Coke and manufactured fuel.. 
B. Earthenware, glass, abrasives, &e. 
C. Iron and steel and manufactures) 
thereof 
D. Non-ferrous metals and manufac 
tures thereof 
E, Cutlery, hardware, 
and instruments 
F, Electrical goods and apparatus .. 
G. Machinery 


57,464,004 


293,916 
1,091,929 


5,304,850 
1,606,966 


3,129 
818,452) 


3,358,790 
1,555,598! 


802,007 775,606 

777,764 941,912 

4,165,375! 3,742,126, 32,452,962 
H. Manufactures of wood and timber| 167,445! 166,644) 1,475,979! 
I, Cotton yarns and manufactures ..| 15,856,667, 12,046,428 137,552,251) 
J. Woollen and worsted yarns and) 
5,169,325! 5,161,620 41,706,757) 


menufactures 
118,520) 179,068, 1,242,879 


2,391,766) 
8,661,231 


1,332,791 
8,125,250 


40,239,200 
12,469,022 


5,885,049 
7,246,051 
30,302,108 
1,525,297 
108,525,495 


35,051,534 
1,190,855 


17,865,887 
17,597,142 
15,169,524 
6,329,531 
4,243,543 
6,363,783 


21,613,159 


45,058,281 
10,768,353 


6,291,502! 
7,784,025 


K, Silk and silk manufactures 
L, Manufactures of other textile) 

materials ........... paccecceseces} 
BA, Apparel ....cccccccccccccccccccsees | 
N. Chemicals, drugs, dyes, & colours 
O, Oils, tats, & resins, manufactured) 
P, Leather and manufactures thereoi| 
Q. Paper and cardboard ............ 
R, Vehicies (including locomotives, 

ships, and aircraft) ..........+-- 2,292,762) 
8. Rubber manufactures 573,618) 
T, Miscellaneous articles mainly or 


6+4,222 4,992,992 5,312,062 
wholly manuiactured .......+++.. 2,802,550) 2,801,546 21,848,983, 21,436,848 


49,482,942! 42,735,921/413,851,947, 367,430,129 
meme come | } 

251,517, 171,356) 1,448,768. 1,046,310 
V.—Parcel Post..-c...ssececcscsceesees| 1,255,142 919,306) 10,202,920 8,876,504 


61,037,999) 49,7 786,74 96,7411518 525,538 445,264,797 


} 

2,042,950 18,928,297) 
2,523,278) 19,317,530! 
1'529,440, 16,152,302 
744,129 6,608,295! 
503,267, 4,685,206! 
850,933, 6,366,752! 


2,346,803, 19,806,504 


1,988,034! 
2,641,813 
1,759,567 
778,912 
556, 674| 
754 ,038| 





Total, Class III, ..........) 
IV.—Animals, not for food ............ 


Total. .ccccccccccccscce-cos 


a —————————————————————————————————————————————————————————————————— 


THE COTTON TRADE. 


LIVERPOOL, September 16, 1926. 


The spot demand continues good, that of outsiders being well 
an evidence. American futures show a fall of about 65 points, 
mainly due to the movement of the crop being felt and to hedge 
selling. Weather advices have also been better. Spot sales for the 
week 10th to 16th inclusive were 43,000 bales, of which 20,940 were 
American, 2,700 Brazilian, 9,750 Peruvian, 4,080 Egyptian, 3,350 
African, 1,450 East Indian, and 730 sundries. Imports for the 
same period were 26,901 bales. These included the following :— 
11,717 American, 1,214 Brazilian, 5,226 Peru, 1,738 Egyptian, 
4,918 African, 1,425 East Indian, and 663 sundries. Quotations 
to-day are American Mid., 9.54d.; Egyptian Sakel, 18.55d.; 
Uppers, 13.65d; Brazil fair, 9.4gd; Peruvian G.F. mod.-rough, 
11.00d; smooth, 10.494; Tinnivelly, 8.40d; West African mid., 
g-19d; and East African G.F., 10.god. 


MANCHESTER, September 16, 1926. 


The market has been under the influence of a downward move- 
ment in American cotton prices. An unsettled feeling has prevailed, 
and buyers of manufactured goods have not been disposed to 
operate with any freedom. ‘The cloth section has been distinctly 
quiet. A fair amount of inquiry continues to be met with from 
India, but actual business has been confined to small lots, chiefly 
in light fabrics. News from China has been discouraging, and 
the auctions in Shanghai have been suspended for two weeks. 
The turnover for the Near East and South America has been 
limited, but some makers of fancy styles have reported rather more 
demand for the Continent. American yarn prices have been easier 
and business restricted. Very little has been done in export yarns. 


Some moderate lines have been mentioned in Egyptian spinnings 
without any general buying movement. 


(1.) Comparative Statement of the Cotton Trade. 


| Previous weeks in 1926, 

Price, 

Sept. Price,, Price,|Price,| 
16, Sept.,! Sept. | Aug. 

| 1926.) 9. | 2. %6. 


Price, 
Aug, 
19. 


Price, 
Aug. 
12. 
j 

a | a 
10°14 — 


bed | 16°20 
163 | 164 


963 | 9°35 


15°75 | 15°25 
153) 15 


163 | 15 
27 | 26 
d's 

625 0 
6 29 0 


9 14 6 
0113 9 


| a|a 
Raw Cotton— Mid. American per lb) 9°54 | 10°26 
Sakellaridis Fully Good Fair| 

Egyptian per ib} 18°55 | 18°05 | 
Yarns—32's twist .-per Ib} 153 ied | 
— 40's weft perlb| 16 16 

— 60's twist (Egyptian) perlb) 28 2845 | 28 27 

's djs d|/s djs a 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s25 3 (25 925 9 (25 9 
36-in, Shirtings, 75 yds, 19 by 19, 32’s and ~~ 29 3 (29 9 |29 9 29 9 | 
38-in. ditto, 38 yds, 18 by 16, 10 lbs.......... |14 74/14 105/14 104|14 103) 
39-in. ditto, 374 yds, 16 by 15, 84 lbs 113 104/14 14/14 1414 if 
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NATIONAL BANK 


NEW YORK 


(The American Exchange National Bank and Pacific Bank 
were consolidated August 1, 1925) 


Member Federal Reserve System and New Yark Clearing House Association 
Founded 1838 Nationalized 1865 
Capital (fully paid), Surplus and Reserves Over $20,000,000 
Total Resources Over $250,000,000 
DOMESTIC AND OVERSEAS 
BANKING BUSINESS OF EVERY KIND 
COMMERCIAL AND BANKING ACCOUNTS SOLICITED 
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(I1I.) Compared with Previous Years. 








Price, Corresponding dates in 
Sept. 

16, 
1926. | 1925. 


1924. | 1923. | 1922. | 1921. 


al|atlalatlatsia 
18°58 | 3°24 











Raw Cotton—Mid. American ........perlb} 9°54 | 13°63 13°63 15:18 
- Sakellaridis Fully Good Fair} | 
Egyptian ............per Ib| 18°55 29°00 24°55 | 19°00 17°50 26°00 
Varne—32's twist .....cccccccccccese per ib) 15% | 21 24 | 24 193 | 22% 
Set MEE sc nawinnsoaeenaeies per lb} 16%} 213! 243] 24 | 19 | 21 
— 60’stwist(Egyptian) ........ per lb}; 284 | 354) 35 | 31 28 | «43 
js dis d/s d@jsdjis dasa 
32-in. Printers, 116 yds, 16 by 16, 32’sand 50’s 25 3 32 0134 034 0 31 0 36 0 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s 29 3 36 3/33 9/57 6! 31 0 36 O 
38-in. ditto, 38 yds, 18 by 16, 10 lbs..........|14 7 18 1519 6/19 44 17 6 22 0 
39-in, ditto, 374 yds, 16 by 15, 6} lbs ........ 113 104)16 14:17 9 j17 9/16 0, 21 O 
THE WOOL TRADE. 
Our Bradford correspondent, writing on Thursday, says :—Once 
again wool is “ top dog,’? and is dominating the market. The 


first real impetus was got from the big buying movement on Rus- 
sian account a few weeks ago. This cleared a considerable weight 
of wool, and so strengthened the position of holders of stock. 
then, when the new selling season opened in Australia, a wonder- 
fully strong demand was revealed on Continental and Japanese 

unt, and at the wool auctions in London this week the recent 
advances in raw material have been confirmed. In short, it is 
manifest that, apart from the requirements of this country and 
America—which are by no means heavy at the moment—there is 
a real machinery demand for wool in France, Germany and 
Japan, and these countries are operating extensively. In most 
Yorkshire importers are being outbid in the primary 
markets, and in London those who are compelled to buy are having 
to pay prices which the actual state of the hcme trade does not 
appear to justify. In other words, quotations for tops and yarns 
have been advanced in recent weeks, but even now are practically 
all below replacement costs, vet it is difficult, if not impossible, ti 
induce users to pay more money for either tops or yarns. Users, 
therefore, are covering immediate needs and leaving the future to 
take care of itself, in the hope that values may ease somewhat when 
the first rush of buying by foreign countries has exhausted itself. 
All quotations are very firm, but the turnover leaves much to be 
desired. 


CAlsSOCS 





COLONIAL WOOL. 


(FROM A CORRESPONDENT.) 


The fifth series of wool sales commenced in Coleman street last 
Tuesday, when all sections of the trade were fully represented. <A 
verv sober tone was manifest in the bidding, but generaily speak 
ing anticipations were realised. The offerings for the dav amounted 
to 11,800 bales, consisting of fairly representative offerings from 
most of the Australian States, with a liberal weight of crossbreds 
from New Zealand and Punta Arenas. Nobody showed anv desire 
to push values beyond the levels justified by manufacturing condi- 
tions, and but for the lead given by France and Germany, these 
would have remained as in July. Judging from the prices paid, 
Continental representatives are able to obtain prices for tops, varns, 
and pieces, which are more in harmony with the cost of wool than 
are topmakers, spinners, and manufacturers in the West Riding. 
It is also possible that French and German requirements are more 
pronounced than those of the home trade. In any case, competi- 
tion on Continental account was most encouraging. 

The bulk of the better-class merinos were fully 5 per cent. above 
the rates current in July, whilst even shabby greasy and scoured 
pieces, bellies, and locks often appreciated a little more than <« 
per cent. Crossbreds showed generally a rise of 5 to >} per cent. 
in fine classes, whilst medium and coarse mostly appreciated 10 
per cent. Slipes also improved a good s§ per cent., whilst short 
and inferior second-class wools often advanced more, there ap- 
parently being a greater demand for these to-dav for the woollen 
trade than in July. Puntas also appreciated fully 5 per cent., 
whilst the few lots of Capes sold showed a general advance of about 
5 per cent. 

Taking a survey of the auctions since the opening, there is 
very good reason to be satisfied with the freedom with which wool 
has sold and the prices paid. Mr Harry Dawson’s report, pub- 
lished after the first sale, rightlv observes that ‘‘ There is a uniquely 
strong resistance against higher prices. The trade cannot continue 
to encounter new risks and further losses by paving high values 
for wool without anv chance of getting their money back if put into 
tops and yarns.’’? This statement should be borne in mind by the 
whole of the Yorkshire industry. So many influences are operating 
against the development of business at home, and export trade is 


‘still so unsatisfactory that the time is most inopportune for forcing 
raw material values. 








THE JUTE TRADE. 


Dundee, September 16. 


Pending the final forecast, due in Calcutta on the 22nd, busi- 
ness in the jute trade is limited. In the first forecast in July last 
the acreage under cultivation showed that a record crop could be 
expected. Since then, however, rumours have been abroad, stating 
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that considerable damage has been done to the crop by insects and 
bad weather, and more than usual interest is being displayed in 
the figures to be issued next week. There has been great reluct- 
ance to sell, and prices have been raised. Consumers at all 
centres have been purchasing sparingly in the hope that values 
would depreciate, though in the past few days rather more interest 
has been taken by spinners in Dundee, and a larger number of 
transactions have been recorded. ‘The total quantity purchased, 
however, is still very far short of the usual business negotiated at 
this season of the year. The value of first marks rules from £35 
to £36, and lightnings from £33 to £33 103. for September ship- 
ment, according to mark. has been more freely offered at 
£29 to £30 for assortment, September/October. Fewer trans- 
actions have been noted in yarns, but prices are firm, and spinners 
have sold a sufficient quantity to enable them to hold firmly to 
their prices for some time to come. Common 8 lb. cops cannot be 
obtaiued at under 3s 5d, and 8 Ib spools at 3s 6d, while there are 
some spinners who refuse to sell at these rates. 

Cloth buyers are keeping in touch with the market, 
making voluminous inquiries for material for quick delivery. 


Daisee 





and are 
kor 


105 oz. 40 in. hessians manufacturers are naming 43d and 33d 
for 8 oz. With a good order, a fraction less might be accepted. 
The feature in the cloth end of the trade is the strength of 


business has’ been 


prices, in which a large 
per yard in the past 


Prices have advanced 3d 


linoleum hessian 
carried through. 
fortnight. 





HIDE, LEATHER, AND ALLIED TRADES. 





The domestic hide market remains firm, supplies being compara- 
tively plentiful. Best ox hides made from 63d to od per Ib at the 
sales held in Bermondsey on Thursday, seconds selling from 53d to 

1. Best cows made 53d and seconds sid to 53d. Calfskins were 
steady, selling in best selections from 64d to 118d per lb. Lamb 
- sold from 2s 3d to each, and sheep pelts from ss 6d 

each. Trading in imported hides has improved, and 
prices of S.A. frigorifics have slightly advanced, and 853 
has been paid for best 


Skins 10S 


to os 


Argentine ox. Dry hides are also 
firmer, and B.A. Americabos are quoted nominally at 114d. The 
Chicago position is cabled as strong, with 16 cents being paid for 
best packer hides. The demand for sole leather has been fair; 
manufacturers are in the market for bends of heavier weights, and 
will pay from 16d to 18d. Repairers are taking good quantities of 
bends, and 12-14 lbs seem much in favour just now. Offal is sell- 
ing well, and tanners seem booked ahead for certain grades of 
shoulders and bellies. The demand for upper leathers is moderate, 
with prices firm. Box and willow calf are selling in small parcels, 
but the turnover in semi-chrome kip is small. The shoe trade is 
quiet, but much is expected from the Russian boot, which has been 
well boomed of late 








VEGETABLE OILS AND OILSEEDS. 


Markets have been very dull in the past few davs, lacking 
buying support. Linseed oil has continued depressed, and prices 
erratic, with little demand from consumers. Current value is 
around £31 15s per ton naked ex-Hull mill for spot, and Septem- 
ber, with slight premiums quoted for later delivery. Cotton oils 
have continued to decline notwithstanding a better demand at lower 
levels. Crude Egyptians now offering at £33 158, and ordinary 
refined at £37 prompt. In the oilseed section linseed has been 
inactive, and last week’s levels have scarcely been sustained, 
despite the advance in freight rates. Nominal value of Plate is 
about £15 12s 6d on spot, and £15 15s September-October ship- 
ment. Little appears to be doing in new crop, which is now 
quoted £15 138 gd for January-February shipment. Demand 
for old Egyptian cottonseed on spot is small, but more interest 
is being evinced in new crop, which has advanced to £10 5s for 
September loading and £10 2s 6d October Sova beans to the 
Continent have been done up to £11 158, September-October, and 


Bombay castor seed to Hull at £15 5s. 


5 








Another rise in Bonus 


has been announced by _ the 
Scottish Widows Fund. The 
rate of Intermediate Bonus to 
be allowed in respect of Claims 


38s.°5 PER ANNUM COMPOUND. 





The present is therefore a very favourable time to take 
out a “ With-Profits ’ Policy. Let us send you a quota- 
tion for your age. 


Scottish Widows Fund 


AND LIFE ASSURANCE SOCIETY. 


Founded 1815. Funds 25'4 Millions. 
Head Office: 9, St. Andrew Square, Edinburgh. 
(G. J. Lidstone, Manager and Actuary.) 
London: 28, Cornhill, E.C.3, and 17, Waterloo Place, S.W.1, 
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OVERSEAS PRODUCE. 
FOOD. BEVERAGES, &c. 


SUGAR.—There was no fresh development in this market. A steady 
inquiry existed for British refined at previous quotations. Foreign 
descriptions sold quietly, but sellers adhered to steady asking prices. 
Business was also kept down with regard to shipment parcels, but 
here again full rates were required with offers of Czecho sparingly 
made. Czecho granulated, September, 15s 3d to 15s 44d ; November- 
December, 15s 14d, f.0.b., Hamburg. Dutch J, November-Decem- 
ber, 15s 3d, f.o.b., Rotterdam. White Mauritius crystals, September- 
October, quoted 17s 63, c.f. andi., London. Cuban 9Spercent., Sep- 
tember, quoted 12s od, c.f. andi., U.K. White terminal opened quietly, 
but assumed a steadiertone later. September delivery, sold, 13s 10¢d 
to 14s ofd; October, 14s 2}d; December, 14s 67d to 14s 84d; 
March, 15sto 15s 2}d; May, 15s 33d to 15s 53d per cwt. 

COFFEE.—There was a moderate clearance with regard to spot 
goods, and prices keep steady owing to smallness of supplies on offer. 
Kenya, bold sizes, sold, 130s to 141s 6d; Costa Rica ditto, 165s; 
peas, 192s 6d. Colombian Maragogipe, sold, 200s 6d. Futures firm 
but quiet. 

COCOA.—Spot market continued quiet on about former terms. Accra, 
F/F, November-January, sold, 41s 6d to 41s, and 41s 6d, f.o.b. 

TEA.—Indian auctions during the week amounted to 47,440 
packages. All the fine liquoring and tippy teas were in request, 
also export descriptions, and these realised full prices. Com- 
mon and low medium engaged fair support at a_ steady 
range. Pekoe, sold, 1s 34d to 2s 3d; broken orange, 1s 5d to 2s 8d, 
and fine, also finest, 2s 104d to 3s 10d. Ceylon auctions of 26,350 
packages cleared very well at firm rates, while slihtly 
dearer in the case of improved quality. Pekoe sold, 1s 3d to 1s 11d; 
broken orange, 1s 53d to 2s 8d. New season’s China receives mode- 
rate patronage, and fine Oolongs have been disposed of at 2s rod to 
3s; Chin Wo's, 1s 7d to 1s 8d. Common Monings at 7}d to 74d per 
lb are wanted, and Keemuns, 2s 2d to 2s 4d. 4,000 packages Java 
offered in auction. This reduced quantity met with generally good 
support, and prices were well maintained, with the exception of com- 
monest descriptions. Best liquoring, brokens in particular, attracted 
attention. Pekoe sold, 1s 2}d to 1s 34d; broken ditto, 8d to 1s 8}d; 
pekoe souchong, 1s 1d to 1s 23d; orange pekoe, 1s 4¥d to 1s 6d; 
broken orange, 1s o}d to rs 54d per Ib in bond. 

RICE.—There is no improvement whatever to note in this market 
With marked absence of demand, quotations are quite nominal. 
Broken kinds firm, and these continue to be absorbed by Eastern 
interests. Beans and peas quiet. Japanese peas, September-October, 
26s od cwt, c.f. and i. 

SPICE.— Pepper firmer on sustained buying orders. Lampong, spot, 
od ; May-July, sold, 83d ; August-October, 8d, 83d ; October-December, 
84d ; January-March, 8d. Muntok, spot, sold, 1s34d ; August-October, 
1s 2?d; October-December, 1s 24d lb. Cloves and pimeato unchanged. 
Tapioca steady, quiet. Sago flour, November-December, quoted 
15s 3d,c f.andi., U K. African ginger, spot, sold, 33s 6d cwt. 

FRUIT (Dried).—Currants in limited demand, and prices barely 
steady. Amalia, quoted 29s to 30s; Pyrgos, 29s; Patras, 31s 
to 32s; Gulf, 30s to 35s; Vostizza, 35s to 43s; Australian, 35s to 45s. 
Sultanas, Smyrna, in steady demana, but sparingly offered, and tair 
quality quoted at 69s to 7os. Natural colour ruled from 63s to 66s, 
and bleached, 73s to 74s. Australian quiet at 64s to 80s, as to quality. 
South African quoted 63s to 65s. Raisins: A fair business is passing 
at steady rates. Valencia, quarter boxes, sold at 48s to 65s. Capes, 
g-a.q.,40s. Lexias, newcrop,gos to 45s. Datessteady. Hallowee, 
first tide, quoted, 33s; Khadrowie, 23s 6d, and ‘iar, 2ts. Evaporated 
fruits generally quiet. Californian, extra choice, quoted 125s, fancy, 
132s 6d; >outh African new Koyals, first grade, 140s. Plums, 
Californian, 30/40's, 69s; 40/<o’s, 56s; 60/70's, 46s; 70/80's, 435; 
80/90's, 38s6d ; Oregon, 30/40's, 608; 35/45’s, 538 6d. Pears, Caili- 
fornian, extra choice, 67s 6d; fancy, 77s6d; Lake County, fancy, 
85s. Apple rings, Californian, extra choice, 50s to 60s; September- 
October shipment, 45s 9d; Canadian, spot, 47s per cwt. 


CANNED GOODS. 


CANNED FISH.—Sardines sell slowly, in absence of attractive 
quality. Portuguese, }’s, quoted 4s 3d to 6s per dozen tins. Salmon 
Alaska talls tend easier on spot, in sympathy with weak forward 
offers, but Sockeye firmly held. Red, tall, 1 lb, quoted 45s to 47s; 
Sockeye, 75s to 80s; tall pink, 25s to 27s. Lobsters firm, while in 
moderate request, and best 4's, quoted 157s 6d to 10s, and }'s, gos. 
Japanese crab sells readily, despite increased supplies. 

CANNED FRUITS.—There is not much change in the genvral 
position of Californian fruit, and business proceeded quietly, both 
spot and forward. Californian Bartlett pears, 24-24’s, choice, quoted 
12s 6d to 13s 6d; seconds, ros to 10s 6d. Californian peaches, choice, 
IIs to 13s; standard, tos 6d to 11s 6d; seconds, gs 6d. Californian 
apricots, choice, 12s 6d to 13s; standard, 1os to 11s; seconds, 9s 3d 
per dozen tins. Singapore pines quiet on spot, but forward quotations 
firm. Italian tomatoes firmly held. 

CANNED MEAT in slow demand, on about former terms. Corned 
beef, 6’s, quoted 38s to 45s, as to quality. Danish lunch tongues, 
however, continue in demand at 122s 6d to 135s. American, 140s, with 
best 145s to 150s. Ox tongues maintaineu. Cooked boneless hams 
sell steadily, and Danish quoted 1s 83d per Ib, for cases of six tins. 

CONDENSED MILK.—Full cream steaiy, but machine-skimmed 
slow of sale. Machine-skimmed ranges from tos to 11s 6d. Full 
cream, 20s to 25s. Full cream evaporated sells steadily at full 
rates, 

HONEY generally quiet, but New Zealand remained steady at 50s 
to 85s; Australian, 40s to 50s; Jamaica, 37s 6d to 50s; Haiti, 37s 6d 
to 48s; Cuban, 37s 6d to 48s per cwt. 


RUB. ER. 


This market remained quiet, and without new feature. Standard 
plantation sheet, spot, and September, sold, 1s 77d; October, 1s 8d 
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HARRISONS & CROSFIELD, LTD. 


1-4, GREAT TOWER STREET, LONDON, E.C.3. 


AGENTS AND SECRETARIES OF TEA, 
RUBBER, AND OTHER PRODUCE ESTATES 
AND COMPANIES. 


to 1s 7id; October-December, 1s Sid to 1s 8}d; January-March, 
1s 83d; April-June, rs 93d per lb. 
GENERAL. 


JUTE.—This market continued to show slight irregularity under 
speculative operations, particularly on the part of Calcutta houses, 
though a firm tone generally ensued despite quietness of consum 
demand. The final forecast is awaited with interest, and should 
reach the London market about the 22nd inst. With regard to 
Lightnings, which lack anything like the speculative interest in 
Firsts, prices have been comparatively weak on some pressure to sel] 
same from Calcutta. Firsts, August-September, sold, £31 55 to 
£32 5s, £31 58: September-October, £30 15s to £31 5s, £30 Ios; 
October-November and November-December, £30 to £31, £30 55, 
Lightuings, August-September, done, £30 2s 6d. 
steady, but trade quiet 

HEMP.—Manila dull, and quotations nominal in most cases. J, 
September-November, £44 108; K, £36108; Li, £36 10s; ditto 2 
£34 tos; Mi, £33. Old grade, K, October-December, sellers, 
£34 tos. The quiet tone of the market is accounted for in a measure 
by the keen desire of buyers to await the arrival of the steamer 
‘* Cyclops,’’ due on the 26th inst., when quality of new grading can 
be ascertained. New Zealand quiet. Business done in H P-F.,, 
October-December, at £37 ; and fair, £34. African sisal, No. 1, f.a.q., 
September- November, sellers, £43. 

SHELLAC.— Market irregular. T.N., spot, 170s to 175s; December, 
170s percwt 

COPRA.—Only a quiet business was carried through. Straits F.M.S., 
August-September, to Rotterdam, quoted £28 5s; October-December, 
£28 8s 9d; Dutch East Indies, August-September, £28 1s 3d; 
Ceylon, September-October, sellers, £29 103; South Sea, F.M.S,, 
£27. Palm kernels dull. September-October, to Liverpoo!, quoted 
£20 ts 3d per ton 

MISCELLANEOUS.—Cocoanuts quoted 22s per roo. Coir yarn, 
Cevlon, {21 10s to £37; Cochin, {24 ros to £49: Ceylon bristle, 
{18 to £23; cinnamon leaf oil, 5d; citronella, Ceylon, 1s 74d; 
Java, 2s qd. 

TALLOW.—Messrs Colchesters and Woolner write on Septem 
ber 15th as follows:—The tallow market was steadier during the 
week, but prices were €d lower to-day than those of a fortnight ago. 
While the export demand has been rather slow, the home trade has 
shown a little more interest. At auction to-day 1,199 casks tallow 
were offered, and 294 were sold. Quotations are :—Australian 
mutton: Fine, 44s 6d; good to fair, 43s 6d to 42s 6d; dull to dark, 
41s 6d to 39s; hard, 43s 6d. Australian beef: Fine, 45s ; good to fair, 
438 6d to 41s 6d; dull to dark, 40s 6d to 38s 6d; sweet, 45s 6d. 
Present shipment from Australasia: Good mixed, 43s 6d. Present 
shipment from South America, 43s. The market letter is un- 
changed for tallow, stuff 6d lower. Town tallow, 39s 6d per cwt. 
Rough fat, per 8 lbs, 24d; melted stuff, 29s per cwt. Quotations 
are :—Town, 39s, net cash, naked, ex works. Country: Frail casks, 
398; home melted, shipping casks, net, f.o.b., yood coloured, 42s; 
tair to dull, gos to 38s 6d. Bone fat: white none; pale none; ben- 
zine, 34s 61; melted stuff, 34s, f.o.b. 
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Hessians and twills 


METROPOLITAN CATTLE.—September 16, 


British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 
s d s d s d s a 
oe o. Beasts—Heavy Bulls.... 
510to6 2 Canadian 
ws Sheep—Downs (clipped) 
6 0 Ewes 
Crossbred 
Scottish 


Beasts—Norfolk 
Irish 
Cambridge 
Ghost HOS ......c000 
Herefords 
Devons 


oe 3 
6 4 8 


8 0 to 9° 
5 0 5 


6 8 
6 8 $s ‘- 
0 10 0 
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Sharp’s Express 
Eclipse 


LONDON POTATO MARKETS. 


THE BANK OF TAIWAN, LIMITED. 


(Registered in Japan, 1899.) 


Capital Subscribed . ° = 
Capital Paid Up - - ° 


Head Office - - TAIPEH, FORMOSA. 
London Office - 


25 OLD BROAD STREET, E.C.2 


BRANCHES: 
Amoy, Batavia, Bombay, Calcutta, Canton, Foochow, 
Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 
Semarang, Shanghai, Singapore, Soerabaya, Swatow, Tainan, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town in the World. 


The Bank is incorporated by a Charter and is under special 
supervision of the Imperial Japanese Government, issues its own 
notes in Formosa, conducts general Banking, and acts as Agents 
for other Banking Institutions. Deposits are received for fixed 
periods on terms which may be ascertained on application. 


Y45,000,000 
Y39,375,000 
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LONDON, Fripay, 


coCcOA—Duty, British grown, 
9s 4d, foreign, l4scwt 5s 

Trinidad coccce --per cwt 70 

Grenada .....- coccecce ee 58 

Ceylon, plantation ...... 70 

Guayaquil ....ccccccccee 79 

Bahia, finest ..........+. 55 

COFFEE—British grown, 

Qs 4d, foreign, 14s cwt 

E. India, fine ord. gd. mid122 
Do good to fine........ 152 

Costa Rica, ord. to mid. .120 
Good to fine .......... 162 

Central American, gd. ord. 

to mid 
Mid to fine 

Colombian, ordinary ....108 0 114 
Do gd. ord. to low mid..116 0 126 
Do mid to fine ........ 130 0 156 

CHEMICALS— 

Acid, citric...... --perlb 1 34 1 
Nitrile .ccces eccccccce - O 2 0 
Oxalic, net...... eecere ? 3 0 
Tartaric, English...... 1 03 less5% 

Foreign Ollg 1 0 

Cream of Tartar— 

English....... percwt 80 0 81 1 
Foreign.....99%-100% 75 0 76 0 
Alum lump...... per ton£10/10/0 11/0/0 

Do ground.......... .-£11/10/0 12/0/0 

Ammonia, carb. 
Muriate, White. 
Sulphate 

Arsenic, lump....per ton 
Powder ........ per cwt 

Ashes, pot 
Pearl dc ...... per cwt 

Bleaching powder,per ton 

Borax, gran. .......cwt 22 10 
DO. GEYGIMS cccccvcsss 
DO POWEEE cccccccess 

Calomel ....ce0- --per lb 

lodine, dry ....... per oz 

Nitrate of Soda ..per ton 

Potash— Chlorate, net.. 
PRURMBND ccc ccccesece 

Do Foreign........ 4 
Sulphate ...... re rton ll O 12 

Sal-Acetos ...... perlb 110 2 

8al-Ammoniac .. per cwt 42 6 45 

Soda Bicarb, . per ton£9/0/0 10/10/0 


8 
76 
67 
83 

100 
61 
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147 
162 
158 
195 


130 
145 
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MOCHMwWs 





Crystals ..........perton 5/0/0 5/5/0 
UO  s006se0eusesdoe. 5/17/6 6/15/0 
OMEN si ceuenadesteudnes 14/2/6 16/10/C 
Sugar of lead, white ..ton ~~ 0/0/0 
Foreign white sainadaalll 46 0 


Bulphate Quinine— 
English Brands 110 
Foreign Oe  s«es<eae 1 9 
Sulphate Copper per “ton24/10/0 45/10/0 










BNO, OWN. 6040000 ecccccce nom 
Sul) hur Flour ........... 9/0/0 9/10/0 

re 8/0/0 8/10/0 
Vermillion, Chinese,per lb : 6 49 

DEMME acne: sduembes 6 50 
Oil Peppermint, H.G.H 80 0 90 0 
COPRA—per ton, c.i.f.— &esd 

Malabar, Sept-Oct. .... nom 

OO a 29 12 6 

FMS Singapore .. 28 5 0 

FM Straite .....ccccece 27 5 0 
COCHINEAL.,.....perlb 2/9 3/6 
DRUG8— sdesd 
Aloes, fine E.1.....perowtl20 0 140 0 

Cape, good to fine...... 41 0 42 6 
Balsam Peru ...... perlb 5 9 60 
GW aces ccccccccccee 2 FT 0 O 
Camphor— 

Japan, refined ..... oe 22 08 06 
Cardamoms, Ceylon .... 5 0 8 O 
Cantharides,China, per ib $600 
Castor-cil .......0.. ewt 85 0 95 0 
Gum Benjamin Sum...cwt 5/0/90 10/0/0 

Olibanum, rapes fair to 

good . cooscee OO 0100 O 
Ipecacuanha . oe & 8 6 
COIR. < iscaccee -a et Oe 
Musk pod, China ...... oz 67 6 70 0 
Oil, Cassia ..... ---perlb 8 0 O O 

Aniseed.. $$ & 0 0 

Peppermint, Wayne Co. 70 0 7 O 
Rhubarb, Chinafrtofn.. 3 0 3 3 





BANK OF NEW SOUTH WALES 


Established 1817. 


Lorpon Orrics—29, Threadneedle-street, E.C.2. 
Paid-up Capital .......cs+0 weeeseoseescenceses oe 86, 


rve Fund 











DYE STUFFS, &c.— sds 
Galls, China --percwt nom 
Turmeric, Bengal.......- nom 
Madras, finger .. 22 0 23 
Gambier, block .........- 37 6 O 
Cutch, ord. to fair és0ee0 0 0 0 
DYEWOODS— £ 8 
Brazil.....cccccee perton 18 0 
Fustic, Jamaica ........ 8 10 
BE sccccccesescesces 8 15 0 

Lima Wood.........+++ * 20 0 
Logwood, Sengeneny oe 9 0 

Honduras ....ccccccce 10 10 

JAMBICA ....ceeeeeeeee 710 
Red Sanders .......++++- 12 0 
Sapang Ceylon...... wees 15 0 
FLAX—spot—c.i.f. £ s £ 
Riga ZK ...cccccccece oc Gk. 9 O 
Pernau HD..........++++ 00 0 
Slanets U/A Medium.... 68 0 0 
FRUIT— s d 8 
Oranges, Denia & Val.306 0 0 0O 

Do 306 0 0 «OO 

Do Cape......boxes 14 0 26 
Lemons, Naples....cases 0 9 O 
Do boxes 8 0 40 

Do Sicilian....boxes 5 9 20 

0 cases 10 6 27 

Do Malaga ....cases 16 0 19 
Grapes, Lisbon.... boxes 10 0 21 

Almeria........barrels 0 0 0 
Val. Ons. .ccccce eeeseee § 6 7 
Egyptian Ons....... bags 00 0 
Appies: American ..bris 30 0 51 
HIDES—Wet salted— 

Australian ......perlb 0 5$ 90 

West Indian .......... 04 0 

CODN© ..cccce Kanan eKe 0 6 0 

Lisbon .ccesscccee sce OC Ono 

Oporto ........eeeceeee 04 0 
Dry & Drysalted Cape.... 0 8 0 

Madagascar .......+0 06 0 

Central American .. 0 TZ 0 
Buffaloes, Singapore .... 0 4 O 

ane peewee cnacedes ee ae 

| ee 05 1 
“nies Hides, —- 

Best hvy. ox & heifer... 0 74 0 

Do light do oo Oo ae 
2nd ox, heavy......++. « @& Fy @ 
Do light ......+0. 05 0 

Best cow ......-- nna 0 = 3 

Gnd G0 cccecce ey . O 4 0 

Best calf ....... jeans 6 8 © 

SHE GO ccccceccocccs “ss 3 
INDIA RUBBER—lb— 

Para, fine hardspot .... 1 7; 0 
Plantation sheet ........ ie © 
INDIGO—per lb— 
Bengal, good red violet to 

OO TT 5 6 6 

Mid. ord. vio. to good .. 6 0 § 

Low to good ord. ...... 40 5 
Madras, dry leaf,good.. 2 6 3 

Do low to ora. semen 1 : : 
Kurpab mid. to gd. .. 

Lon to maid oasncesewe $86 4 
HEM P—per ton— £ os 
Italian P.C. .....ccscece 61 0 
Manila, Oct.-Dec. "J" 

GeREO cccccccescocces 44 10 
N.Z., high point, tair, 

Sept.- sNOV..ccccces nom. 37 (0 
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COMMMOMO 


JUTE-Native first marks Ag.-Sp.3!/10/0 


” ” 


» Spt. Oct.30/10/0 


” ” » Oct.-Nv. 30/5/0 
LEATHER—per lb— sd d 
Sole Bends 6/9 Ib....... 10 
Do do lO/12 yy .-se00 4 1 
Do do 12/14 yy .eeeee 
Do do 14/16 4, ....06 
Do dol7iband up.. 


Bark Tanned Sole .... 
Shoulders fm DS Hides 
Do Eng. or WS do 

Bellies from DS do 
Do Eng. or WS do 
Dressing Hides....... 
Ro, Eng. Calf, — ibs. . 
Aust. Sides ......00+ +6 


-~ 
OOD SIMON MOH WwW 
K—-ORKOrF;OWn nan ® 


KW rOODCOD «zie eee 


AN 


000,000 
4,400,000 


Reserve Liability of Proprietors..... sreceesseesee 6,000,000 


Aggregate Assetg te 30th Sept., 1925, 
£80,009,403 6 4 

The London Office issues drafts on demand on ite 
Head Office (Sydney, N.8.W.) and Branches in all 
the Australian States, New Zealand, Fiji and Papua. 
Makes Mail and Cable Transfers, Negotiates and 
Arranges 
Other Produce Credits. Receives Deposits for fixed 
Periods on terms which may be known on applica- 
tion; and conducts every description of Australasian 


J. 8. CAMPBELL, Manager. 


Collects‘ Bille of Exchange. 


Banking Business. 


THE 


Investor’s Monthly Manual 


(Established 1864), 





Post free 1s. Sd. 
Annual Subscription £1 1s, Od. 


3 Arundel St Strand, London, W.C.2 


216,400,000 
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THE ECONOMIST. 
noe eresepennemmnannrestunsnatennitanentsnettt isan OSSeaeiiat sistant eenAeEG Oana shes 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 
SUGAR—per cwt, duty, lls 8d, 


METALS—B. Copper £ 8 £& 8 
Best selected........ 6415 66 0 
Sheets (strong)...... 90 0 00 
Standard............ §8/15/0 58/17/6 

Lead Eng. Pig per ton 33/10/0 9/0/0 
Soft Foreign ........ 52/6/3  31/18/9 

SpelterG.0.B ........ 34/11/3 0/0/0 

Tin—English ingote .. 312/0/C 312/10/0 






Do do bars .... 313/0/6 313,10/0 
Standard cash...... 313/10/2 314/0/0 
OILS—Fish, per ton— £s £8 
Seal, pale.....ccccccee 40 0 00 
Linsee » p. ton net, naked 3115 0 0 
Rape, refined . seccecee 0 6 GC 
CRO Senddcscceces e+» 4610 0 0 
Cotton-seed, crude ...... 34 0 35 0 
Edible, refined ..........42 0 0 0 
Coconut, crude .......... 47 0 90 0 
Deodorised . _ 4519 00 
Palm .........0. answer - 36/15/9 “~ 
Lard, American ........ 
Petroleum—Oil, per 8 lbs, “Wt "0 
Water-White.......... 1/2 0/0 
Oil Cakes, Linseed ,Eng. 
rrr £11 /10/0 - ry 
Oil Seeds—Linseed— £ 
La Plata,p ton Oct.-Nov... 16 2 6 
Bombay, p. ton Oct.-Nov... 18 5 0 
Calcutta, p.ton Oct.-Nov... 1712 6 


PORTLAND CEMENT~—Best English 
per ton delivered, London 58/0 63/6 
apid hardening ‘‘Ferrocrete,’’ 10/ 
per ton extra. 
“ Lightning’ brand Aluminous Cement 
100/- to 105/6 per ton, 





PROVISIONS— 

Butter—per cwt.— s dsd 
Irish creamery ..... eee nom 

Do factory ..... weed nom 
Australian ............126 9 162 0 
Argentine ............142 3 156 0 
ME <éecwssuecenosss 166 9170 0 
New Zealand..........136 9170 0 
ie 184 0185 0 

Bacon, sngd.—Irish......116 0 132 0 

IEE sos ccnecscces eetes 61200 6 
CIN os ccccccccccces 100 0112 0 
American............0. nom 

Hams—Irish .........00- nom 
Canadian ..........06-. 140 9 144 0 
American........+. -13¢ 0158 0 

Lard—Irish bladders - -ee 90 2100 0 
American boxes..56 lbs 77 0 80 9 

Pork—per 8 lbs .......... 7 4 10 8 

Beef—Frozen ..per8lbs 2 6 4 6 
OUD a: cccceusncsicoves 64 80 

Cheese—cwt—Canadian. 80 0 85 0 
New Zealand .......... 80 0 8 0 
Eng. Cheddars ..... ee. 88 0100 0 
Cheshire ......ceec --- 88 0100 0 
SE wha cuansacncodes 49 U0 87 0 

Eggs, per 120—English .. 15 6 19 0 
Mit bcsatees entowes 149 16 6 

FLOUR— 280 lbs— 

London standardexmil 45 0 0O 0 

RICE—per ewt, c.i.f.— 

Rangoon, No, 2........ 15108 0 0 
Broken la ......... wear 6 @ 

ROSIN—per ton— 

American - 31/10/0 37/0/0 
French .......ececeee S2/15/0  0/0/0 

SAGO—Pearl, per cwt.... 25 6 27 0 

SHELLAC—per cwt— sd sd 
Orange, first marks....205 0310 0 
Second, fair to fine ....190 0705 0 
TN Orange weeuees osee10 0189 0 

Garnet, Lac. AC ........ 160 0 165 0 

Button—Pure ..........190 3195 0 
Blocky (TN) ..........150 0165 0 

SILK—per lb— 

China—Blue Elephant... 16 6 O 0 
Canton ........+. imeacse 6 2 0 
Tussah ...... cocccceeses BW OC TG 
WRS-TOUEG sc ccccccccccce 0 00 

SOME cccccccoccace men eeoe a 6 

Italian—Raw, fr. Milan.. 26 0 29 0 

SHELLS—M.~-v.-P., per cwt— 






Manila, bold. 
Macassar ....... 
Bydnev .......seeeeeee- 7/0/0 11/0/0 
W. Australian .......... 7/0/0 12/15/0 
Bombay .. w.ceesececeee 5/00 5/176 


«++ £6/0/0 9/0/0 
8/10/G 11/0/0 


rcent. polarisation s 


BW, muscovado ...... 
Crystallised 
Java, white ...... 


ReFinEp>—London— 
Yellow a eeccce 
Cubes .. 
ee 
Granulated........... 
Crystals, No.3 ... 


- 29 
coves 29 


ee eocce 52 


PINOOD Sccccccsces 


SPICES—Pepper, lb— 
Muntok, fair White .. 
Black Singapore ...... 
White Siam .......... 

Pimento ........... cocce 

Cinnamon—lst sort cece 
pe ae cccccce 
ED diac casewave cede 

Cassia Lignea .......... 

Cloves—Zanzibar ...... 
PO ecccccesiecauas 
Madagascars .......006 

Ginger—per cwt— 
Cochin, small rough . 

Dowormy .. 
WUE caceaieccacwace 
Jamaica, ord. to good.. 

a per Ib 

Nutmegs, 3 rn 
110’s and 80’s.......... 

Chillies—per cwt........ 


TALLOW—per cwt, 
Good mutton 
RE .<éccaseds eeecees 

TAPIOCA—per Ib— 

E. I. Flake, fair, spot.... 

Medium Pearl seueed cwt 

Seed ” ee 


TEA—duty , British, 
foreign, 4 per ib— 

Indian and Ceyion— 
Pekoe 
Broken Pekoe ........ 
Orange PeFoe ........ 
Broken Orange........ 
Pekoe Souchong ...... 


TIMBER—ex. yd— 


. 
a 


-teeece 





Swedish u/s 3 x 8, Pt, Std... 


Do 4x7 ” 
Do 2BS 
Can’dn en -_ ” 
Pitchpine ... 


African 


American Oak Boards a 


Do Ash 


ou 


wn 


w 


NANWAWAIOOCO OCWMWOONNNOFOM 


et et es ew ee 


.-per load 
Rio Deals..... ++..-per std, 
WO ecco esuanend per load 
Honduras Mahg. logs, c.ft. 


English Oak Planks "" 


o Ash " 


TOBACCO— 


Duty 8/2—10/44 per lb, 
growths, 6/14 per lb, 

Virginia leaf— 

Common to fine........ 

Strips ....... cecccccce 
Kentucky leaf— 

Common to fine........ 

Strips 
OO eeu 
Borneo and Sumatra .... 
Nyasaland 
Seedleaf 
Havana 
Greek - ones 
East Indian............. 
Cigars, duty 15/7 per Ib.. 


Cee ererereseseee 


Cigarettes, duty 12s 7d per lb. 
64 6 00 


TURPENTINE, p. cwt.. 
WOOL—per Ib— 


English, Southdown, washe 
a Linvoln hog e 


N.S.W. greasy,super 
Crossbred 40 44.. 


STUDY OF PRICES 


The Economic Review :—" 

social conditions.”’ 
The Economic Journal :—" 
‘Introduction’ 
fascinating but complicated ‘ study of prices.’ 


and the quantity of circulating currency. 
instinctive empiricism of the practical man. 


vital importance of a neglected question.”’ 





with special reference to the History of the Nineteenth Century. 
By WALTER T. LAYTON, M.A. 7s. Gd. net. 


His excellent and clear little book ought to be in the hands of every student of 


DnDOOrFrKOr;OF oe” 


d.. 


WITH ADDITIONAL CHAPTER AND STATISTICS. 


INTRODUCTION TO THE 


The high qualities he possesses and exhibits will, we are sure, recommend 
to all who would make at once the easiest and the safest approach available to the 
That is, perhaps, the most crucial of present popular 

economic questions, and it must always occupy a prominent place in the scientific discussions of 

professional economists.”’ 
The Westminster Gazette :—‘* Mr. Layton, who is one of the ablest of the younger Cambridge economists 

has refrained deliberately from a long exposition of the theory of the relation between price levels 
He has adopted that historical method which appeals to the 
His tracing of the price fluctuations of the past ninety 
years in England, and his analysis of their causes and results, are admirably lucid. And if the’ book 
secures the wide circulation which its merits deserve, it should do muth to draw public attention to the 


MACMILLAN & CO., ., LTD., LONDON, W.C.2 


Queensland, scd. super cmbg... 


N.Z., grsv. half-bred 50-56 jan 
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THE COMMERCIAL BANKING COMPANY OF SYDNEY, LTD. 


(INCORPORATED IN NEW SOUTH WALES.) 
SEVENTY-EIGHTH ANNUAL REPORT OF THE DIRECTORS FOR THE YEAR ENDED 30th JUNE 1926. 


Presented to the Shareholders at an Ordinary General Meeting held at the Head Banking House, George Strect, Sydney, on Tuesday, 27th July, 1926 


The Directors submit to the Shareholders a Statement of Profit and Loss and a Balance Sheet showing the Liabilities and Assets of the 
= 3 . > a 

3ank 30 June, 1926, and present the following Report:— a ; rte 

ee eae credit of Profit and Loss Account, after adding the amount brought forward, and deducting Interim Dividend at the 

rate of ‘10 per cent. per annum, paid on 22nd January 1926, rebate on current bills and accrued interest on fixed deposits, reducing premises 

é ) ; » pe 22 y, 


; f > > > . ors ing » Seaff ¢ > ‘ee aR 
account, paying Land, Income and other taxes, providing for bad and doubtful debts, as well as granting to the Staff a bonus on their 
> ? 5 + ° 


. ’ . : > £400,296 2 
salaries, and making an addition to the Officers Provident Fund, amounts to... rae nae sae “a _— San £400,296 1 l 
out of which the Directors recommend the following appropriations :— e175 000 0 0 
To Payment of a Dividend for the past Half-year at the rate of 10 per cent. per annum ... ce £175, Pook oe 
: . O OL 
Transfer to Reserve Fund see see tee oe see oes =e one tee eae 2 1 
Balance carried forward oes : os b £100,296 12 1 
——— 
During the year branches of the Bank have been established at Kurri Kurri, Mandurama, Tullibigeal, W ee Oeil Gheken: and 
Weethalle in New South Wales, and Winton in Queensland. GEORGE J. CC DN, Chairman, 
LIABILITIES AND ASSETS (including London Branch Figures by Cable). a 
£ io. hs | 8. ¢ 
Capital Paid Up... cee ... £3,500,000 0 0 ty Bills discounted, and other debts due to the e - 
Reserve Fund... bee .-. «62,830,000 0 0 sank ie sae oes one . ree ed S if ose 11 
Reserve Capital ... ae .-. 3,000,000 0 0 ,. Bank premises, furniture, etc. ... ners ee 942,505 0 0 
£9 830,000 0 0 £17.099.229 9 
To Capital Paid Up a . ee. £3,900,000 0 O —_—— 
Reser . . » S30,000 8] u oO 
meseEee ne ee: 2 Sor eee 6 6 PROFIT AND LOSS. 
sooll, as 4 
‘ : : ’ ao Cr £ s 
Notes reulation — Si re _ §.230 0 6 V : Pre oa s , i 
Bills ces 1.821.497 19 4 fo Interim Dividend for the Half-year ended 31st 
suis In uat a vee vee vee tee Sal, Fs v cami Raaie QO ¢ » rate of 10 per cent. 
Deposits and other liabilities sak ani ... 38,539,204 17 & December, 1925, at the rate « f - Rs oe £175,000 0 0 
Prof and Lo Account 100.296 12 1 per annum, paid on 22nd January, I: 26 a8 fli 
ront and Loss Accoun ce coe oe oe = =" - Balance proposed to be dealt with as follows 
- . ’ £47,099,229 9 1 ) Dividend for past Half-year 
By Coin Bullion, — Australian ne at the rate of 10 per cent. 
Commonwealth Notes and per annum ... : . 6£175.000 0 6 
Cash at Banke TS... sen Oe 595,2 8 6 64C~C~«* Reserve Fund cae can 17H vHo OOO 
Money at short call s+ 3,439,000 0 0 Balance carried forward 65,296 12 1 
Short dated British Treasury ——. oo 100,296 12 1 
Bills one con cae 1.900.000 0 6 
British and Australian £579,296 12 1 
Government Stocks and other SS ee 
Securities... ~ ... $,875,156 6 3 Dr aeone * o 
Bills Receivable in London by Amount brought forward from last } ear oe 90,227 3 11 
and Remittances in transit 3.941.173 19 2 . Profit for year ended 30th June, 1926 er 485,069 8 2 
Jotes and bills ther banks 35,319 8 ee a 
Notes and bills of other bank = 319 8 4 a £575,296 12 1 
20,3 92 17 1 
RESERVE FUND. — 
1926—June 30th sai ee a. san £2,830,000 0 0 
By Transfer from Profit and Loss Account ... 170.000 0 0 


£3 000.000 0 0 











sae . . GEORGE J. COHEN, Chairman J. R. DRYHURST, General Manager 
. we hereby certify that we have examined the bills, compared the balances and counted the cash in the Head Office of THE 
COMMERG( [AL BANKING COMPANY OF SYDNEY, LIMITED, and have compared the returns of the Branches, and have found the 
ime as specified in the foregoing Balance Sheet. 
Lvd » - °F ’ . oC + 9" SS a . . : 
_,vdney, 12th July, 1926. F. W. HIXSON, HARINGTON B. COWPER, Auditors. 
The following resolution was carried unanimously :— 
That the portrait of the Chairman, Mr. George Judah Cohen, recently painted by Mr. George Lambert, A.R.A., be hung in the Banking 
Chamber of the Head Office, In recognition of the distinguished service rendered by Mr. Cohen as a Director of the Bank for more 
than forty years and as Chairman for twetny-five years. J. R. DRYHURST, General Manager. 





TS 


Preliminary Notice. 


Applicaticns for Shares will be received by the Bank of Ireland, Dublin and Branches, or they may be lodged 
with their Agents, the Bank of England (Branch Banks Office), London, E.C.2. 


LONDON IRISH TRUST, 


LIMITED 


(Incorporated under the Companies Acts, 1908 to 1917) 


SHARE CAPITAL - - £1,000,000. 
Divided into 100,000 Shares of £10 each. 


AN ISSUE WILL BE MADE ON MONDAY NEXT, SEPTEMBER 20th, OF 50,000 SHARES AT PAR. 


When fully paid, each £10 Share will be divided into: 
£6 5 per cent. Cumulative Preference Stock and £4 Ordinary Stock. 











The Directors are already aware of Applications which wil! be made in terms of the Prospectus 
to the extent of 12,000 Shares, and the Directors will allot these in full. 





& ee ; Directors : 

PRAN( IS ROBERT ACHESON SHORTIS, 32, Lombard Street, London, E.C.3, Banker (Chairman). 

SIR HENRY JAMES FORDE, The Manor of St. John, Waterford, Director, Great Southern Railway Company 

; (Ireland) (Deputy Chatrman). ; 

SIR ALAN HUGHES BURGOYNE, J.P., M.P., 12, St. Augustine’s Mansions, Vincent Square, London, S.W.1, 

ot Director, Army and Navy Co-operative Society, Limited. 

HENRY ERNEST GARLE, 11, Portland Place, London, W.1, Barrister-at-Law, late Representative of Great Britain 

_ upon, and President of, the Inter-Allied Assessment Commission. 

SIR ROBERT LYNN, M.P., Commercial Buildings, Bridge Street, Belfast, 

Limited, Belfast. 

SIR EDMUND RL SSBOROUGH TURTON, Bart. D.L., J.P., M.P., Russborough, Blessington, Co. Wicklow, and 
Upsall Castle, Thirsk, Director, Yorkshire Insurance Company, Limited, and Celtic Insurance Company, Limited, 
, Yorkshire Chambers, 3, College Green, Dublin. 

MARTIN (COLES HARMAN, Salisbury House, London, E.C.2, Chairman, The Rock Investment Company, Limited, 
and The Gas, Water, and General Investment Trust, Limited (Managing Director). 


Managing Director, Northern Whig, 





Prospectuses and Forms of Application are now available and may be obtained either from the BANKERS, from 

W. A. SIMPSON & CO., Winchester House and Stock Exchange, LONDON. W. WILSON & SON, 36, College Green and Stock Exchange, 

DUBLIN. JOSIAS CUNNINGHAM & CO., 3, Donegall Square East and Stock Exchange, BELFAST, or from the Offices of the Company, 
843, SALISBURY HOUSE, LONDON, E.C.2. 
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BANK OF NEW ZEALAND. 


Incorporated by Act of General Assembly, 29th July, 1861. 
BANKERS TO THE GOVERNMENT OF NEW ZEALAND. 


| REPORT OF THE DIRECTORS. 





























The Directors submit herewith the Balance Sheet and Profit & Loss Statement of the Bank for the year ended March 31st last. 
| The profits, after providing for expenses of £ 8. d. | This the Directors propose should be disposed £ s. d. 
|| management, all bad and doubtful debts, and other of as follows:— 
'| contingencies, and after making provision for the Dividend on Preference ‘‘B’’ Shares, making 
annual donation to the Provident fo also for £162,164 Os. 9d. for the year 120,809 7 2 
Bonus to Staff, are tee tee 133,360 1 6 Dividend of 1/4 per Share on Ordinary “Shares, { 
From this has to be de ducted: = making £499,928 1s. 6d. for the year a 950.000 0 90 
Interest on Guaranteed Stock a ees 21,199 8 5 Transfer to Reserve Fund per pe oe 247,689 4 O 
Leaving Balance of Profit for the year ... 912,160 13 1 (Making Reserve Fund £2,825,000) 
To which has to be added:— Leaving Balance to be carried forward — 565,378 9 7 
Part of provision previously made for antici- —————— 
pated loss on transfer of surplus funds from £1,183,877 0 9 
London, and not now required de “oe 100,000 0 0 el 
Balance brought forward from last year ‘ 2 
From which has been paid:- 1,525 
Div idend on Preference 
| ‘A’’ Shares a oe 50,000 0 90 
Interim Dividend on During the year the Agency at Owaka has been made a Branch, 
Preference *‘ B’’ Shares 11,654 13 7 and Agencies have been opened at Avondale, Clevedon, Ellerslie. 
Interim Dividend ou Henderson, Richmond, Wakefield, and Walton. 
Ordinary Shares wai 249,928 1 6 The Agency at Aratapu has been closed. 
- 341,582 15 1 During the currency of the Dunedin Exhibition an Agency was 
Leaving available for distribution ian oo aeeeat @ § opened in the Exhibition Buildings. GEORGE ELLIOT, Chairman. 
LIABILITIES, BALANCE SHEET at 31st March, 1926. ASSETS. 
| Capital— “ s. d. “ s. d. Coin, Cash Balances and Deposits £ a. di, £ =. d. 
{ per cent. Guaranteed Stock 529.988 10 6 | with Bankers aaa ae 7,291,795 14 2 
| Preference ‘‘A’’ fully paid £1 | Government Notes — Common- 
Shares issued to the New wealth, Fijian, and Samoan 
Zealand Government ene 500,000 0° 0 Administration io ine 95,956 0 0 
Preference ‘‘B’’ fully paid | Notes of Other Banks (Legal " 
£1 Shares issued to the New | Tender) _— oe —_ 35,185 10 0 
Zealand Government ..- 1,375,000 0 90 | Balances Due by Other Banks 36,401 3 11 
Ordinary Shares of £1, fully | Bullion on Hand and in Transit 11,957 6 11 
paid ear ve oe 6 100,008 0 8 | Money at Call and Short Notice, 
6,154,988 10 6 | Government Securities and 
Reserve Fund Sen ead 2,577,310 16 0 Other Securities in London 6,250,164 10 2 
Notes in Circulation ... wats $444,392 10 0 | Bills Receivable in London and 
Deposits cats ie sg 31,121,288 2 8 in Transit bis aaa aie 3,699,644 15 6 
Balances Due to Other Banks 73,505 9 9 ———— 9,949,809 5 8 
Bills Payable and Other New Zealand Govt. Securities 1,425,267 3 6 
Liabilities (including pro- | Australian Government Securities 2,197,478 15 2 
vision for contingencies)... 3,648,285 11 8 | Municipal Securities... wwe 1,022,510 11 5 
Reserve for Taxes ... 126,000 0 0 Bills Discounted oa i 1,668,085 6 11 
London — Office Acceptances |} Other Advances and Securities 
under Credits oaks 134,000 19 | a | and Debts Due to the Bank 
Balance of Profit and Loss ... 1.183.877 0 9 after deducting provision for 
Bad and Doubtful Debts... 20,994,611 17 11 
Remittances in Transit between 
Branches ‘ ae as 1,416,486 3 11 
Landed Property, Premises, ete. 484,103 2 10 
Liabilities of Customers for 
Acceptances, per contra «ae 134, 000 19 1 
£49,763,649 0 5 £49,763,649 0 5 
_—- cxhanaiiuaiammmens 
PROFIT AND ‘LOSS. 
| £ s. d. 2 a. @, £ s. d. £ s. 4d. 
Dividend on Preference “‘B”’ oases 1a Balance at 31st March, 1925... 1,042,465 16 1 
| Shares eee eee eee J,1060 0 > § 5 5 
|| Dividend on Ordinary Share £1,042,465 16 1 
‘ao apital ies apie 1 "R ne 200,000 0 0 Balance brought down ... 513,299 2 9 
! aaa transferred to teserve is ' ' , Profits for year ended 31st March, 
und... a. ase so 290,000 ) ) ics ate, 1926, including recoveries, and 
ee ; a ee er pe 529,166 13 4 | after payment of, and provision 
Salance carried down ... eee 913,299 2° 9 for, all interest due and accrued 
eax iat aratae cant © ca on deposits, provision for bad 
£1,042,465 16 1 and cankaae debts and other 
Twelve Months’ Interest on ey ee contingencies, for the annual 
Guaranteed Stock ore 21,199 8 5 donation to the Provident 
Dividend paid on 12th Tiec e mber, Fund, also for Bonus to 3 
1925 :— Staff ... en oad ..- 1,888,309 9 9 
On Preference ‘‘A’’ Shares, Part of provision previously 
£500,000 : 50,000 0 0 made for anticipated loss on 
On Preference ‘ ‘Be Shares, transfer of surplus funds from 
£1,375,000 a 41,654 13 7 London, and not now required 100,000 0 0 
On Ordinary “Shares, ane ae 
£3,750,000 ne ot 249,928 1 6 Less— 1 988,309 9 9 
(iat 341.582 15 1 Salaries and 
Balance, being Net Profit for Allowances at 
Year Ren cod ac — 912,160 18 1 Head Office and 
Part of provision previously 229 ~=Branches £ s. d. 
made for anticipated loss on and Agencies 431,018 5 1 
transfer of surplus funds from Directors’ —_— Re- 
London, and not now required 100,000 0 O muneration, in- 
Amount brought forward from cluding London 
last year... th .. 513,299 2 9 Board 7,950 0 0 
iia General E xpenses, 
1,525,459 15 10 including rent, 
Less Dividend paid as above ... 341,582 15 1 stationery, tele- 
1,183,877 0 9 grams, postages, 


travelling,  re- 
pairs to prem- 
ises, ete. --. 158,596 11 8 
Audit Expenses 
Account ac 2,4 
Rates and Taxes 354,88 


9° 





me SCS § 8 
sauces — 1, 033, 360 1 6 
21,546,659 4 3 21, 546,659 4 3 


RESERVE FUND. 

















| £ s. d. £ s. d 
|| Balance — ous cua non ‘én «» 2,825,000 0 0 Balance per last Statement ... — eos 2,576,000 0 0 
| Premium on 1,233 Shares (fractions ‘and un- 
allotted) sold by tender ... 2,310 16 0 
| Amount to be added from Profits ‘for year ended 
| , are et 31st March, 1926... ee aie ise ae 247,689 4 0 
£2,825,000 0 0 £2,825, 000 0 0 
a a : aa ice ri a : — ro —_—_—_————— 
| A. P. GREEN, Chief Auditor. H, _BUCKLE TON, General Manager. A. H. BATH, Accountant. 








Banks, te. 
COMMONWEALTH BANK OF “AUSTRALIA 


Guaranteed by the Australian Government). 


JaMES KELL, dts Geverner. 


Branches and Agencies throughout Australasia. 
Sushing and Exchange Business of every description 
transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of the 
Btate of Queensland, the Government of the State 
of South Australia, the Government of the State 
‘of Tasmania. 

3,400 Savings Bank Branches and Agencies at Post 
‘Offices in Australia. At 3lst December, 1925. 
General Bank Balances .. ... £36,496.8397 
favings Bank Balances ...  ... 43.875.693 
Note Issue Department ..._... 83,890.226 
Bural Credits Department... 160.780 
Other Items ...... - 8,280,512 

£&139,693.618 


GLendon Office: 36-41 NEW BROAD ST., E.O. 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


eee 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CaPiTaL nas - $50,000,000 
IssvED asp FULLY Paw UP ... $20,000,000 
STERLING ... £4,500,000 
Brseave Fons { Shiven "$27,000,000 
BESERVE LIABILITY OF PROPRIETORS . «- $20,000,000 
Head Office—Hona Kona. 
COURT OF DIRECTORS: 
Hon. Mr. D. G. M. BERNARD, Chairman. 
Hon. Mr. A. O. LANG, Deputy-Chairman. 
W. H. BELL. T. G. WEALL. 
A. H. COMPTON. H. P. WHITE, 
W. L. PATTENDEN, G. M. YOUNG. 
J. A. PLUMMER. 
CHIEF MANAGER; 
A. H. BARLOW. 
BRaNCRES aND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkow 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, urabaya, SBungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
COMMITTEE IN LONDON: 
Sir Charles Addis, C. A. Campbell. 
K.C.M.G., Chairman, 
Hon. Cecil Baring. 
David Landale. 
Bir Geo. Sutherland. a 
MANAGERS IN 
Bir Newton J. Stabb; H. D. C. 
B8ub- ee: R. E, N. cee 
ccountant: A. Moncu 
., GRACECHURCH STREET, LONDON, E.C.3. 


BANCO DE CHILE. 


London Ageney— 
84 GRACECHUBCH §TEEET, E£.0. 


Chilian Dollars. 
Paid-up somes — wee 100,000,000 
Reserve Fun 


68,000,000 
Reserve Liability of Bhireheldsre 100,000,000 
Beserve Fund in Gold ef 184. 
= £1,000,000. ... eae 13,333,333 
Head Offices: Santiago and Valparaise. 
Branches in all parts of Chile. 
The London Agen transacts elass 
ef Baakin hci with Chile. Current 
eceounts also spuned « and deposits reeeived. 
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NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


Head OrricE—8 MOORGATE, E.C.2. 


Authorised & Subscribed Capital £6,000,000 

Paid Up Capital £2,000,000 

Reserve Fund & Un- 
divided Profits 


TW TIMI 


STITT TT 


2, 173,043 
£4, 173,043 


EE 
The National Bank of New Zealand, Limited, 
receives Deposits of £50 and upwards for one 
Or two years at 44 per cent. per annum, and 
conducts every description of Banking business 
connected with New Zealand. 
ARTHUR WILLIS, Manager. 
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THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835). 


Head Office: 4, THREADNEEDLE 8T., E.C.2. 
West End Office : 17, Northumberland AV. »W.C.2. 
Paid-up Capita] .. . ,000,000 
Beserve Fund ae o-  « &3,760,000 
Reserve Liability of Proprietors 
Under the Charter .. ...  .. &4,000,000 
Letters of Credit and Drafts are issued and 
banking business of every description ia trans- 
acted through the numerous branches of the 
bank throughout Australis and New Zealand. 
Deposits for fixed periods received. 


THE ECONOMIST. 


[September 18, 1926. 


BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 


Authorised Capital 


£6,154,988 


CAPITAL SUBSCRIBED AND PAID UP. 


Four per cent. Guaranteed Stock .. 


Preference ‘‘ A’’ Shares issued to the ‘New Zealand Government . 


Preference ‘‘B’’ 
Ordinary Shares 


Shares 


Reserve Fund and Undivided Profits 


£& 529,988 
500,000 


Do. a 1,375,000 


3,750,000 


£& 6,154,988 
3,390,378 


£& 9,545,366 


———— 


London Office: 1 QUEEN VICTORIA STREET, E.C.4. 
Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 


Negotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager. 


COMMERCIAL and INDUSTRIAL BANK 
OF THE U.S.S.R. 


(Union of Socialist Soviet Republics). 
“PROMBANK” 
Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 


Cable address: 


‘* Prombank, Moscow.’’ 


On MAY Ist, 1926: 


Capital Paid Up tal 
Surplus and Special Funds 


Deposits and Current Accounts 


Total Balance ... sedi 


... 71,359,010 rbls. 
19,544,695 rbls. 
205,960,895 rbls. 
588,937,693 rbls. 


Correspondents in all parts of the world. 


London Correspondents: 
Bank for Russian Trade, 


EVERY DESCRIPTION OF 


Lloyds Bank Limited, Colonial and Foreign Department; 
Limited; The Moscow Narodny Bank. 


BANKING 


BUSINESS TRANSACTEw. 


A Special Service 
for Exporters 


ONFIDENTIAL Credit reports 


as well as authentic information 


on market conditions, Tariffs, etc., 
are available to exporters doing busi- 
ness with Canada, the West Indies, 
orCentraland South America,through 


our London office at 2 Princes Street, 
E.C. 2. 


THE PERUVIAN CORPORATION, 


LIMITED. 

Notice is hereby given that the COUPONS 
due 1st October next on the 6 per cent. First 
Mortgage Bonds of the Corporation will be 
PAID on and after that date by Messrs. 
Coutts & Company, 15, Lomlard Street, E.C.3. 

LONDON, 16th September, 1926. 
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Susurance. 


-ONDON N AND MANCHESTER 

ASSURANCE CO., LTD., 50 Finsbury 
square, London, E.C.2. Premium Income 
exceeds £1,900, 000. Funds exceed £6,000,000. 
Claims paid ‘exceed £9,000,000. Annual 
Reports and Prospectuses can be obtained 
on application. 
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, Kingswz ay, London, W.C.2. 


“Printed for the Proprietors The Economist New SPAPER, , Ltd., by G. E. . Hart, § St. | 


Your correspondence is invited. 


REFUGE 
ASSURANCE CoMPANY LIMITED. 
Chief Office: Oxford ‘St, Manchester. 


(For the year ending December Sist, 19268.) 
Annual Income Exceeds £8,500,000 
Assets Exceed ... eee £32,000,000 
Claims Paid Exceed ... £46,000,000 


PARTNERSHIP ASSURANCE. 


Capital is usually required by a firm 

on the death of a partner. Life 

Assurance is the ideal way of providing 
the necessary amount. 


THE PRUDENTIAL ASSURANCE CO., LTD., 
HOLBORN BARS. LONDON. E.C.1. 


“tements Press, Ltd., ., New /spaper Buildings, Portugal 
Published by the Proprietors at Granville House, Arundel cao Strand, W.C. ee Saturday, 
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